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International Inspection of Nuclear Facilities 
OW2009032188 Beijing XINHUA in English 
0251 GMT 20 Sep &8 


[Text] Vienna, September 19 (XINHUA)—China has 
agreed to submit its non-military nuclear facilities to 
international safety inspection, Director General Hans 
Blix of the International Atomic Energy Agency (IAEA) 
announced today. 


The signing of the agency's “safeguards” agreement by 
China today means that IAEA experts can now inspect 
the non-military nuclear programs of all known nuclear 


weapons-possessing states. 


Under the 1969 nuclear non-proliferation treaty, the five 

known nuclear powers pledge not to share nuclear weap- 

ons technology with the rest of the world. They are the 

— States, the Soviet Union, France, China and 
ritain. 


Speaking at the opening of the 32nd IAEA conference 
here today, Blix said that the last 30 years has seen a 
steady development in nuclear energy. 


Judging from the increasing need for energy for future 
international economic development, he said, nuclear 
energy will be still a major power source, although there 
is growing public wariness of the safety of atomic power. 


Blix said that 22 new nuclear power plants were opened 
last year, bringing the number of operating plants to 417 
in 26 countries. But, he said, “attacks on the use of 
nuclear power have at the same time increased in many 
countries.” 


World-wide nuclear capacity increased last year by eight 
percent to some 300,000 megawatts, representing more 
than 16 percent of global electricity production. 


Blix said that 13 nations draw 25 percent of their 
electricity needs from nuclear production, and 120 
atomic power plants currently under construction are 
expected to account for another 102,000 megawatts. 


He said that increased use of nuclear power can ease the 
so-called “greenhouse effect” of a global warming of the 
atmosphere. 


He said that nuclear energy is the only way to cut back 
the release of chemical wastes blamed for causing the 
“greenhouse effect’. 


The effect occurs when carbon dioxide, largely from 
burning fossil fuels, and other gases increase in the 
atmosphere. There, gases let incoming heat from the sun 
reach the earth but they reflect outgoing heat, keeping it 
from dispersing into space. This traps heat, much like a 
greenhouse traps heat indoors. 
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Blix argued that increased use of atomic energy would 
reduce the amount of carbon dioxide emissions by 
replacing plants that burn fossil fuels. 


During the five-day conference, more than 700 represen- 
tatives from 135 countries and more than 20 interna- 
tional Organizations will discuss implementation of the 
convention on the early notification of nuclear accidents 
and the convention on assistance in the event of a 
radioactive emergency. 


UK Newsmen Report Treatment by Xinjiang Police 
HK1709045388 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 p 8 


[By Seth Faison] 


[Text] Two British journalists were beaten with electric 
cattle prods by unruly police in the far-western city of 
Kashgar and then expelled from Xinjiang Province, the 
journalists said yesterday on their return to Beijing. 


Expressing shock at being struck without warning on two 
occasions, Andrew Higgins, of the INDEPENDENT said 
he and Timothy Luard of the British Broadcasting Cor- 
poration had done nothing to incite such action. 


“I think you can say the police behaved abominably,” 
said Higgins. 


The first clash occurred when he and Luard tried to leave 
a Kashgar hotel .oom that two policemen had insisted on 
sharing with them. 


“They physically dragged me back into the room, ripping 
my clothes and they punched Tim squarely on the 
chest,” said Higgins. Neither sustained serious injuries. 


The next morning, when the journalists tried to leave the 
hotel, the two policemen pursued them and struck them 
with cattle prods that induced sharp, electric shocks. 


Swinging freely at other foreigners who were passing the 
hotel enirance, the police hit several people and pushed 
a 74-year-ola Canadian woman to the ground. 


The two policemen, both Han Chinese in a province 
dominated by a Muslim Uigur population, were then 
relieved of their responsibility of caring for the two 
journalists. 


Higgins said he thought the source of the conflict was in 
Urumgi, the Xinjiang capital where the journalists 
arrived on September 6. 


A fortnight before their arrival, the journalists had 
requested that the foreign affairs office responsible for 
arranging visits by foreigners secure them air tickets to 
Kashgar, normally a routine matter. 
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When officials in the Urumas office, notorious among 
foreigners for their unscrupulous treatment of visitors, 
were unable to produce tickets after six days, the jour: 
nalists bought their own tickets and boarded the plane on 
Monday evening. 


Arriving in Kashgar, they were met at the airport by 
police who escorted them to a hotel and insisted on 
occupying the same four-bed room 


“Tt was really just these two cops. They were way out of 
line,” said Higgins, 


After the second incident, the journalists were told they 
would have to leave the neat day 


But their ordeal was not over so easily. The next surprise 
came when they were told the police car arranged to take 
them to buy tickets would cost 100 yuan (about 
HK$210) an hour, several times the local taxi rates. 


Remerking that he had never heard of being charged a 
fare on the way to expulsion, Higgins said he bargained 
the police down to 100 yuan for 4 half-day. 


After returning to Urumqi, an official told the journalists 
he could not take responsibility for what had happened 
in Kashgar. 


Restricted Cholera Epidemic Reported in Xinjiang 
HK1909105088 Hong Kong AFP in English 1043 GMT 
19 Sep 88 


Text} Urumqi, China, Sept 19 (AFP)}—Cholera has 
roken Out in a poor section of Kashgar, but the legend- 

ary Silk Road market city remains open to travellers, 

Chinese and Western sources here said Monday. 


The epidemic is restricted to a southern suburb and 
“many people are sick,’ a medical student from the area 
said. “It is a poor area. People have no money for food 
there,” he added. 


A Chinese soldier whose unit is based in Kashgar said he 
had heard that “less than 100° patients had succumbed 
to the waterborne disease. 


Pakistani traders and Western travellers reported no 
signs of cholera in the city center, but one Pakistani said 
Chinese long-distance taxi drivers have been asking their 
passengers to obtain health certificates to be shown at 
highway checkpoints. 


One ticket seller at the Urumgi bus station said there was 
no problem in making the three-day overland trip to 
Kashgar. The Xinjiang airline company, a unit of the Civil 
Aviation Administration of China, was also selling tickets. 
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A Xinjiang government official confirmed that Kashgar 
was open to tour groups and individual travellers, bul he 
rejected a request by Western correspondents now in 
Urumqi to go there, citing an iliness he called “intest- 
nitis,” 


Chinese journalists now touring Ninjiang were also told 
they could not go to Kashgar 


Last week two British journalists who arrived in Kashgar 
said they were confined immediately to their hotel by 
police, then jabbed with electric prods when they tried to 
break away 


Authorities accused them of not having obtained permis. 
sion from the regional government to go to Kashgar 


Cholera in Xinjiang is popularly known as 
“erhaobing’’—literally, number two sickness. Plague is 
first and smallpox, now eradicated, third. 


More than 650 people died in Xinjiang in a hepatitis 
epidemic that gripped the region in late 1986 and was 
not tamed until the beginning of this year. 


A Xuinjiang health official said the often fatal form of 
hepatitis, which was neither the A or B variety, had 
infected 12,000 people in the affected arcas near the 
border with Pakistan. 


Detente, t Policies Examined 
HK1909085588 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 37, 12 Sep 88 pp 25-26 


[Article by Peng Di (1756 6611): “Detente Mingled With 
Readjustment’’} 


[Text] During the winter of 1985 I contributed an article 
to LIAOWANG entitled “The Trend of Readjustment in 
the 1980's” in which I said that a number of countries 
from Asia in the east to Europe and America in the west 
were readjusting their internal and external policies by 
varying degrees. Although I realized the readjustment at 
that time I could not tell its depth and trend. 


Today | can boldly say that the clear and definite trend 
of the readjustment has relative depth. The trend can be 
summarized as follows: Seeking detente externally and 
effecting change internally. The depth is manifested in 
the internal integration of the two. 


Detente appeared in the world on several occasions after 
the war. It was mainly a relaxation in the tense situation 
following agreements reached between the two big 
nuclear powers, the United States and the Soviet Union. 
Although these agreements limited the arms race, they 
actually changed the rules of the race while the develop- 
ment of arms continued as usual. Although they called 
for a reduction in regional conflicts, the rivalry further 
intensified. Such detente failed to last long as there was 
more diplomatic language than practical substance and 
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more strategic means than long-term consideration. A 
typical example is that following the second agreement 
on limiting strategic arms reached between the United 
States and the Soviet Union in June 1979, the tempera- 
ture of detente went up. However, detente vanished like 
mist and smoke following the Soviet invasion of Afghan- 
istan in December the same year. 


The current situation of detente is somewhat different as 
can be seen from the following: The United States and 
the Soviet Union _— the INF Treaty and both sides 
destroyed some of their intermediate-range missiles, for 
the first time in the history of the big nuclear powers. 
Both sides further agreed in principle to destroy their 
strategic offensive weapons by the wide margin of 50 
percent. To reach an important agreement on this they 
are now holding talks which have made some progress. 
Apart from military issues both sides have achieved 
effective results in seeking a political compromise, 
directly trying to lower the temperature, or indirectly 
exerting an influence on regional conflicts. The Soviet 
Union has started to withdraw its troops from Afghani- 
stan, South Africa has withdrawn its troops from Angola 
and Cuba has also agreed in principle to withdraw its 
troops from Angola, and a cease-fire agreement has been 
reached between Iran and Iraq. This trend in detente, 
which has been rarely seen in such breadth and depth 
since the war, is further developing. 


These changes are very important. In my opinion the 
most essential characteristic of the current detente is the 
link between international detente and reform and read- 
justment carried out in all countries in which one pro- 
motes the other. Hence the foundation is more solid than 
before. The changes in the world situation require all 
countries to readjust their internal and external policies. 
Major domestic reforms can be effective only with a 
relaxed and stable international environment. Interna- 
tional peace, economic development, and _ political 
democracy have become the will of the people and the 
objective trend of development. This trend is manifested 
in the following: 


First, in a sense the arms race has reached its end. 


The military race was originally an endless rivalry but 
some new changes have been effected in this regard. The 
latest development in nuclear weapons shows that both 
sides will suffer and neither will win in a nuclear war. In 
addition, the destruction and pollution of nuclear radi- 
ation will bring calamity to the whole world and to our 
following generations. Both the United States and the 
Soviet Union dare not conceive such a nuclear war. 
People throughout the world will not allow them to fight 
such a war. This is the material and spiritual foundation 
of the agreements reached between the United States and 
the Soviet Union on not fighting large-scale nuclear wars 
and on genuine arms reductions. 
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Furthermore, both the United States and the Soviet 
Union have exhausted and weakened their overall 
national strength and do not feel secure from the large- 
scale arms race. Over the years military spending by the 
United States totaled $200 to $300 billion, accounting 
for 6 or 7 percent of the GNP, excluding the outlay for 
scientific research (outlay for military scientific research 
in the United States accounts for around 75 percent of 
the total outlay for scientific research), According to 
professor Simon Merman of Columbia University and 
economist Lawder Thomson of Texas University, the 
military industry capital under the control of the U.S. 
Department of Defense amounted to $475 billion, 
accounting for around 50 percent of the of U.S, manu- 
facturing industry. The high degree of militarization of 
the U.S. economy 1s indeed shocking. 


The actual military spending by the Soviet Union is 
confidential. The figure issued by the authorities is always 
17 to 18 billion rubles (around $20 billion) a year. As the 
Soviet Union is now stressing “openness,” its Defense 
Ministry acknowledged that the figure is “incomplete.” In 
an article carried in LITERATURNAYA GAZETA, a 
Soviet historian disclosed that in the first 5 years of the 
1980's the annual average military spending by the Soviet 
Union was over $200 billion. This nongovernmental figure 
is more frank and practical. Otherwise, it would be diffi- 
cult to imagine how the Soviet Union could keep pace with 
the United States in the unprecedented large-scale and 
long drawn out arms race. 


The abnormal military expansion in both the United 
States and the Soviet Union has caused grave conse- 
quences to their normal economic development. This is 
one of the internal reasons why they have given prompt 
consideration to readjusting their policies. 


Correspondingly, the military conflicts in various coun- 
tries have hit snags and military means no longer work. 
Because of the changing conditions in the world today it 
has become increasingly difficult to conquer a small 
nation by merely relying on military strength. Both the 
United States and the Soviet Union have had experi- 
ences of failure in this regard. It is also no easy job for a 
small nation to win a war. In recent regional conflicts 
which started in the 1970's, the countries involved 
fought bitterly and even pitted themselves against each 
other for a dozen years. Instead of winning, both sides 
engaged in the war, suffered heavy losses, and exhausted 
their human and financial resources. The policy read- 
justment trend in both large and small countries in the 
1980's has brought spring to world. The opportunity to 
apply political means to settle the military conflicts that 
can no longer continue has come at last. 


Second, military rivalry has been withdrawn to the 
second line, while economic competition has leaped into 
first place. China introduced reform and regarded eco- 
nomic development as the focus of all its work in the late 
1970's. After summing up experiences and Icssons the 
Soviet Union tried to reach a disarmament agreement 
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with the United States to relax relations, regarding this 
as an essential readjustment measure against economic 
Stagnation, It seems that the United States has also 
realized what happened all of a sudden, As the United 
States focused its attention on dealing with the Soviet 
Union, it suddenly realized that its national strength was 
waning and its economic position declining, allowing 
Japan, the FRG, and even the small developing indus. 
trial countries to constitute an increasing Menace to the 
interests and security of the United States, 


An article carried in THE WALL STREET JOURNAI 
on |! August frankly pointed out: “Americans believe 
that economic competition from capitalist allies const:- 
ules a menace greater than communism to their welfare 
benefits.”’ The article continued that the United States is 
now effecting a change in strategy and “reestablishing its 
State security concept.” 


Naturally, this does not mean that the United States and 
the Soviet Union will no longer increase their military 
strength. The interests of the two superpowers are 
against each other. Because of the changes in interna- 
tional and domestic conditions however, they are trying 
to seek detente from confrontation, seek restraint from 
competition, shift the arms race into a trial of overall 
national strength, and focus their attention on enhancing 
their economic strength. This is indeed a major strategic 
readjustment. 


As a matter of fact all countries are faced with a 
complicated economic situation which should be consid- 
ered as a priority. Although Japan was defeated militar- 
ily it has become an economic power and is currently 
increasing its economic superiority. Its GNP outstrips 
that of the Soviet Union, ranking second in the world, 
and military spending is also on the increase. It ranks 
first in the world in trade superiority. While the United 
States has been reduced to the status of a large debtor 
nation, Japan has become the largest creditor nation. 
The United States and Western Europe are doing their 
utmost to deal with Japan. Hence, the economic strug- 
gles between them will be further intensified. 


Third, while economic competition has been intensified 
the trend toward interdependence is also developing. 


Although economic relations between the United States, 
Japan, and Western Europe remain tense, these devel- 
oped countries have increased consultation and taken 
concerted action to mitigate the crises when: The econ- 
omy 1s turbulent or trade conflicts become more acute; 
currency exchange rates fluctuate and go out of control, 
the stock market is thrown into confusion; and when 
economic and social crises occur simultaneously. Annual 
consultations between these countries has become a rule. 


Relations between developing and developed countries, 
which were antagonistic in the past, now tend toward 
interdependence. If economic life in the developing 
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countries, which account for the majority of the coun 
ines and population in the world, goes from bad to 
worse, the interests of the developed countries will also 
be impaired, The relevant countries from both the North 
and South, the international bank, and financial organi 
vations have continuously deliberated on this important 
issue in an allempt to resolve it 


Although the political systems are different in socialist and 
Western countries their economic relations are also 
expressed by seeking cooperation through competition 
Further relaxation of the political atmosphere provides 
more opportunities for cooperation. The development of a 
commodity economy further links up all countries and 
worldwide competition is growing with interdependence 


Fourth, under the situation of a major change, all coun- 
tries, large or small, have a problem of adaptability. 
Otherwise it will be difficult for them to gain further 
development. Many countries are conducting self-exam- 
ination and readjusting (reforming) their internal and 
external policies, economic system, industrial structure, 
and operation direction. In addition they are paying 
close attention to innovation in political democracy 
suited to the readjustment and reform. Only by so doing 
can they withstand the turbulence in the world where 
competition is being intensified, and not lose the oppor- 
tunity to develop themselves in the interdependent inter- 
national community. Thiet 5 an arduous, complicated, 
and long course which requires a stable and peaceful 
international environment 


Nevertheless, the world is full of contradiction and 
struggle. There are many latent crises and development 
laws not yet appreciated by the people. It 1s a sustained 
and complicated struggle to strive for long-term detente 
in the international situation. It is necessary to make 
wise and indomitable efforts to carry out economic 
readjustment or reform smoothly and meet all the new 
challenges. The above-mentioned new trend, challenges. 
and opportunities in the international environment can 
impel people to strive for international peace, economic 
development, and extensive political democracy with 
great determination and confidence. 


South Korea To Grant Loan to Hungary 
HK1909110888 Beyjing RENMIN RIBAO 
in Chinese 16 Sep 88 p 6 


[Report: “South Korea Grants a Loan of $500 Million to 
Hungary” 


[Text] South Korean sources revealed on 14 September 
that South Korea had planned to grant, or present as a 
gift, a loan of $500 million to Hungary to strengthen 
economic cooperation between the two countries. 
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Commentator on Universal Value of ‘Olympic Ideals’ 
HK 1709060088 Beijing CHINA DAILY 
in English 17 Sep 88 p 4 


{By CHINA DAILY commentator: “Olympic Ideals”) 


[Text] The XXIV Olympic Games start today with all 
14,000 participants determined to aim “higher, stronger 
and faster"’—the ideal of the modern Olympic movement. 


Pcople of different religions, ideologies and races have 

thered in Seoul, believing they are competing not only 
or medals, but, in a wider sense, for a better future filled 
with harmony and progress. 


The ideal of the modern Olympic movement can and 
should be adopted by all humanity because that will help 
give a better life to all on Earth. 


Sport has enjoyed remarkable progress since the start of 
the modern Olympics in Greece in 1896, especially after 
World War II. Athletes have surpassed heights once 
considered unconquerable. 


Frequent exchanges have played a key role in this great 
progress, enabling athletes to learn from each other and 
gain experience. Chinese, who are strong in table tennis, 
may send coaches to help the Americans; Americans 
teach baseball to the Soviets who, in turn, may instruct 
the Chinese in swimming. 


But problems remain. 


Famine has hit Africa for several years now and hun- 
dreds are dying daily. Though the horrors of World War 
II took place decades ago, regional warfare has never 
ended and has resulted in the loss of thousands of lives 
and billions of dollars. Pollution is endangering the earth 
and the population explosion is making it too small... 


None of these problems can be solved by countries going 
it alone or letting one’s neighbour stew in his own juice, 
but by coming together, like the athletes, to discuss, 
exchange ideas and take joint measures to cope with the 
problems. 


Sport helps produce physically stronger people and 
sportsmanship can promote peace and harmony. The 
desire to kill each other or destroy what others have 
constructed is certainly no sign of human strength, but 
weakness. 


Sporting barriers have been broken down, with the result 
that people believe, there is now no barrier that cannot 
be surmounted if they are determined to overcome it. 


To achieve peace and a better life, they simply need to 
join hands and agree to abide by the rules worked out 
together, just as the athletes do. 
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In the light of sportsmanship, mankind can show not 
only its physical strength, but also a strong will to secure 
world peace and friendship between nations. 


Higher, stronger, faster” should be the motto for us all. 
Olympic principles and ideals have universal value and 
importance. 


Wish the Olympic Games great success. 
United States & Canada 


Internat »nal Symposium on China’s Economic Reform 


Jiang Zeniin Meets Milton Friedman 
OW 1709072688 Shanghai City Service 
in Mandarin 2300 GMT 13 Sep 88 


[Text] An international symposium on China’s eco- 
nomic reform and prospects ceremoniously opened at 
Shanghai's Hilton Hotel on 12 September. The sympo- 
sium was jointly sponsored by the (?Carter) Institute of 
the United States and Shanghai’s Fudan University. 
Over 40 celebrated economists from the United States, 
Hong Kong, Beijing, and Shanghai who are concerned 
about China’s economic reform frankly exchanged ideas 
on issues of China’s economic reform and its prospects, 
including such issues as how to make further use of 
market forces, the importance of currency, credit, and 
banking in economic decision-making process, central- 
ization and decentralization in economic management, 
China’s economic development, borrowing of the expe- 
rience of the Pacific countries, and the future relations 
between China, the United States, and the Soviet Union. 


Prior to the symposium, Jiang Zemin, secretary of the 
Shanghai Municipal CPC Committee, met with Prof 
Milton Friedman, Nobel Economic Prize winner and 
high-ranking research fellow of the Hoover Institute of 
the United States. They cordially exchanged views on 
China’s economic reform. 


Friedman Assesses Inflation Problem 
OW 1909195288 Beijing XINHUA in English 
1704 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—The only 
solution to China’s present inflation problem is to 
tighten money and free prices at the same time, Profes- 
sor Milton Friedman, a well-known American econo- 
mist, said here today. 


Addressing some 300 Chinese economists and govern- 
ment officials, the Nobel Laureate in economy said that 
freeing prices and inflation are two different things and 
they should be distinguished. “Only by freeing prices, 
which will stimulate production and improve quality, 
can inflation be eventually controled,” he said. 
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“It is very important to control inflation,” he noted, “but 
inflation control does not simply mean control of certain 
prices.” 


“In the first few days when you free prices, some prices 
would go up,” the economist said. “But after the first few 
days of shocks and pains, people would find that not all 
prices are going up.” 


Professor Friedman said that under China’s present 
control of wages and prices, nobody really knows where 
the real price is. “Therefore, it is impossible for the 
government to decide prices. Prices should be controlled 
by the one billion Chinese people,” he said. 


When asked about the relationship between prices and 
wages, Professor Friedman said that it was meaningless 
to free prices without freeing wages. “Government 
expenditures would not go up because it would save a 
huge sum of money when it stops price subsidies. Simi- 
larly, if the government frees interest rates, it can recover 
currencies through issuing government bonds and public 
bonds,” he explained. 


“An economy supported by issuing too much money is 
the cause of inflation,” he remarked. 


Professor Friedman suggested that China decontrol for- 
eign exchanges. “The lessons of other countries show 
that the control of exchanges could only lead to the loss 
of competitiveness against foreign commodities. The 
control of exchanges also produces misinformation and 
makes people unsure of which product they should 
import,” he said. 


Professor Friedman, whose last visit to China was in 
1980, said that he saw great changes had taken place over 
the past eight years. “Eight years ago, the change took 
place only in the rural areas. Now it has expanded into 
the cities where you can see the flourishing of retail shops 
and the reform of small and medium-sized enterprises.” 


“The success of China’s reform will be unique,” he said, 
“‘and this radical change was not promoted by force. This 
is unprecedented in the world.” 


Zhao Briefs Friedman on Reform 
HK2009095 288 Beijing RENMIN RIBAO in Chinese 
20 Sep 88 p 1 


[Report by correspondent Zhang Liang (1728 0081): 
“Zhao Ziyang Meets American Economist Friedman’’] 


[Text] Beiing, 19 Sep (RENMIN RIBAO)}—Zhao 
Ziyang, general secretary of the CPC Central Commit- 
tee, met with well-known American economist Milton 
Friedman and his party in Zhongnanhai this afternoon. 
During the meeting he pointed out that China has to 
solve the following problems in future reforms: First, to 
Carry out the price reform, second, to control inflation, 
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and third, to practice the joint-stock system in enter- 
prises with the public ownership as the main body. Of 
course, it is rather difficult to solve the three problems. 


Zhao Ziyang said: We must place price reform on the 
order of the day. This is by no means a simple way of 
state regulation and control [tiao kong 6148 2235] but is 
aimed at establishing a mechanism for the formation of 
prices. Price reform must be carried out simultaneously 
with inflation control. In the course of deepening 
reforms, it is also necessary to carry out reform of the 
enterprise mechanism so that the enterprises can 
enhance their ability to restrain themselves and to 
assume sole responsibility for their profits and losses. To 
this end, it is first necessary to “make the two powers 
separated,”’ that is, to separate ownership from manage- 
ment in the enterprises, and practice the contract system 
on a large scale. Second, it is necessary to practice the 
joint-stock system with the public ownership as the main 
body. It means a great transformation of our state-owned 
enterprises. At present, conditions are generally ripe for 
practicing this system in China. 


Zhao Ziyang also stressed that China's orientation of 
economic reform will not change. He said: We will go 
straight ahead step by step and with firm strides. How- 
ever, we will make continuous readjustments of our 
concrete measures and methods in light of China’s real 
situation. Quoting an ancient Chinese philosopher, he 
said that in reform we must ‘judge the hour and size up 
the situation, and kecp the proper degree of relaxation 
and strictness.” 


Friedman thanked Zhao Ziyang for briefing him clearly 
on China’s overall situation of reform. He told Zhao 
Ziyang: You are a general secretary but have the makings 
of a professor. He also briefed Zhao on some experiences 
and lessons of other countries in economic development. 
Friedman said that he was deeply impressed by China’s 
achievements over the past few years. He was convinced 
that China is entirely able to achieve great successes in 
the next 3 decades, which were achieved by Western 
countries in 200 years. He hoped that China will become 
strong and prosperous because it is good for world peace 
and prosperity. 


Zhao Notes Successes, Problems 
HK2009094888 Hong Kong WEN WEI PO 
in Chinese 20 Sep 88 pp 2, 3 


[Dispatch from WEN WEI PO correspondent Cheng 
Hsiang (4453 5046): “Zhao Ziyang Discusses China’s 
Present Economic Situation”’} 


[Text] Beijing, 19 Sep (WEN WEI PO)}—Zhao Ziyang, 
general secretary of the CPC Central Committee, met 
with Milton Friedman, a well-known U.S. economist 
and Nobel Prize winner, this afternoon. During the 
meeting, Zhao first briefed his guest on the achievements 
China has made in reform over the past !0 years and the 
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existing problems. Then both had a conversation about 
the problem of inflation. The main points of their 
conversation, based on the minutes of the meeting, are as 
follows: 


Three Tasks for the Present [subhead] 


Zhao Ziyang said: We have made great achievements in 
reform over the past few years, but we also have many 
problems. At present, an important task is to carry out 
in-depth systematic price reform. If we do not, the new 
mechanism will be unable to operate successfully. The 
objective of price reform is to establish a new mecha- 
nism for the forming of prices. In other words, prices will 
be determined by the market. At present, however, 
although price reform is just about to start, the problem 
of inflation has emerged and become conspicuous. Of 
course, inflation is nothing new or just emerged, but it 
has become conspicuous recently. Therefore, we cannot 
but make a reconsideration of our pace of price reform. 
It is first necessary to control inflation, or improve the 
environment as we call it, which means to control 
money, control demand, control speed, and control 
investment. Reform will be carried out while controlling 
all these things. But our reform is not restricted to price 
reform only. A very important part of our reform is 
enterprise reform. Price reform is aimed at increasing 
the efficiency of enterprises so that the pressure on 
production costs caused by price increases during price 
reform can be offset. 


Therefore, he continued, we are faced with three tasks at 
present: First, to improve the environment; second, to 
Carry out price reform; and third, to carry out reform of 
the operation mechanism of enterprises. Referring to 
reform of the operation mechanism of enterprises, he 
said: We shall do two things in this reform. First, to 
realize the separation of ownership and operation power. 
State ownership should be reserved, but enterprises 
should have the decisionmaking power in operation and 
management. A common practice at present is to adopt 
the contract system. Second, to gradually popularize the 
joint-stock system. Conditions are now ripe for us to 
practice this system. 


Readjust the Pace in Light of the Real Situation [subhead] 


Zhao Ziyang went on: Our general orientation will not 
change, but in the course of reform we will make 
appropriate readjustments of our pace in light of the real 
situation. Some overseas newspapers said there are dif- 
ferences among the Chinese leaders. This is not true. The 
question is not that there are differences among the 
Chinese leaders, but the fact that this coilective leading 
body has to change its original ideas in light of the real 
situation so that it can suit the changes. The leading body 
as a whole should make continuous efforts to readjust its 
recognition and adopt a realistic attitude to realize those 
reform schemes. For example, we want to go to the 
United States. But how do we go there? How do we cross 
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the Pacific Ocean? This is what we should consider. 
Similarly, after we set a target for our reform, we also 
have to readjust our pace whenever necessary in light of 
the real situation. 


Price Control Is Not a Good Policy [subhead] 


Professor Friedman said tha‘ inflation is harmful to the 
ste .dy development of the economy. Therefore it should 
be controlled. But how do we control inflation? History 
proves that no country has ever succeeded in getting 
ination under control by means of price control. The 
only method is to control money supply. The question 
€S not lie in excessive investment or excessive con- 
sumption but in the fact that the money for investment 
is not from deposits and the money spent is not from 
production earnings. 


Effective investments are good, and the more invest- 
ments there are the better it will be. At present, as the 
interest rate is controlled at a sather low level, many 
enterprises have borrowed money without careful con- 
sideration and spent it on ineffective inves’ nents. The 
fact that the interest rate is lower than the i. ‘lation rate 
enables them to be compensated in reality. This problem 
can be solved only by means of freeing prices. The prices 
I am talking about refer to prices in a broad sense, 
including wage, commodity prices, exchange rate, and 
interest rate. When these prices are freed, it will be 
conducive to the control of money supply. 


I feel that your double-track price system is a very bad 
system. It can lead to the wrong distribution and alloca- 
tion of resources and result in low efficiency and corrup- 
tion. Under the double-track syst. m, as the government 
has exercised man-made contro: over some prices and 
kept them at a rather low level, some other prices that 
have been freed have naturally been forced up, that is, 
become higher than the reasonable prices. This is just 
like a balloon. When you press this side, the air will be 
forced to the other side. As a result, confusion will arise. 
Therefore, it is necessary to relax price control and let 
prices, especially the exchange rate, be decided by the 
mechanism cf competition in the market. Your have a 
multi-price system for exchange rate, including official 
rate, regulating rate, and free market rate. The multi- 
price system has resulted in an irrational import struc- 
ture and serious waste. 


To transfer power to the lower levels is another impor- 
tant question. Its purpose is to create an environment for 
competition. Nothing but competition can bring about 
high efficiency. If the state monopolizes everything, it is 
impossible to increase the efficiency of enterprises. A 
good example to show this is the U.S. Postal Service. 
According to U.S. laws, ordinary letters can only be 
handled by the government post office. But there are no 
similar re ‘rictions on parcels and express mail. As a 
result, the business of postal parcels and express mail is 
being handled by private companies in many places. But 
how about the ordinary letters? They are still handled by 
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government post offices, and their efficiency rate is very 
low. It is necessary to allow people to establish private 
enterprises to compete with state enterprises. Thus, the 
latter will be forced to increase their efficiency or other- 
wise be eliminated in competition. 


Conditions Still Not Ripe for Freeing Exchange Rate 
[subhead] 


Zhao Ziyang said: Many people have offered suggestions 
on the question of exchange rate. Professor Tsou Chi- 
Chuang of the United States has also suggested that 
China should relax control over its exchange rate. But 
this depends on our conditions. At present, as our 
domestic price system has not yet been improved, there 
is still a great discrepancy between our domestic prices 
and those of the outside world. If we rela, control over 
the exchange rate right away, we are afraid that the prices 
of import raw materials may go up rapidly. Therefore, 
the control over exchange rate can be relaxed only when 
our domestic price system is relatively improved. 


Professor Friedman said: Taiwan was too late in freeing 
its exchange rate. If this was not so, it could have pushed 
its economic development to an even higher level. Hong 
Kong is the most successful of all in this respect. Hong 
Kong’s conditions were worse than Taiwan. Except for 
its human resources and harbor conditions, its condi- 
tions were much worse than Taiwan in other respects 
including natural resources. But it has developed faster 
than Taiwan. The secret is that there are less restrictions 
in Hong Kong. 


Zhao Ziyang said: On the question of separating power 
(note: referring to separation of operation power and 
ownership) and establishing a competition environment, 
we must advance step by step rather than acting with 
undue haste. If we let all enterprises compete with one 
another in the market and on an equal basis and if our 
pace is too fast, the state-owned enterprises may go 
bankrupt. Bankruptcy is not a bad thing. It can force the 
enterprises to reorganize themselves. But if our pace is 
too fast and things are freed all of a sudden, it ‘s quite 
possible that a considerable number of enterprises will 
go bankrupt and the problem of bearing the capacity of 
society may also arise. We have the same general orien- 
tation, and it will not be changed. But we must make 
appropriate readjustments whenever necessary in light 
of the real situation. 


Inspired by the Chinese Leaders [subhead] 


Professor Friedman said: I have met with the leaders of 
many countries, but very few of them can make such 
clear arid accurate appraisals of the economic situation. 
I am greatly inspired by this, which fills me with confi- 
dence in your experiment. 
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Zhao Ziyang Meets With Futurist Alvin Toffler 
HK2009073888 Beijing RENMIN RIBAO 
in Chinese 14 Sep 88 p 1 


[Report by Zhang Liang (1728 0081) from Beijing on 13 
September: “Zhao Ziyang Meets U.S. Futurist Alvin 
Toffler”) 


[Text] This afternoon, CPC Central Committee General 
Secretary Zhao Ziyang met American futurist Alvin 
Toffler, author of the book “The Third Wave,” and his 
wife in Zhongnanhai, and told them of China’s reforms 
and opening up. 


Zhao Ziyang said: We plan to use 5 years to basically 
establish the foundation for the new economic structure. 
Enterprise reform will focus on the shift to a joint-stock 
system with public ownership as the main body, and on 
separation of ownership from management. While main- 
taining the basic system of socialism we will try to adopt 
effective management methods of developing the com- 
modity economy from Western countries. 


When talking about the technological revolution issue, 
Zhao Ziyang said: At present, China will mainly make 
use of existing advanced technology and achievements in 
the world technological revolution to transform tradi- 
tional industries. We are making trace studies of high 
technologies in the developed countries so that we will be 
able to make use of their achievements by the end of this 
century and in the 21st century. For China, the new 
technological revolution not only provides an opportu- 
nity but also poses a challenge. 


Toffler and his wife thanked Zhao Ziyang for his briefing 
and said that what is going on in China is of historic 
value. This will not only influence the | billion Chinese 
people but will also have an impact on the whole world. 
He wished every success to China’s cause of reform and 


Opening up. 


Mr and Mrs Toffler visited China at the invitation of 
RENMIN RIBAO. 


Also present at the meeting was Tan Wenrui, editor-in- 
chief of RENMIN RIBAO. 


Soviet Union 


SRV President in USSR; Remarks on Cambodia 
OW2009100388 Beijing XINHUA in English 
0851 GMT 20 Sep 68 


[“Vietnamese President Sticks to Old Approach 
Towards Kampuchean Issue”’—XINHUA headline] 


[Text] Moscow, September 20 (XINHUA)—Vietnamese 
President Vo Chi Cong insisted here Monday that the 
schedule for Vietnamese withdrawal from Kampuchea 
should be linked with an end to military aid to resistance 
forces in the country. 
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Speaking at a dinner given in his honor by Soviet 
President Andrey Gromyko, Vo also linked a Vietnam- 
ese troop withdrawal with a halt to what he called 
“foreign interference in Kampuchean affairs.” 


Vietnamese troops invaded Kampuchea in late 1978 and 
still maintains an estimated 120,000 troops in that 
country. 


Vo said Hanoi and the Heng Samrin regime of Kampu- 
chea has set the date for the withdrawal of Vietnamese 
troops in late 1989, at the earliest, and the first quarter of 
1990, at the latest. 


Vo’s statement showed no sign of change in Vietnam’s 
attitude towards the settlement of the Kampuchean 
issue, political observers noted. 


He also said Vietnam welcomes Soviet leader Mikhai! 
Gorbachev’s recent initiatives on peace in the Asian- 
Pacific region, calling them ‘a fresh contribution of the 
Soviet Union to peace and security in the region.” 


Soviet Union To Launch Space Shuttle 
OW1709142588 Beijing XINHUA in English 
1602 GMT 16 Sep 88 


[Text] Moscow, September 16 (XINHUA)—The Soviet 
Union expects to launch its first space shuttle this year, 
chief of the Soviet Space Administration Aleksandr 
Dunayev told a news conference here today. 


“I think we will be able to launch a reusable spaceship 
this year,” he said. 


However, he added, the launching will not be allowed 
until all ground tests are completed. 


Xinjiang To Lay Railroad to Soviet Border 
HK1809005788 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 17 Sep 88 


[Text] Beginning 21 September, the north Xinjiang rail- 
road will start laying track from Usu to the Sino-Soviet 
border at Alashan Pass. This ra.'road plays an important 
role in implementing Xinjiang s strategic principle of 
importing from the east, exporting to the west, tilting 
toward the west, and opening up all round. This was 
revealed today by (Jin Shouliang), manager of the rail- 
road company, at a press conference for Chinese and 
foreign pressmen covering the regional economic and 
trade iaiks in Urumdi. 


(Jin Shouliang) said, that to meet the needs of opening 
up to the world and developing the ec - my, the north 
Xinjiang railroad will be built to the standard of a 
first-class main line. Signalling will be automatic, and 
diesel locomotives will be used. He said that after this 
great continental bridge from Europe to Asia is built, the 
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transport distance from the western shore of the Pacific 
to the eastern shore of the Atlantic will be 1,800 km less 
than on the Soviet Union's Siberian railroad. 


(Jin Shouliang) said that it is planned to complete the 
north Xinjiang railroad in 1990. However, we will make 
every effort to complete it ahead of schedule. After 
completion, the line’s annual traffic capacity will be 1.5 
million tons, and will reach 10 million tons by the year 
2000. 


A reporter asked whether any country or region has 
expressed the desire to help us build the railroad, and 
whether we will accept such assistance. (Jin Shouliang) 
replied that so far, more than 10 countries have 
expressed a desire to help us build the north Xinjiang 
railroad. In his Vladivostok speech, Soviet leader Gor- 
bachov expressed willingness to help us to open this 
continental bridge. After examining the question, the 
Chinese and Soviet sides have signed a letter ot intenti- 
non, and the Soviet Union will provide assistance for the 
construction of the line in the form of loans in kind. 


(Jin Shouliang) also introduced to the reporters the 
important role played in Xinjiang’s economic consiruc- 
tion by the first stage of the north Xinjiang railroad. He 
said that by the end of August the railroad had carried 
390,000 passengers and over | million tons of freight. 


Northeast Asia 


Japanese Bank Opens Office in Beijing 
HK19091 15988 Beijing CEI Database 
in English 19 Aug 88 


[Text] Beijing (CEI)}—Japan’s Nicrebank has set up its 
representative office in Beijing on September | 4. 


It is the 23th of Japanese bank office [sentence as 
received], and also the 84th foreign bank office in the 
Chinese capital. 


Japan-China Trade Association Delegation Arrives 
HK200908 1788 Beijing CHINA DAILY 
in English 20 Sep 88 p 2 


[By staff reporters] 


[Text] China will urge visiting Japanese industrialists 
and government officials to help remove remaining 
obstacles to Sino-Japanese trade relations. 


The arrival today of the 60-member Japan-China Eco- 
nomic and ‘rade Association delegation and next 
month’s visit by a government delegation offer China the 
opportunity to follow up on last month’s visit by Prime 
M'nister Noboru Takeshita and urge the Japanese to 
invest more in, and import more from, China. 


PRIS-CHI-AH- 1H? 
20 September 19NH 


The Japanese, on the other hand, will surely want to look 
into INVesiMent possibilities and survey the investment 
environment The trade protection accord signed during 
Takeshita’s viet and aimed at further enhancing eco- 
nomic and technical co-operation and exchange between 
the two countries has nade China more appealing to the 


Japanese 


Zheng Hongye, vice-chairman of the China Council for 
the Promotion of International Trade (CCPIT), said the 
arrival of the 60 Japanese executives is of particular 
importance to Sino-Japanese economic co-operation 
neat year because they arrive right after the signing of the 
accord and Japen's commiument to lend China 810 
ee ~ (about $6 billion) within sia years starting 
yon. 


Zheng said that during the five-day visit, the Japanese 
business — | be briefed on wages, prices, the 
state of trade and other matiers relating to the 
investment environment. They will visit the State Plan- 
ning Commission, the Commission for Restructuring the 
Economic System, the ~~ For + Economic 
Relations and Trade (MOFPERT) and the Ministry of 


Shen Jueren, vice-minister of MOPERT told CHINA 
DAILY that China is preparing for an increase in Japa- 
Nese investment as its investment environment—legisla- 
tion, infrastructure, power and raw materials supply —is 
improving satisfactorily. 


Japan was committed to investing $98.9 million in 86 

8 during the first six months of this year, increases 
of 92 and 120 percent respectively over the same period 
last year, according to MOFERT. 


Shen said he was sure that investment from Japan would 
rise, but “by how much and in what areas is up to the 
Japanese.” 


“Japanese investment in China at present is not compat- 
ible with its overall overseas investment and its trade 
volume with China. 


“We also hope the Japanese Government will further 
loosen its controls on technology exports to China and 


solve other remaining problems as quickly as possible ~ 


Japan, a member of the Paris Coordinating Committee 
(COCOM), decided to ease restrictions on the sale of 
seven hi-tech products to China on August 15, a month 
before COCOM followed suit. 


But well-informed sources say the Japanese are still very 
strict in their checks on hi-tech sales to China. 
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On bilateral trade, the viceominister said he hoped both 
sides would actively seek a trade balance on the bass of 
expanding volume. He said he also wanted the panes 
lo import more manufactured goods instead of semi 

finished products and raw materials. 


China's trade deficit with Japan=--formerly a cause of 
disagreement in bilateral economic relations——had been 
reduced to $946 million by the end of June and is 
expected to be around $1 billion by the end of this year, 
compared to $5.22 billion in 1985, early reports indicate 


An energy official yesterday said that China would spend 
some of the Japanese Government loan funds on seven 
energy projects, four thermal and three hydroelectric 


power plants 


In the long-term, China will have to take certain risks in 
repaying the loans because of the appreciation of the yen, 
said Xie Shaoaiong, director of the international coop: 
eration department under the Ministry of Energy. 


He said the Energy Minister Huang Yicheng and other 
officials will meet the Japanese delegation on Thursday 
{22 September] to discuss possible repayment terms 
acceptable to Chinese enterprises. Huang will also talk 
about future co-operation with Japan in science and 


technology. 


“We hope to discuss the possibility of repaying the loans in 
- or with home-made products,” the director 


For the next 20 years, China will have no alternative but 
to depend on coal for most of its energy needs, but 
transport problems have held back coal production and 
exports, he said. 


“We hope to expand scientific and technical co-opera- 


tion with A in the coal industry, particularly in 
transport pollution control.” Xie said 


Results of Yang Shangkun DPRK Visit Reported 


‘Newsletter’ Views Tour 
HX 1609044588 Beijing RENMIN RIBAO 
in Chinese 11 Sep 88 p 6 
[Newsletter From Korea” by RENMIN RIBAO reporters 
Gu T (2981 6639 2490) and Xu (1776 
1405 1660). “Fruitful Results, Everlasting Fn ip”) 


[Text] When the Korean people were joyously celebrat- 
ing the 40th anniversary of the founding of the DPRK, 
the Chinese party and ment 1on headed by 
Yang Shangkun. of the CPC Central Commit- 


tee’s Political Bureau and state president, not only 
shared the joys of victory with the Korean , but 
friendship 


were also immersed in a warm atmosphere 
between the Chinese and Korean people 


On 9 September, the jubilant 40th anniversary of the 
founding of the DPRK, a grand parade of | million 
people was held in Pyongyang, President Yang Shangkun 
was invited to mount the rostrum, The procession, with 
large floats and eye-catching charts, illustrated th. bril- 
aut eaae Wnenan Sy G> Renee gtege % So sae 
40 years, On the rostrum, President ven to 
President Kim Il-song. President Yang sai > pre 
“The celebration is very successfully ized, The 


project was started in the second half of 1986, workers 
worked hard day and night on the construction site. The 


arty rey ty Yr 
and 100 meters wide. On both sides of the avenue 


char- 
| elegant and exquisite. When visit- 
ing these places, President Yang listened attentively to 
the explanation and said in praise: “This is indeed a 
great project. The workers are full of vigor. | hope you 
complete the project at an earlier date.” 


| 


Mahony afer th 
ship Tower shortly they arrived in Pyongyang to lay 
. The Korean-Chinese Friendship Tower stands 
west side of the Mountain. 
tower, the glittering star symbolizes victory 
. The fiiendship tower is engraved with words 
exploits of the Chinese Volunteers in the 
.S. aggression in Korea, and is a symbol of 
comrade-in-arms friendship between the Chinese 
people built with their blood. In front of this 
monument tower, President Yang was moved 
the firm determination of the Korean party and 
ment to pass on friendship with the Chinese 
from generation to generation. Then, President 
is Company entered a round room and leafed 
the name book of the Chinese volunteers who 
their lives in Korea. When turning to the page 
th the name of Mao Anying, a son of Chairman Mao 
Zedong, a comrade beside President Yang called this 


1 
‘1 


59 
# 


t 


is 


Hi 
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when looking at the name book and he carefully searched 
the names of his comrades-in-arms who fought shoulder 
to shoulder with him and sacrificed their lives in battle. 
President Yang wrote in the visitors’ book: “The Sino- 
Korean friendship that was cultivated with the blood of 
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the martyrs of the Chinese People's Volunteers will 
certainly be ~aintained and on from generation 
io generation and will shine for ever,” 


The meeting between President Yang and President Kim 
Il. was not just another joyous meeting between two 
old and comrades-in-arms, but was also an obvi- 
ous demonstration of the fact that the Chinese and 
Korean people are carrying on and — their 
friendship under new historical conditions. ng the 
meeting, the leaders of the two countries briefed each 
other on the domestic conditions of their respective 
countries, and exchanged opinions on easing up the 
situation on the Korean peninsula and on other issues of 
common interest. Their talks stre ned the two coun- 
trie. friendship. When talking with Korean reporters 
President Yang once again reiterated the constant posi- 
tion of the Chinese pues government on supporting 
the Korean people's efforts to realize their country's 
independent and peaceful reunification. 


President Yang Shangkun and his entourage also visited 


Mangyongdaec, a picturesque place in Pyongyang, and 
visited the former residence of President Kim Il-song. 
There he wrote in the visitors’ book; “President Kim 
Il-song and his whole family made outstanding contribu- 
tions to Korea's independence and liberation and to the 
t of the traditional friendship between the 

Chinese and Korean peoples.” President Yang also 
ted a pine tree on the slope to mark Sino-Korean 

ip. The pine tree will grow sturdy and full as it is 

being cultivated by these beautiful mountains and rivers. 


Visit Deepens Friendship 
SK 1809064388 Beijing International Service 
in Korean 1100 GMT 13 Sep 88 


Unattributed talk: “Sino-Korean Friendship Will Shine 
orever"’} 


ext] The Chinese party and government delegation led 
Comrade Yang Shangkun, member of the Political 
Bureau of the Central Committee and president of 
the PRC, returned to Beijing yesterday afternoon after 
successfully completing the friendship visit to the DPRK 
to attend the poy mm ny! event marking the 40th 
anniversary of the founding of the DPRK. 


The DPRK is the nation which Comrade Yang —_ 
kun first visited after becoming president of the PRC. 
President Yang Shangkun was accorded kind and splen- 
did hospitality and a warm welcome from President Kim 
Il-song and the party, government, and people of Korea. 


Presidents Yang Shangkun and Kim Il-song are old 
comrades-in-arms and friends. They joyfully met each 
other again in Korea and held talks about the fnendly 
relations over the past 40 years. 
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President Kim Il-song held an especially splendid wel- 
coming ceremony for President Yang Shangkun and 
arranged a banquet, thus giving a warm reception, 


The two leaders held talks many times, At the talks, 
President Yang Shangkun explained to President Kim 
Il-song the Chinese economic situation this year and the 
deepening situation of reform and opening up. 


President Kim Il-song introduced to President Yang 
Shangkun the situation of Korea's construction. The two 
leaders have not only informed each other of their 
opinions concerning the issue of casing the situation on 
the Korean peninsula and international questions of 
mutual interest, including the issue of a political resolu- 
tion of the Cambodian question, but also consolidated 
friendship by exchanging their views. 


President Yang Shangkun not only attended the splendid 
demonstration by one million people in Pyongyang and 
a central report meeting but also toured downtown 
Pyongyang, the Mangyongdae home, and some construc: 
Lion sites. 


President Yang Shangkun saw the mass athletic games 
by youths and students and the grand art performance 
“The Song of Happiness.” President Yang Shangkun 
shared the joy of the national day with the Korean 
people everywhere he visited. He was overwhelmed with 
the atmosphere of warm friendship between the two 
peoples of China and Korea. 


The rivers and mountains of the two countries of China 
and Korea are linked, and the peoples of two countries 
recorded a chapter of friendship with blood which will 
shine forever while sharing their destinies in the long 
common revolutionary struggle. China and Korea are 
jointly advancing while supporting and closely cooper- 
ating with one another for the lofty cause of socialist 
construction. 


The Chinese party, government, and people always trea- 
sure the traditional friendship and cooperative relations 
between the two countries of China and Korea. In recent 
years, the leaders of the two countries of China and 
Korea exchanged views by visiting each other frequently, 
just as their relatives did, deepening the understanding, 
a with cooperation, and developing frend- 
ship. This has become a good tradition for the history of 
the development of friendly relations between the two 
countnes. 


As President Yang Shangkun stated to the Korean 
reporters in a meeting in ang. the friendly rela- 
tions between the two countries of China and Korea are 
not ordinary relations but deep-rooted relations. Con- 
cerning the issue of the Korean peninsula, President 
Yang Shangkun told the reporters that the Chinese party, 
government, and people always support the Korean 
people's struggle to achieve the independent and peace- 
ful reunification of the fatherland and support all the 


‘ 
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reasonable assertions and proposals put forward by the 
party and government of Korea to relax the situation on 
the Korean peninsula and to achieve the independent 
and peaceful reunification of the nation, 


He stressed that the Korean question should be resolved 
by the Korean people themselves through negotiations 
without interference by outside forces. 


President Yang Shangkun visited Korea 4 years ago and 
again now, With President Yang Shangkun's visit to 
Korea as an occasion, the friendship and cooperative 
relations between the two countries of China and Korea 
will further develop in the future. 


40 Years of North Korean Accomplishments Viewed 
HK 1809035888 Beying RENMIN RIBAO 
in Chinese 9 Sep 88 p 6 


[Newsletter From Korea” by RENMIN RIBAO 
reporter Xu Baokang (6079 1405 1660): “The Steed Has 
Been Galloping for 40 Years") 


[Text] A joyful event, the 40th anniversary of the found- 
ing of the Democratic People's Republic of Korea falls 
today. The whole nation is rejoicing in a festive aimo- 
sphere. The bronze statue of a winged steed, which rises 
on top of hill where the Mansoodai Assembly Hall sits, is 
bathed in brilliant sunshine, galloping, and displaying 
the heorism of the Korean people forever marching on 
the road to victory. 


Under the leaderhip of the Workers’ Party of Korea 
headed by Kim 7 for the past 40 years, the Korean 
people have brought forward the glorious revolutionary 
tradition, adhered to the spirit of self-reliance. hard work 
and bitter struggle, and created splendid accomplish- 
ments in socialist revolution and construction. As a 
result, earth-shaking changes have taken place in Korea, 
which was once poverty-stricken and backward. 


Korea began its economic construction under very diffi- 
cult conditions. Forty years ago the republic faced “an 
awful mess” left over by the Japanese colonialists. Later, 
the U.S. imperialist invasion reduced the entire nation to 
ruins. The even asserted that Korea would not 
restore itself in a hundred years. 


However, in a rather short span of time following the 
war, the heroic Korean people cured the wounds of war, 
and turned their national economy towards healthy 
development. They have implemented the principle of 
taking the initiative, independence and self-defense, and 
developed ideological, cultural, and technical revolu- 
tions in depth. Having gone through a 5-Year Plan, a 
6-Year Plan, and two 7-Year Plans, they have continued 
to score great accomplishments in the political, eco- 
nomic, and cultural areas, as well as in science and 
technology. It is the second year of the Third 7-Year Plan 
of Korea's national economic development, and new, 
large-scale economic construction is rising throughout 


FBIS-CHI-88-182 
20 September 1988 


the nation, To welcome the 40th anniversary of the 
founding of the republic, a 200-day Stride” a nation- 
wide campaign was unfolded this spring. With full sup- 
port from every part of the country, such national key 
a oe as the Sunchon Vinylon Corporation, the sec- 
ond-phase expansion of the Kimchaek Iron and Steel 
Corporation, the Taechon Power Station, and Kwang- 
pok Boulevard of Pyongyang have made fast progress. 
Not long ago, the Korean designed and constructed No | 
and No 2 Power Stations of the Taechon Power Station 
were completed, and connected to the transmission 
network not long ago. The generated energy volume of 
the nation’s thermal power stations increased by 1.4 
times over the same period last year. The 252km Hye- 
san-Manpo Railway was completed; the project of land 
reclamation along the some 8,400-km beach between 
Yosok and Kangyong was completed; some 130 new 
mines were built, and a bumper harvest in agriculture is 
on the horizon. 


With the continuous development of Korea's economy, 
positive accomplishments have also been scored in such 
areas as science, education, and culture. Educational 
undertakings have developed vigorouly since the univer- 
sal implementation of compulsory primary education in 
1956; now there are 11,000 schools at various levels, 
including 260 institutes of higher education. Most eye- 
catching is the fact that some 30 institutes of higher 
education in the category of science and technology have 
been founded in recent years. New achievements in 
science and technology have continued to be put to use. 
This year alone, 160 types of machine tools, 40 types of 
building machinery, and 130 robots have been manufac- 
tured through technical renovation. 


The Korean People’s Army takes an active part in 
peaceful construction, and has made great contributions 
to the development of Korea's national economy. They 
have built the Pyongyang-Wonsan and Pyongyang- 
Nampo express highways by opening mountains and 
building bridges, as well as the Sohae Dam on a reser- 
voir, which has been honored by the Korean people as ‘‘a 
project for the benefit of 10,000 years.” To relax the 
situation on the Korean peninsula, the Korean Govern- 
ment transferred 130,000 servicemen to the ranks of 
socialist construction in 1986. Today, the strong phy- 
siques of officers and men of the People’s Army can be 
seen everywhere on the worksites of key projects in 
Pyongyang, the Korean capital, Sunchon, and Sariwon, 
as well as the Pyongyang-Kaesong Express Highway. 


A yearning for the peaceful reunification of the mother- 
land has all along clutched the hearts of all Koreans. To 
realize this great undertaking, the Workers’ Party of 
Korea and the Korean Government have exerted unre- 
mitting efforts, and made a series of sensible and reason- 
able proposals. Not long ago, the two sides made four 
preparatory contacts for a joint-assembly. Despite that 
the fact nothing consequential came of this, the door to 
dialogues is still not closed. The north has explicitly 
expressed that the meeting at Panmumjom will always 
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be wide open, until fruitful results are scored, Chairman 
Kim Il-Song pointed out that, talks, negotiations, and the 
political settlement of existing issues have become the 
general trends, With the efforts of the Korean people, the 
prospects for taking the initiatives in their own hands 
and peaceful reunification are bright. 


The Korean people have set a brilliant course over the 
past 40 years and scored splendid accomplishments, We 
are sure that in the striving to create a happy future, they 
are sure to win still greater victories. 


Southeast Asia & Pacific 


Burma Admits 20 Dead in Post-Coup Riots 
OW 1909200388 Beijing XINHUA in English 
1832 GMT 19 Sep 88 


[Text] Rangoon, September 19 (XINHUA)—The 
spokesman of Burma's State Law and Order Restoration 
Council confirmed here this afternoon that 20 people 
have been killed by the Burmese security army in 
Rangoon since the military took power on Sunday. 


At a press conference given here this afternoon by the 
Council, U Kyaw San, the spokesman, also disclosed that 
some weapons in two police offices were looted today. 


In other cities and towns, U Kyaw San added, some 
strike bases were dismantled by the security army yes- 
terday and today. 


Replying to a question about the change of the state’s 
name, the spokesman repeated the statement No 3 of the 
council that “the union of Burma will continue to pursue 
an independent and active foreign policy.” 


Meanwhile, local residents said that several dozen peo- 
ple have been killed or injured by shootings of the 
security troops, some from rooftops, since the army took 
power yesterday. 


Many people demonstrated against the military author- 
ities in Rangoon last night and today despite a curfew 
order. Protesters put up roadblocks to prevent army 
vehicles moving into the heart of Rangoon, where 
troops, under orders to disperse the protesters, fired into 
the crowds of students, Buddhist monks and others. The 
troops also tried to stop reinforcements coming from 
Outlying areas. 


Sihanouk Departs Beijing for Paris 19 Sep 
OW 2009023488 Beijing XINHUA in English 
1609 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Samdech 
Norodom Sihanouk and Madame Sihanouk left here for 
Paris by air this evening. 


They were seen off at the airport by Liu Shuging, 
Chinese vice-foreign minister. 
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Further Reportage on Lee Kuan Yew Visit 


Holds Talks With Li Peng 
HK18090/'3288 Beijing RENMIN RIBAO 
in Chinese 16 Sep 88 p 1 


{Report by An Guozhang (1344 0948 4545): “Li Peng 
Holds Talks With Lee Kuan Yew") 


[Text] Beijing, 15 Sep (RENMIN RIBAO)—Premier of 
the State Council Li Peng pointed out here today that 
China wil! undertake price and wage reforms which will 
advance hand-in-hand with other aspects of the reform 
such as reform of the personnel system and enterprise 
efficiency. We will also make great efforts to curb infla- 
eee, we we are full of confidence in our current reform, 
e said. 


Premier Li Peng made this statement when holding talks 
with Singaporean Prime Minister Lee Kuan Yew in the 
Great Hall of the People. Lee is currently paying a 
goodwill visit to China. 


The official talks between the two premiers were held in 
a friendly atmosphere. 


During the talks, Premier Li Peng noted with satisfac- 
tion: China and Singapore enjoy excellent relations, and 
there are no problems in their relations. We hope to 
advance our relationship through joint efforts. Lee Kuan 
Yew also cheerfully pointed out that since his previous 
visit to China 3 years ago, Singapore-China relations 
have developed smoothly and rapidly in all fields. 


The host and the guest discussed in detail and in depth 
ways and means to further expand and strengthen trade, 
economic, and scientific and technological cooperation 
between the two countries. Lee Kuan Yew told Li Peng 
that Singaporean businessmen are very interested in 
investing in China. Li Peng replied: Singapore has been 
active in investing in China. You wish to see further 
improvement of the investment environment in China. 
On our part, we are taking effective measures in this 
aspect, such as updating the infrastructure, improving 
the soft investment environment, simplifying approval 
procedures for cooperative projects, and appointing a 
single organ of authority to take care of foreign invest- 
ment. We hope to give ful! play to our strong points in 
the labor force and our technical potential. 


The two sides also had a full and in-depth exchange of 
views On the situation in Asia and in the world as a 
whole. They briefed each other on the Cambodian issue, 
and expressed their sincere hope that a reasonable and 
just solution can soon be found on this issue. Li Peng 
stressed that the key to the solution lies in the withdrawal 
of Vietnamese troops from Cambodia. He said that 
China sincerely hopes for the establishment of a quadri- 
partite coalition government headed by Samdech Siha- 
nouk to bring about peace in Cambodia as soon as 


possible. 
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Hu Ping, chairman of the Chinese reception committee 
and Minister of Commerce, and other Chinese officials 
were present at the talks. 


Present at the talks from the Singaporean side were Dr 
Yeo Ning Hong, Minister of Communications and Infor- 
mation @ concurrently second Minister of Defense; 
Professor sayakumar, Minister of Law and concurrently 
Minister of Home Affairs; and Wong Kan Seng, Minister 
of Foreign Affairs and concurrently Minister of Commu- 
nity Development. 


Prior to the talks, Premier Li Peng presided over a 
ceremony to welcome Prime Minister Lee Kuan Yew at 
the east gate square outside the Great Hall of the People. 


Feted by Li Peng 
HK 1809085688 Beijing RENMIN RIBAO 
in Chinese 16 Sep 88 p 1 


[Report by An Guozhang (1344 0948 4545): “Li Peng 
Fetes Lee Kuan Yew"’] 


[Text] Beijing, 15 Sep (RENMIN RIBAO)—Premier of 
the State Council Li Peng hosted a banquet in the Great 
Hall of the People this evening to warmly welcome 
Singaporean Prime Minister Lee Kuan Yew, who is now 
on a goodwill visit to China. 


Addressing the banquet, Premier Li Peng first extended 
a welcome to Premier Lee Kuan Yew, who is one of the 
Chinese people's familiar old friends, Mrs Lee, and his 
entourage, on behalf of the Chinese Government and 
people and in his own name and his wife's as well. 


Talking about the reform in China, Li Peng pointed out: 
Our ahem is a great cause, and we are full of confidence 
in the prospects of reform despite many difficulties in 
our path ahead. 


Regarding the Cambodian issue, Li Peng emphasized: 
We have consistently held that the key to a political 
settlement of the Cambodian question is the complete 
withdrawal of the Vietnamese troops from Cambodia as 
early as possible and that the Cambodian people should 
solve their internal problems through consultations free 
of outside interference. 


In his answering speech, Prime Minister Lee Kuan Yew 
said: China is undergoing an important reform. China’s 
success would have a favorable influence on its neighbors 
and the whole world as well. A stable and developing 
China will be conducive to both regional and world peace. 


Talking about the Cambodian issue, Lee Kuan Yew said: 
Samdech Sihanouk and members of the Democratic 
Kampuchean coalition government, ASEAN, and China 
have all demonstrated their readiness to work toward a 
political solution to the Cambodian issue and the with- 
drawal of Vietnamese troops. 
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Prime Minister Lee Kuan Yew's wife Kwa Geok Choo and 
the prime minister's entourage, including several govern- 
ment ministers, attended the banquet by invitation. 


Also present at the banquet were Premie: Li Peng’s wife 
Zhu Lin, Vice Premier of the State Council Wu Xuegian, 
and CPPCC National Committee Vice Chairmen Gu 
Mu and Zhao Puchu. 


Prior to the banquet, Premier Li Peng answered ques- 
tions concerning Cambodia and other issues raised by 
reporters. He said: The Sino-Soviet talks on the Cambo- 
dian issue were useful. In the talks the two sides 
exchanged views on the question. We hold that the crux 
of the solution to the Cambodian issue lies in the early 
withdrawal of the Vietnamese troops. China and the 
Soviet Union have common ground on this point, but 
still have not yet reached a full consensus on other 
questions of principle. 


Meets With Zhao Ziyang 
HK1909104288 Beijing RENMIN RIBAO 
in Chinese 17 Sep 88 p 1 


{Dispatch by reporter An Guozhang (1344 0948 4545): 
“Zhao Ziyang Meets, Fetes Lee Kuan Yew"’] 


[Text] 19 Sep, Beijing (RENMIN RIBAO)—General Sec- 
retary Zhao Ziyang of the CPC Central Committee this 
evening met Singaporean Prime Minister Lee Kuan Yew 
and hosted a banquet in his honor at Diaoyutai State 
Guesthouse. They had an earnest conversation on matters 
of mutual interest in a cordial and happy atmosphere. 


At 1830 when Lee Kuan Yew walked with vigorous strides 
into the meeting hall, General Secretary Zhao Ziyang, who 
was waiting for him there, stepped forward to greet him 
and shook hands with him, saying: “Welcome to China 
again. You look unchanged and you are as strong as 
before.”’ He also said with humor: “I am old.” Lee Kuan 
Yew immediately replied in Chinese and said: “No. You 
are in good health too.” Zhao Ziyang continued: ‘‘As you 
are one of our old friends, we very much respect your point 
of view and hope you will offer your views and suggestions 
on our reform and construction.” 


The meeting between the two leaders began in a cordial 
and relaxed atmosphere of mutual trust. 


At the meeting, Zhao Ziyang briefed Lee Kuan Yew on 
the current reforms in China. He said that China is doing 
well with its reform as a whole, but there are still some 
problems. We are working to find solutions to them. 
Zhao Ziyang hoped Lew Kuan Yew as one of China’s old 
friend would offer his valuable suggestions. 


Today happens to be 65th birthday of Prime Minister 
Lee Kuan Yew. After the meeting, Zhao Ziyang hosted a 
banquet in his honor at Yangyuan Hall and extended 
him many happy returns for his birthday. 
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Present at the meeting were Foreign Minister Qian 
Qichen, and Hu Ping, head oi the group accompanying 
distinguished guests and Minister of Commerce. 


Those who were present on the occasion on the Singa- 
porean side included Dr Yeo Ning Hong, Minister of 
Communications and Information and Second Minister 
of Defense; Professor S. Jayakumar, Minister of Home 
Affairs and Minister of Law; and Mr Wong Kan Seng, 
Minister of Community Development and Minister of 
Foreign Affairs. 


This afternoon Foreign Minister Qian Qichen met Mr 
Wong Kan Seng, Minister of Community Development 
and Minister of Foreign Affairs at Diaoyutai State Gues- 
thouse, exchanging views on furthering bilateral rela- 
tions and on the issue of Cambodia. 


Confers With Yang Shangkun 
HK2009083088 Beijing RENMIN RIBAO 
in Chinese 17 Sep 88 P 1 


[Dispatch by An Guozhang (1344 0948 4545) “Yang 
Shangkun Meets Lee Kuan Yew"’] 


[Text] Beijing, 16 Sep (XINHUA)—President Yang 
Shangkun met with Singaporean Prime Minister Lee 
Kuan Yew at the Great Hall of the People this morning 
where they had cordial and friendly talks. 


Yang Shangkun spoke highly of the friendship and 
cooperation between China and Singapore. He said: 
Your Excellency the Prime Minister is an old friend of 
the Chinese people. We are very happy and warmly 
welcome your fourth visit here. The peoples of China 
and Singapore enjoy a time-honored traditional friend- 
ship. The two countries also have excellent cooperation 
in economy, trade, science and technology, and culture. 
Both sides are satisfied with the rapid growth of bilateral 
relations and of frequent contacts. 


President Yang Shangkun briefed his guest on the 
present situation in China. He said: The main task now 
is to carry Out economic construction and to implement 
the policies of opening to the outside world and of 
reforms. We are presently shifting from a single, highly- 
concentrated planned economic system to a multi-struc- 
tural commodity economy, and we deeply feel the lack of 
management experience. In this area, Singapore’s expe- 
rience in construction will be helpful to us. We welcome 
valuable suggestions from Your Excellency the Prime 
Minister on our country’s reforms, opening up to the 
outside world as well as on the building of the Four 
Modernizations. 


Speaking on the price and wage reforms, President Yang 
remarked: This is a major issue that affects the liveli- 
hood of millions and millions of people. We will need 5 
years Or more to straighten up the relationships in this 
area. And we will need to do so in a prudent and steady 
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way. | believe that we will be able to handle our affairs 
well because we have set long-term goal, adopted con- 
crete and proper measures, and we sum up experiences 
regularly, 


Prime Minister Lee Kuan Yew listened to President 
Yang's briefing on the present situation in China with 
interest. Then he spoke on Singapore's principal experi- 
ences in management and construction. He believed that 
since China is a big, populous country, it is entirely 
understandable that it encounters difficulties and prob- 
lems as it moves onward. China's implementation of the 
policy of opening up to the outside world in order to 
cope with the development of times is totally necessary 
and correct. Finally, President Yang expressed hope that 
Prime Minister Lee Kuan Yew will give frequent sugges- 
tions in the future. 


Received by Deng Xiaoping 
HK1909103488 Beijing RENMIN RIBAO 
in Chinese 18 Sep 88 p 1 


[Dispatch by reporter An Guozhang (1344 0948 4545) 
from Beijing in 17 September: “Deng Xiaoping Meets 
Lee Kuan Yew"’] 


[Text] Chairman Deng Xiaoping today emphatically 
pointed out here that it is time to terminate bloc politics, 
and it is also time to terminate hegemonism. At present, 
the world is changing from confrontation to dialogue and 
from tension to relaxation, and this tendency will con- 
tinue to develop in the future. 


Chairman Deng Xiaoping made this conciusion on the 
international situation this morning when he met with 
Singaporean Prime Minister Lee Kuan Yew. 


At the meeting, Deng Xiaoping briefed the visiting 
guests about China's domestic situation and said that 
China’s economic development and reform in the past 
10 years were not bad. Of course, some problems exist in 
the smooth course of development. We are prudent in 
dealing with the existing problems. We are summing up 
the experience in the past 10 years and formulating 
policies for further development. The programs and 
measures also need to be carried out further. 


Deng Xiaoping emphatically pointed out that things are 
making satisfactory progress and the appearance of prob- 
lems of this or that kind is not unexpected. because we 
still lack experience. However, we will learn more and 
become more capable, and we will learn from Singapore 
too. We will not change our general objective. 


When Deng Xiaoping asked Lee Kuan Yew about his 
feelings during his current visit to China, Lee Kuan Yew 
said that he found great changes had occurred in China 
in the past 3 years since his last visit to China. 
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Chairman Deng told Prime Minister Lee Kuan Yew of 
his opinion on the present international situation. He 
said: The whole world is changing from confrontation to 
dialogue and from tension to relaxation. This tendency is 
obvious and will continue to develop. One of the reasons 
for this is that neither of the two superpowers dares to 
wage a war. Whoever practices hegemonism or invades 
Other countries, will retreat in the end, There is no use 
possessing absolute superiority, and finally the five prin- 
ciples of peaceful coexistence have to be followed. 


After listening to what Deng Xiaoping said, Lee Kuan 
Yew said that Deng had rich experience in handling 
international affairs, and his conclusion on the current 
international situation and exposition of the basic prin- 
ciples of China's foreign policy are of great importance. 


Near East & South Asia 


USSR-Based Planes Bomb Afghan Territory 
OW2009092188 Beijing XINHUA in English 
0856 GMT 20 Sep 88 


[Text] Islamabad, September 20 (XINHUA)—Soviet- 
based planes recently bombed the northern Afghan town of 
Talogan controlled by Afghan resistance forces, the Afghan 
Media Resource Center (AMRC) said here today. 


The Soviet jets took off from an air base in the Soviet 
Union, crossed the border and bombed several villages 
near Talogan, capital of Takhar Province bordering the 
Soviet Union in northern Afghanistan, the AMRC 
quoted eyewitnesses as saying. 


Talogan fell into the hands of the Afghan resistance 
forces after fierce battle last week. The resistance forces 
are reported to have intensified their fight against Sovi- 
et-Kabul troops in northern Afghanistan. 


Last month, Soviet-based bombers bombarded Kunduz 
City, capital of Kunduz Province in north Afghanistan 
also bordering the Soviet Union, because the resistance 
forces got an upper hand over the troops of the Kabul 
regime in the fighting around the city. 


Li Peng Fetes Sri Lanka Prime Minister 
OW 1909163788 Beijing XINHUA in English 
1600 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Chinese Pre- 
mier Li Peng said today that the Chinese Government 
and people attach great importance to friendship with 
Sri Lanka. 


Li made this remark in a banquet speech welcoming Sri 


Lanka Prime Minister Ranasinghe Premadasa and his 
party at the Great Hall of the People tonight. He stressed 
that the Chinese government and people are determined, 
together with Sri Lankan friends, to carry such friend- 
ship from generation to generation and promote it to a 
higher level. 
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Li said that China and Sri Lanka enjoy a time-honored 
traditional friendship. After the independence of Sri Lanka 
and the founding of New China, a new type of relationship 
between the two countries has been established and devel- 
oped on the basis of the five principles of peacefi'l coex- 
istence, and sincere and fruitful co-operation has been 
carried Out in the political, economic, cultural and other 
fields. Both countries have always treated each other as 
equals, lived in amity, and sympathized with and sup- 
ported each other. The friendship has weathered the test of 
time and demonstrated great vitality. 


He said that as developing countries with similar experi- 
ence, China and Sri Lanka are faced with the common 
tasks of developing the economy and improving people's 
livelihood. “‘We are confident that through unremitting 
efforts, your government and people will overcome the 
difficulties on your road of advance, enhance national 
stability and development and make Sri Lanka, the ‘Pearl 
of the Indian Ocean’, glitter even more brilliantly.” 


Li emphasized that it is a firm policy of the Chinese 
Government to develop good-neighborly and friendly rela- 
tions with South Asian countries as they are close neigh- 
bors of China, and there exists a traditional friendship 
between the South Asian peoples and the Chinese people. 


He said that China is interested in peace, stability and 
development in the South Asian regions and resolutely 
supports the efforts made by South Asian countries for 
maintaining independence and sovereignty and develop- 
ing their national economy. He added that China sin- 
cerely hopes to se amicable co-existence among South 
Asian countries on the basis of the five principles of 
peaceful co-existence and whole-heartedly wish South 
Asian regional cooperation continued success. 


Li expressed appreciation for the significant contribu- 
tions Prime Minister Premadasa has made in promoting 
Sino-Sri Lankan friendship, and the belief that the 
current visit by Premadasa will further bind the bilateral 
ties of friendship and co-operation. 


Premadasa said his country was one of the first countries 
to extend diplomatic recognition to the People’s Repub- 
lic of China in 1950. 


“Since then,” he said, “the friendly relations between 
our two countries have been consolidated and strength- 
ened. The bilateral exchanges in diverse fields such as 
politics, economics, trade and culture have been exem- 
plary. The exchange of periodical visits between Sri 
Lanka and China has been a hallmark of our friendship 
and co-operation.” 


The prime minister said that an important landmark in 
the relations between China and his country was the 
signing of the rubber-rice pact in 1951. 
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He said that in fact signing this agreement defied thc 
embargo placed on trade in strategic materials with 
China then. “Your great country has reciprocated this 
gesture in several ways. China has given us valuable and 
generous assistance to ensure the success of our develor- 
ment efforts,” he added. 


“Politically, the People’s Republic of China has been a 
great and true friend of Sri Lanka. You have a good 
understanding of our problems. Both our countries sub- 
scribe to the five principles of peaceful co-existence. You 
have without any reservations supported us to maintain 
the independence, territorial integrity, sovereignty and 
the unitary character of Sri Lanka. We thank you for the 
unwavering solidarity and the sincerity of purpose that 
you have displayed.” 


Present at the occasion were Zhu Lin, wife of Li Peng, 
Zhao Puchu, vice-chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, Qian Qichen, foreign minister, and Liu Suinian, 
minister of materials and equipment and head of the 
accompanying delegation of the Chinese government. 


Prior to the banquet, Li Peng hosted a grand ceremony at 
the Tiananmen Square to welcome Premadasa and his 


party. 


The Sri Lanka guests arrived here this afternoon for an 
eight-day goodwill visit to China at the invitation of 
Premier Li Peng. Liu Suinian greeted the guests at the 


airport. 


Further Talks Held 
OW2009091188 Beijing XINHUA in English 
0834 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—Chinese Pre- 
mier Li Peng said today that the South Asian countries 
are China’s close neighbors and China wants friendly 
relations with all of them on the basis of the five 
principles of peaceful co-existence. 


Li made the remark in talks with visiting Sri Lankan 
Prime Minister Ranasinghe Premadasa at the Great Hall 
of the People here this morning. The two leaders 
exchanged views on international issues and bilateral 
relations. 


Premadasa said that Sri Lanka adheres to the nonaligned 
principles and makes its own judgment according to the 
facts. He said that Sri Lanka and China share identical 
views On important international issues. Sri Lanka 
appreciates China’s efforts in maintaining world peace, 
he stressed. 


Li said that China follows an independent, peaceful 
foreign policy and is willing to develop its relations with 
other countries on the basis of the five principles of 
peaceful coexistence. All countries, big or small, can 
contribute to the defense of world peace, he said. 
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Dwelling on the world economic order, Pi emadasa said 
the industrial countries should help the developing coun- 
tries to speed up their development. In fact, he added, 
this will be beneficial to both sides. 


Li Peng agreed with Premadasa's view and said that, 
from a long-term point of view, if the developing coun- 
tries become even poorer, the developed countries will 
lose their markets and supplies of materials. This will 
restrict the economic development of the developed 
countries and exacerbate factors for instability in the 
world, he said. 


On bilateral relations, Premadasa noted that all the 
projects China has helped to build in Sri Lanka have 
played important roles in his country’s growth. He 
thanked China for its assistance. 


In recent years, he continued, trade between Sri Lanka 
and China has been greatly expanded. He pledged fur- 
ther efforts to develop economic and trade cooperation 
between the two countries. He expressed the hope that 
the two countries would start exchanges and cooperation 
for the preservation of cultural relics, and development 
of civil aviation and traditional medicine. 


Talking about the solid relationship between China and Sri 
Lanka, Li Peng hoped the both sides would continue their 
efforts for furthering friendly cooperation in all fields. 


Li said that all countries, big or small, have their own 
fine culture. Developing a nation’s own culture entails 
developing its people’s patriotism. He held that China 
and Sri Lanka should consider further developing 
exchanges and cooperation in this regard. 


Premadasa briefed Li Peng on Sri Lanka’s economic 
progress while Li Peng told him about China’s economic 
development and deep-going reforms. 


Premadasa invited Li Peng to visit Sri Lanka at an early 
date. Li Peng accepted the invitation. 


Prior to the talks, Premadasa, his wife and party visited 
the memorial hall of Chairman Mao Zedong in the 
company of Liu Suinian, minister of materials and 
equipment, and chairman of the Chinese Government 
Reception Committee. The Sri Lankan guests laid a 
wreath and paid their respects before a bust of the late 
Chinese leader. 


The visiting prime minister’s wife, Hema Premadasa, 
met with Zhang Guoying, first vice-president of the 
All-China Women’s Federation, this morning, and later 
toured a jade factory. 
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Li Peng Meets New Sri Lanka Envoy 
OW 1909131788 Beijing XINHUA in English 
1219 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Chinese Pre- 
mier Li Peng met with Nanayakkarapatirage Sena 
Lakshman Perera, new Sri Lankan ambassador to China, 
here this afternoon. 


Tian Jiyun Meets Iranian Vice Premier 
OW 1909190088 Beijing XINHUA in English 
1648 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Chinese 
Vice-Premier Tian Jiyun said here today that with joint 
efforts from the two countries, Sino-Iranian co-operation 
in trade, economic and scientific and technological co- 
Operation will continue to grow. 


“The traditional friendship between our two countries is 
sure to be strengthened,” he said, adding that China is 
willing to give a hand with Iran’s reconstruction. 


Tian made the remark at the talks with Iranian Deputy 
Prime Minister Hamid Mirzadeh and the Iranian Gov- 
ernment trade and economic delegation he is leading, 
who had arrived here this morning to attend the fourth 
meeting of the joint committee of Sino-Iranian eco- 
nomic, trade, scientific and technological co-operation. 


The Chinese vice-premier reiterated China’s consistent 
stand on the Iran-Iraq question. He said Iran and Iraq 
are both friends of China, which had made unremitting 
efforts to bring about the ceasefire of the Iran-Iraq war. 


Tian said he is pleased to see both Iran and Iraq accept 
Resolution No 598 of the Security Council of the United 
Nations and the realization of the ceasefire. 


He said he believed that so long as Iran and Iraq take 
sincere attitudes they could find just and reasonable 
solution to their divergencies and disputes through 
peaceful negotiation and mutual understanding and 
accomodation. 


The Chinese vice-premier said China would not like to 
see new conflicts between the two countries occur and it 
hopes that the two countries will undertake their recon- 
struction smoothly. 


Mirzadeh said Iran attaches great importance to the 
current joint committee meeting. He said he hoped that 
through the meeting friendly relations and co-operation 
between the two countries would grow better and more 
rapidly. 


He also said he hopes China would offer cooperation in 
the reconstruction of Iran. Referring to the Kampuchea 
issue, the Iranian deputy prime minister said his country 
is Opposed to the invasion of Kampuchea by any big 
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powers and is also opposed to any foreign military 
presc ace in Kampuchea. He said his country stood for a 
peaceful solution to the Kampuchea question. 


Later in the evening, Tian gave a dinner in honor of the 
Iranian officials. 


Sub-Saharan Africa 


South Africa’s Municipal Elections Viewed 
HK1909055088 Beijing RENMIN RIBAO 
in Chinese 13 Sep 88 p 6 


(“International Jottings” by Ke Yuelin (2688 2588 
7207): “Strange ‘Elections””’} 


[Text] Generally speaking, election embodies democracy 
in which the masses can express their will. However, the 
South African authorities have tried every means to lure 
the blacks into taking part in the so-called “municipal 
elections” to be held next month. The atmosphere and 
situation of the “elections” are indeed extraordinary. 


It is said that according to the “emergency law” promul- 
gated by the South African authorities, anyone who calls 
on others to resist the “municipal elections” will be 
regarded as an unlawful clement and be sentenced to 10 
years imprisonment or fined $8,000. These measures are 
aimed at the influential personages in South Africa such 
as Bishop Tutu because he appealed to the blacks and 
Episcopalians to boycott the “municipal elections.”’ For 
this reason, the South African police searched his house 
and took away his recorded speech calling on the people 
to boycott the October elections. 


Since election is a democratic right and the South 
African authorities have attempted to offer this right to 
the blacks, instead of knowing how to appreciate favors, 
why do these people believe in the “demagogy” of 
Bishop Tutu and others and refuse the democratic and 
equal rights they have struggled for over the years with 
blood?! It is really hard to understand. 


There must be a reason the South African authorities 
adopted the method of meting out punishment to pave a 
way for the “elections.” The reason is that the so-called 
“municipal elections” are based on out-and-out racial 
discrimination. If the blacks go to vote, it would simply 
mean that they acknowledge the legality of the apartheid 
policy. As Bishop Tutu pointed out: Elections carried out 
under unfair conditions cannot turn out fair results. 
Moreover, the clections will only prettify the apartheid 
policy of the South African authorities and disintegrate 
the struggles of the blacks. No wonder the blacks have 
resisted the elections. 


The blacks in South Africa will be interested in and be 
glad to take part in the elections provided the elections 
are carried out on an equal basis with everyone having 
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the right to vote. Viewed from the current situation, 
however, this is just an illusion. This illusion can become 
a reality only when the apartheid system is completely 
eliminated in South Africa. 


Sino-Zairian Commission To Meet in Beijing 
OW 1609231888 Beijing XINHUA in English 
0747 GMT 16 Sep 88 


[Text] Kinshasa, September 15 (XINHUA)—Zaire 
today proposed to hold the second session of the Sino- 
Zairian great mixed commission in November in Beijing 
to reinforce cooperation between the two countries. 


The proposal was put forward by an official of the Zairian 
Foreign Ministry to the Chinese Ambassador to Zaire. 


The two sides also discussed international political 
issues and the construction of a stadium with Chinese 
aid in the capital. 


The previous session took place here in 1985. Since then, 
Zairian President Mobutu Sese Seko has praised many 
times the daily growing cooperation between the two 
countries as a model for South-South cooperation. 


CPC Study Group Ends Visit to Somalia 
OW 1809214588 Beijing XINHUA in English 
1844 GMT 18 Sep 88 


[Text] Mogadishu, September 18 (XINHUA)—A study 
group from the Chinese Communist Party left here for 
Nairobi this evening after concluding its visit to Somalia. 


The Chinese Communist Party group is on an African 
tour to look into the economic policy and situation in 
these countries and exchange experience with them on 
economic development. 


During its stay in Somalia, the group visited many 
development projects in central and southern Somalia 
and held discussions on the economic policy and devel- 
opment with officials of Somali ministries and Revolu- 
tionary Socialist Party. 


The two sides also discussed issues on further strength- 
ening the economic cooperation between China and 
Somalia. 


The Chinese party study group arrived here on September 
6. 


West Europe 


Britain Grants Government Loan to China 
OW2009085588 Beijing XINHUA in English 
0737 GMT 20 Sep 88 


[Text] Beijing, September 20 (XINHUA)—A memoran- 
dum of a British Government loan of 300 million 
pounds to China was signed here today. 
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The memorandum was signed by Shen Jueren, Chinese 
vice-minister of foreign economic relations and trade, 
and Christopher Patten, British minister for overseas 
development. 


It is the second such loan to China since 1986. The first 
was also for 300 million pounds. 


France To Help Build Tianjin Sewage Plant 
OW 1609144588 Beijing X!NHUA in English 
1555 GMT 16 Sep 88 


(Text) Tianjin, September 15 (XINHUA)}—Dongjiao 
Sewage Treatment Plant, which will be the largest treat- 
ment plant in China, is to be built in Tianjin with 
financial assistance from France. 


According to a contract signed today in Tianjin, the 
plant will cost 200 million yuan to build and will have a 
treatment and disposal capacity of 400,000 tons a day. 


About 60 million francs will be used to buy instruments 
and equipment from France’s Degremont Company, a 
municipal government official said. 


Tianjin currently discharges about |.2 million tons of 
waste water a day from 1.1 million residents and 700 
factories. The plant, when it is finished in 1990, will 
cover an area of about 3 hectares. 


Tianjian already has one treatment plant, built in 1984, 
but it cannot cope with the city’s waste water. The city 
plans to build another six plants in future years. 


Disabled Persons’ Delegation Ends FRG Visit 
OW 1709083488 Beijing XINHUA in English 
1528 GMT 16 Sep 88 


[Text] Bonn, September 16 (XINHUA)—A delegation of 
the China Disabled Persons’ Federation (CDPF) ended a 
Federal German visit today and left Munich for Austria. 


In its 11-day visit, the delegation visited recovery cen- 
ters, disabled persons’ centers and employment training 
centers in Bonn, Cologne, Heidelberg and Stuttgart. The 
visitors were briefed on Federal German policies and 
welfare programs for the disabled. 


Federal German Chancellor Helmut Kohl received 
CDPF chairman Deng Pufang on September 8. 


Sun Jiazheng Attends Italian Party Festival 
OW 1809232488 Beijing XINHUA in English 
0926 GMT 18 Sep 88 


[Text] Rome, September 17 (XINHUA)}—The 1988 
L’UNITA festival, sponsored by the Italian Communist 
Party, today held its closing ceremony one day ahead of 
time at Campi Bisenzio, near Florence. 
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About 700,000 people, including menibers of the Italian 
Communist Party's leading body and communist dele- 
gates from other countries, attended the ceremony. 


Sun Jiazheng, representative of the Chinese Communist 
Party (CPC) was also at the ceremony. 


In a long speech, Achille Occhetto, general secretary of 
the Italian party, stressed his party’s image as the oppo- 
sition to the government. 


He demanded that the government carefully study and 
solve domestic problems such as underground organiza- 
tions, toxic materials, AIDS, unemployment and lack of 
democracy and justice. 


The communist leader said that his party supported 
financial reform, but did not agree with government 
policy in this aspect. He urged the government to reduce 
injustice in taxation and said that the rich should pay 
more than the poor. 


Occheito also urged South Africa to release jailed South 
African black leader Nelson Mandela. 


At end of the ceremony, Sun Jiazhene. who is also an 
alternate member of the CPC Central Committee and 
vice secretary of the Jiangsu Provincial Committee of 
the CPC, extended to Occhetto greetings from Chinese 
leaders Deng Xiaoping and Zhao Ziyang and invited the 
Italian party leader to visit China. 


Occchetto accepted the invitation. 


L’UNITA (the Italian Communist Party newspaper) 
festival started on August 25. 


Italian Regional Delegation Visits Shenyang 
SK 1909062988 Shenyang LIAONING RIBAO 
in Chinese 4 Sep 88 p 1 


[Text] A delegation headed by Giovanni Piabolli, presi- 
dent of Italy’s Emilia-Romagna regional parliament, 
visited our province on | September. The delegation was 
warmly welcomed by the leading comrades of the pro- 
vincial People’s Congress Standing Committee and the 
provincial government. 


The delegation visited our province at the invitation of 
the provincial People’s Congress Standing Committee. 
Emilia-Romagna Region has established friendship ties 
with our province. The friendship and cooperation rela- 
tions between the region and our province have been 
ceaselessly consolidated and developed since the friend- 
ship ties were established. The delegation’s visit shall 
further promote the development of friendship and 
cooperation ties between both sides. 


On | September, President Piabolli and his party succes- 
sively called at the offices of the provincial People’s 
Congress Standing Committee and the provincial peo- 
ple’s government. Wang Guangzhong, chairman of the 


FBIS-CHI-88-182 


20 September 1988 
proven! People’s Congress Standing Committee; 
hang Tiejun, Wang Guangzhong, and Cheng Jinxiang, 


vice chairmen of the Standing Committee; and Li 
Changchun, governor of the province, respectively met 
with and cordially talked with the delegation. That 
evening, the prewane: People’s Congress Standing 
Committee and the provincial people’s government gave 
a banquet in honor of the distinguished guests from Italy. 


On 2 September, Quan Shuren, secretary of the provin- 
cial party commitiee; and Sun Qi, deputy secretary of the 
provincial party committee, met with and feted the 
delegation. 


The delegaiion visited the Liaoyang chemical fiber com- 
pany and the Anshan iron and steel company on 3 
September and left Shenyang for another province on 4 
September. 


Norwegian Industrial Minister Kristensen Arrives 


Meets With Ye Fei 
OW1909143588 Beijing XINHUA in English 
1218 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Ye Fei, vice- 
chairman of the Standing Committee of the National 
People’s Congress, met with a Norwegian Government 
industrial delegation in the Great Hall of the People here 
this morning. 


Led by Minister of Industry Finn Kristensen, the 21- 
member delegation consists of government officials and 
entrepreneurs. 


During their 10-day stay in China, the Norwegian guests 
will discuss issues concerning cooperation in economic, 
technical and trade fields between China and Norway 
and explore possibility of further expanding cooperation 
in energy. 


The Norwegian guests arrived here yesterday at the 
invitation of the State Planning Commission. 


Feted by Zou Jiahua 
OW 1909132888 Beijing XINHUA in English 
1232 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—Zou Jiahua, 
Chinese state councillor and minister of machine-building 
and electronics industry, met and feted here this evening a 
visiting Norwegian Government industrial delegation 
headed by Industrial Minister Finn Kristlensen. 


Present on the occasion were Qin Zhongda, Chinese 
minister of chemical industry, and Ye Qing, vice-min- 
ister in charge of the State Planning Commission. 
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Ancient Civilization Show Opens in Brussels 
OW 1609045 188 Beijing XINHUA in English 
0242 GMT 16 Sep 88 


[Text] Brussels, September 15 (XINHUA)—Chances are 
offered to Belgians curious to know ancient oriental 
Civilization as an exhivition on science and technology in 
ancient China opened tf *re today. 


The display was co-sponsored by the Flemish-language 
regional authorities, the Sino-Europe Study Center in 
Leuven University, the China International Scientific Cen- 
ter and the Shaanxi Provincial Scientific Association. 


Gaston Geens, president of the Flemish-language region, 
spoke highly of the exhibition, which he said will help 
European people to know more about China’s history 
and scientific development. 


With a history of 5,000 years, China is one of the 
birthplaces of human civilization, he added. 


Chinese Ambassador to Belgium Liu Shan also 
addressed the opening ceremony, saying that the exhibi- 
tion traces a history of Sino-European mutual cultural 
infiltration. 


The show, which will last until January 16, 1989, covers 
a floor space o° 1,000 square meters, including seven 
exhibition halls on astronomy, bronze ware, ceramics, 
ancient machinery, textile, embroidery and Sino-Euro- 
pean exchanges. 


Minister Qian Yongchang Departs for France 
OW1709085 188 Beijing XINHUA in English 
1830 GMT 16 Sep 88 


[Text] Brussels, September 16 (XINHUA)—China’s 
Communications Minister, Qian Yongchang, ended his 
Belgian visit Thursday and left for France. 


During his visit to Belgium, Qian Yongchang met with 
Belgian Vice-Premier and Minister of the Interior Jean- 
Luc Dehaene, Belgian Minister of Cooperation and 
Development Andre Geens and senior European Eco- 
nomic Community (EEC) officials. The Chinese commu- 
nications minister and the Belgian ninisters expressed 
satisfaction with past cooperation in communications 
and said they looked forward to more efforts in this 
connection. 


In their talks, the EEC officals and the Chinese commu- 
nication minister said the EEC and China have made a 
good beginning in their cooperation in communications 
and could expect further efforts in this respect. 


Qian Yongchang arrived in Belgium September 13. 


Postal Minister Yang Taifang Ends Belgium Visit 
OW1809150888 Beijing XINHUA in English 
1059 GMT 18 Sep 88 


[Text] Brussels, September 18 (XINHUA)—Chinese 
minister for posts and communications, Yang Taifang, 
left here today for home after a five-day visit to Belgium. 
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During his stay, the minister met with Belgian Prime 
Minister Wilfried Martens, Foreign Minister Leo Tinde- 
mans and his counterpart, Freddy Willock, as well as 
other senior Belgian officials. 


Both sides expressed appreciation for their cooperation 
in communication technology and exchanged views of 
wider cooperation and personnel training. 


East Europe 


Polish Government Resigns; Messner Notes Problems 
OW2009082788 Beijing XINHUA in English 
0136 GMT 20 Sep 88 


[Text] Warsaw, September 19 (XINHUA)—The Polish 
Parliament Monday [19 September] accepted the resig- 
nation of Premier Zbigniew Messner and his cabinet, 
accusing them of having failed to control the country’s 
continued economic crisis and labor unrest. 


The Polish Parliament approved the resignation by an 
overwhelming majority vote of 359 in favour to one 
against, with 17 abstentions. 


It is the first time there has been a mass resignation of a 
Polish Government since 1945. 


On approving the government's resignation, parliament 
passed another resolution, asking Messner and his cabi- 
net to continue functioning until the next government 
forms. 


Earlier Monday, Messner and his cabinet tendered their 
resignations shortly after they were sharply criticized by 
parliament. 


Messner, 59, announced his resignation in his speech to 
parliament, citing “the higher interests of the country.” 


He said the resignations will make it easier for parlia- 
iuent to make “proper decisions” about the govern- 
ment’s future. 


Messner, a member of the Politburo of the ruling Polish 
United Workers’ Party, and his government have come 
under fire for failures to implement economic reforms. 


In his announcement, Messner defended his govern- 
ment’s performance, but admitted “mishaps” in not 
standing up to pressure. 


““We should be aware that by overthrowing governments 
one cannot reach social and economic goals,” he said. 
“The governments go away but the problems remain.” 


Messner had been prime minister since November 1985, 
when he succeeded Wojciech Jaruzelski. 
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A committee set up by parliament was authorized to 
report on the government's activities. It criticized the 
government in its report as sluggish and ineffectual in 
achieving an economic reform plan this year and for its 
handling of price hikes. 


The parliament committee also said a major shake-up 1s 
needed so that experts, who have been attacking the way 
the government was implementing economic refo.ms, 
can be taken in. 


Latin America & Caribbean 


Wang Meng Attends Mexican Envoy’s Reception 
OW 1609234288 Beijing XINHUA in English 
1121 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUA)}—Mexican 
Ambassador to China Fausto Zapata Lo-edo and his 
w'’ . gave a reception at the embassy here this evening in 
celebration of the 178 anniversary of Mexico’s indepen- 
dence day. 


Chinese Minister of Culture Wang Meng was among 
those present on the occasion. 


Luo Gan Present at Chilean Envoy’s Reception 
OW1909101088 Beijing XINHUA in English 
0913 GMT 19 Sep 88 


[Text] Beijing, September 19, (XINHUA)}—Mr Patricio 
Martinez Moena, Chilean ambassador to China, gave a 
reception here today to mark the 178th anniversary of 
the founding of the Republic of Chile and its Army. 


Chinese Minister of Labour Luo Gan was present at the 
occasion. 


Wu Xueqian Meets Cuban Delegation 
OW 1909133388 Beijing XINHUA in English 
1116 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)}—Wu Xueqian, 
member of the Political Bureau of the Chinese Communist 
Party Central Committee, met here today a delegation 
from the General Department for Foreign Relations of the 
Cuban Communist Party Central Committee led by the 
department’s deputy head Tania Maceiea Delgado. 


The delegation arrived here September 16 at the invita- 
tion of the International Liaison Department of the CPC 
Central Committee, which also sent a delegation to visit 
Cuba last month. 


Colombian Cultural Delegation Visits Beijing 
OW 1909135588 Beijing XINHUA in English 
1252 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)}—Vice- 
Chairman of the National People’s Congress Standing 
Committee Ye Fei met here this afternoon with a cul- 
tural delegation from Colombia led by Minister of Edu- 
cation Manuel Francisco Becerra. 
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Third Plenary Session May Be Postponed 
HK200901 1888 Hong Kong MING PAO in Chinese 
20 Sep 88 p 8 


(“Special Dispatch”: “Heated Discussions at Central 
Work Conference”’} 


[Excerpt] A CPC central work conference is currently in 
cession in Beijing. Due to the meeting’s extremely heated 
discussions on China’s current economic situation, the 
Third Plenary Session of the CPC Central Committee 
may be postponed. 


REUTER reported on Sunday that the 3d Plenary Session 
of the 13th CPC Central Committee will open today. 
However, informed sources in Beijing say that it had not 
been decided to onen the session today, but rather it 
should be opening on 22 September. However, due to the 
apparently unexpected state of the discussions at the 
central work conference, it is very likely that the Third 
Plenary Session will be postponed until after the 22d. 


Although a CPC Central Committee session is a policy- 
making body, generally speaking it simply endorses the 
decisions of central work conferences. The participants 
in the central work conference include the party and 
government leaders of all provinces, municpalities, and 
autonomous regions, State Council leaders, and so on. 


It is expected that price and wage reforms will form the 
iain topic on the agenda of both the central work 
conference and the Third Plenary Session. However, the 
current issue of most heated controversry is that of how 
to view the present economic situation. Leaders from all 
parts of the country lay stress on factual reporting of the 
situation in their localities and the masses’ reactions to 
the reforms. [passage on recent price, monetary trends 
omitted] 


Article Views Leaders’ Concern Over Inflation 
HK200906 1888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0244 GMT 20 Sep 88 


Article by Yi Lan (0122 5663): “Curbing Inflation Has 
Become a Major Topic for the Chinese Leadership’’} 


[Text] Hong Kong, 20 Sep—Top Chinese leaders have 
commented on the inflation problem as many as five 
times in the past 2 weeks. At the same time the CPC 
Central Committee has admonished party members not 
to follow the wave of panic buying. 


On 4 September, when meeting the Czech president, Li 
Peng said that in price reform “full attention must be 
paid to the masses’ endurance capacity.” Two days later, 
when meeting an American publisher, Zhao Ziyang said 
thai “price reform cannot be carried out in isolation,” 
and emphasized that “price rises next year will be much 
below those of this year.” Official PRC sources had 
confirmed a few days previously that currency placed in 
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circulation in the first 7 months of the year was 22.6 
billion yuan more than in the same period of last year, 
a: 1 that currency in circulation in the markets now 
amounted to over 170 billion yuan, a rise of 40 percent 
compared with the same period last year when the 
inflation m>»mentum was already underway. 


Zhao Ziyang commented directly on the inflation issue 
when talking to a Thai guest 7 days later. He acknowl- 
edged that “‘it is more difficult to carry out price reforms 
in inflationary conditions.”’ Zhao Ziyang held that ‘the 
main reasons” for the emergence of inflation in China 
are that ‘“‘economic development is overheated, there is 
too much capital construction, and industrial growth is 
also too fast,” “therefore, we must control inflation on 
the one hand and carry out price reforms on the other. 
These two things must be done simultaneously.”” Three 
days later Deng Xiaoping, the “chief architect of 
reform,” also commented directly on the inflation prob- 
lem when talking to a Japanese guest. Deng Xiaoping 
said that “there is no very great link between the infla- 
tion that has now emerged in China and the price 
readjustments and general price reform now underway. 
It is a problem mainly caused by lack of strict control 
and failure to handle properly and well the relationship 
between total supply and total demand.” 


The impression gained from these remarks by China’s 
top leaders is that the authorities have made up their 
mind to bring inflation under control, and that the pace 
of the next stage of reform will be a bit steadier. It seems 
that the bark run and panic buying that occurred during 
August attracted the attention of the Chinese leadership 
even more than simple inflation. 


Beijing is holding two meetings at present; one a demo- 
cratic consultation meeting with non-party figures, and the 
other a forum of economic experts, to listen to the views of 
various sectors regarding reforms and curbing inflation. 
These meetings will also prepare for the imminent 3d 
Plenary Session of the 13th CPC Central Committee. 


State Council Measures To Curb Price Increases 
HK2009022288 Hiong Kong TA KUNG PAO 
in Chinese 20 Sep 88 p 1 


[‘‘Special Dispatch”’: “State Council Formulates 20 Mea- 
sures To Curb Rate of Price Increases”’] 


[Text] The State Council recently formulated 20 mea- 
sures to straighten out the economic environment, curb 
the rate of price increases, and lay down favorable 
conditions for price reform. 


The 20 measures are: Reducing the scope of capital 
construction and curtailing investment in capital con- 
struction by a total of 500 million yuan in 1988 and 
1989; reducing group purchases by 20 percent; keeping 
the growth of consumption funds under control; stabi- 
lizing the financial market; adopting savings measures 
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which preserve currency value, cenqeneatine the admin: 
istfative COMpanics, cACTCININg spec Lover 
pn for farming such as ental fertilizers, 
plastic Ng. and pesticides. strengthening manage 
ment over the grain market, preventing hoarding and 

: over the rolled 


rettes and liquor, the pace of hous 
reform, a enterprises 10 issue shares to their 
workers, | the workers’ sense of responsibility 
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bss y bermeg Cadres Discussed 
HK 2009104588 Beying RENMIN RIBAO in Chinese 
1S Sep 8&8 pa 


[Random Talk” column 
Residual Heat and Residual 


[Text] An old comrade who had retired recently returned 
to the first line and became general of a 
company, working energetically in commercial business: 
Some people asked him: “Why are you now so ener. 

ee CO ee ee 
nto y.” 


His words sounded rather commendable and reasonabic 
However, if you think more carefully, you may have 
some doubts: This old comrade was previously a leader 
of an economic department for many years. and now 
most of the incumbent leaders of this department were 
his subordinates in the past. Some were even directly 
promoted by him. Now that the old superior was starting 
a “new .” wouldn't they give him full 

and t whatever he required’? This invisible 

which really exists 1s called “residual .” Some 
comrades are making use of their old connections in a 


way to serve | This 18 blameless 
Rexever, Wy they make use of thele “residual poner” to 
carry out commercial activities in an overt or covert way, 
then this may give mse to a special form of “official 
speculation ~ impression, then, will this leave 
among the people” 


According to material recently revealed by newspapers. 
“official speculation” can be divided to two categories. 
One 18 conducted by officials in office They make use of 
their powers to engage in illegal speculative activities, or 
do this through their subordinates or their children. so as 
to reap staggering profits. In the other category. the 
speculative activities are carried out by people who are 


ae (442) Sit) 
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their noble t, rather than fortunes 
for themselves and et ey flerences 
between these two types of vior are obvious. 


for Marxist History 
WK tT Beying RENMIN RIBAO in Chinese 


a hy and Ma 
Out That One Must Uphold the 


Principle 
Scientific Methodology in Studying History of Marxism”) 
{Text} In volume one of “A H of Marxist Theories” 


—— by Jilin People's Publishing my Profes- 


integration 
2 From the unity between inheritance and changes, we 
should discuss how Marxism criticized and inherited the 
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way. On the one hand, we should avoid ry oy terms 
of absolutes the views stressed by Marxism in the polem- 
ies under ial conditions, On the other hand, we 
should a taking the simple, onesided and rude 
method, and going to extremes while analyzing various 
correctly bum up the historical experince ofthe erugpe 
sum up the historical ex of the st 
on the theoretical front, 


4, From the unity between continuity and development 

we should study the inner links and specific 
h characteristics of this revolutionary theory in 
the whole course of its development. 


5. From the unity between progress and setbacks, we 
should practically review the development of the Marx- 
— should understand its main trend of 

t, and advance, and stress its 
immortal victory. In the meantime, we should not avoid 
paying attention to its transient and partial setbacks, 


tion, ret , OF even qualitative change. 
This will be aS learning from them. 


6. From the unity between logic and history, we should 
study the comprehensiveness of the Marxist scientific 
system, and understand the inseparable and coordinat- 
ing dialectical relations between the main component 
of the Marxist system and various basic principles. 
¢ should not oversimplify the Marxist system by 
simply adding up its three main component parts and its 
main viewpoints to present an “assorted theoretical 
dish” to our — = should completely and accurately 
master the Marxist system. 


7, We must persist in integrating the scientific and 
revolutionary spirit of Marxism, and sum up the positive 
and ive experiences so that we can devise a new 

for upholding and developing Marxism under 
the new historical conditions. 


Book on Initial Stage of Socialism Reviewed 
? Sep 8p 3 788 Beijing RENMIN RIBAO in Chinese 
p 


[Article by Dong Fureng (5516 6534 4356): “It Is Impor- 
tant To Bring Forth New Ideas in the Course of Studying 
the Theory on the Initial of Socialism—Reading 
the Book ‘Economy at the Initial Stage of Socialism in 
China’ by Yu Guangyuan™) 


[Text] Issues in the initial stage of socialism are a priority 
area of research for Chinese theoretical workers. Some 
works about them have been published. Recently, China 
Financial and Economic Publishing House released a 
new book by Comrade Yu Guanyuan entitled “Economy 
at the Initial Stage of Socialism in China.” The book 
systematically discusses the Chinese economy at the 
initial stage of socialism. (It also looks at such aspects as 
education, science, and technology ) 
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Although the book focuses on the Chinese economy at 
the initial stage of socialism, its content is extensive and 
also covers related to scientific socialism, The 
author is knowledgeable and has an active mind, He is 
well-trained in Marxist philosophy, economics, and sci- 
entific socialism, , the exposition in the book is 
innovative and perceptive. The reader will find it stim: 
ulating, It is a long book (about 330,000 characters), and 
its penetrating viewpoints cannot all be introduced to the 
reader in detail in a short book review, Here | will only 
talk about my major impressions after reading the book. 
sony Sones can also be seen as characteristic of 


The Main ion Is To Treat the Marxist Theory on 
Socialism Scientifically. Certain Interpretations and 
Misunderstanding in the Past Should Be Re-Examined 
|subhead] 


To point out that China is stili at the initial stage of 
socialism is a conclusion from our re-examination of 
socialism, The re-examination of socialism must 


this book the author from beginning to end follows the 
basic principle of Marxism on socialism. He says that 
there should be no doubt about this principle, which 
does . therefore, fall within the scope of re-cxamining 


Moreover, the author also investigates some interpreta- 
tions and misunderstandings of scientific socialist theo- 
ries over the years. For example, the author points out 
that “a h stage of communist society” has been 

as “the high of communism,” and 
have been led to think that there are only two 
of communism, the “low stage” and the “high 
argues that the “high stage” should be inter- 
as “a higher stage”. Afier this higher stage, there 
certain number of other higher stages. At cach 
stage there are minor stages, too. For example, in 
course of the development of socialism in China 
is an initial stage. The latter can be divided into 
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people to think that prior to the “high 
only one stage, the “low stage,” and that 
is transforming from the “low stage” to the “high 
.“” Only when the theory of the initial stage of 
socialism was proposed was this mistake corrected. 


Another example is that the author argues that in social- 
ist ownership “ownership by the society” should not be 
interpreted as “public ownership.” From this he arrives 
at an important conclusion: The ownership of the means 
of production by the society is a basic characteristic of 
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socialist Ownership, it takes a certain kind of socialist 
ownership as its own form, but ownership by society 
does not equate with public ownership, Different social- 
ist ownership contains different elements of ownership 
by the society, To interpret both “ownership by the 
public” and “ownership by the society” as “public 
ownership” causes m micundentending of owner: 
ship in society. For example, people see ownership by 
society as one of the forms of socialist ownership. While 

ng to the basic Marxist principle on socialism, the 
author re-ecxamines socialism and re-assesses past ideas 
and expositions of socialism, This is extremely impor- 
tant for the study of the initial of socialism. 


the 1 of a socialist society since the founding 
of the PRC, For , afler re-examining the basic 
characteristics of ism the author modifies Lenin's 


Pp 
the means of production by the society plus (distribution 
rey labor plus socialist commodity relation- 

two items in parentheses are unique to the 
first stage of socialism. 


The Analysis of taneity Must Be Concrete Sponta- 
neity Should Not Be Rejected Blindly. The C . 

tionship Between Productive Forces Pro- 
ductive Relations Is Not One to One. It Is One 
fhe to Many or Many Corresponding to One 


The three elements ng Marxism is composed of 
an inseparable entity. In studying the initial stage of 
socialism we will inevitably encounter a series of philo- 
sophical tons that demand philosophical 
answers. author is both an economist and a philos- 
opher. As in his other books, the exposition of economic 


ved spontaneity as harmful to socialist economy. 
nlike those works, this book por 

regulation is self-conscious, whereas market tion 
has different conditions. One condition is that the func- 
tion of market regulation itself is a derivation from state 
leadership and management, 1c. the state arrives at its 
expected goal by means of economic ievers and through 
market mechanism. This type of market regulation is not 
spontaneous. Another condition 1s that the function of 
market regulation is more or less spontancous. If this 
spontancous regulation goes in the same direction as the 

t of socialist undertakings, it will have a 
positive function. Otherwise, it will have a negative 
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function. The center of social management, the leader: 
ship in Management, should support positive spontane- 
ous function and restrain negative spontaneous function. 
Leadership and management must use the spontaneous 
positive action of the masses as a basis, They must be 
good at upgrading it and guiding it. Therefore, we must 
hot reyect spontaneity blindly. 


In examining the corresponding relationship between 
productive forces and productive relations, the author 
also examines the questions of one corresponding to one, 
and one corresponding to many, or many corresponding 
to one from a philosophical ive, The author 
thinks that to see the — 4 ~--#.- between 
them as one corresponding to one is a mechanical theory, 
The corresponding relationship between productive 
forces and productive relations should be one corre- 
sponding to many, i.¢. one type of productive forces can 
correspond to many types of productive relations, or it 
can be many corresponding to one, ic. many types of 
PBs By yp —— Ad to one type of produc- 
tive relations. The author analyzes these relationships in 
a concrete way. Understanding the complexity and flex- 
ibility of the relationship between the two will help us 
increase our understanding of their relationship at the 
initial stage of socialism. We cannot use simplistic 
socialist productive relations to correspond to the 
extremely complex disparity in the level of productive 
forces at the initial stage of socialism. It 1s highly possible 
that the latter is an extremely complex, ing 
relationship between productive forces and many kinds 
of social productive relations, of which there are both 
socialist and non-socialist: productive relations. Both 
have their own different forms. This exposition has 
provided a philosophical, theoretical basis for the ques- 
tion of — ownership at the initial stage of social- 
ism in China. 


We Must Distinguish Between What Exists and What Is 
Practicable (Inevitable) and Reveal the Latter by Study- 
ing the Former [subhead] 


We often committed serious mistakes in our studies of 
socialism in the past because we did not start from what 
existed. We often started from some preset framework 
and concepts and violated Marxist methodology. There- 
fore, in the discussion on the theory of the initial stage of 
socialism the author poses and analyzes questions from a 
highly philosophical perspective. This shows he pays 
special attention to methodologies in the study of social- 
ism. The book devotes a -hapter to methodologies. The 
author points out that the creation of scientific socialist 
methods by the founders of Marxism has great signifi- 
cance in directing us in our studies of contemporary 
socialism and the initial stage of socialism in China. We 
must learn to grasp the philosophical tools of dialectical 
materialism and histoncal materialism in our studies. 
The author's familiar use of philosophical tools makes a 
deep impression on the reader. He says: Today we 
should still establish new principles of the world from 
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principles of the world itself, We must adhere to devel- 
oping the science of socialism from existing reality and 
avoid the pre-set frameworks, models, and criteria which 
have not been studied, to conduct studies of socialist 
Marxism, The author points out that in our studies on 
the questions of contemporary socialism and the initial 
stage of socialism in China we “must harshly criticize 
any unreasonable things and shortcomings in history and 
contemporary life’ and “must try to discover a new 
system in the course of our critique of the system that 
does not fit the initial stage of socialism.” “Critique” 
here refers to objective analysis and study rather than 
simple negation. Meanwhile, we must use our creativity 
to analyze new conditions that emerge in the new era, 
seck new channels to resolve ms, and arrive at new 

and formulations. proposition of the con- 
cept of the initial stage of socialism is a result of the 
party's creative studies, Based on this understanding, the 
author examines the concepts of what exists and what is 
practicable in a unique way. He points out that “the task 
of scientific Marxist research is to study both what exists 
and what is icable, and to reveal the latter by 
studying the former.” To the founders of Marxism a 
socialist society was not something that already existed. 
They were only investigating the practicality of socialism 
and so of course, they could not illustrate it substan- 
tively. We can and should analyze existing realities to 
discover whether or not their existence is practicable 
under certain conditions. For this reason we should 
continue our criticism in our theoretical work and dis- 
ap between what exists and what is practicable. 
This analysis has great significance both for the develop- 
ment of scientific socialist theories, the formulation of 
theories on the initial stage of socialism, and reform of 
the economic and political systems. 


The State of Productive Forces is the Most Important 
Factor in Restraining the Degree of Maturity of the 
Development of Socialism. It Is Also the Chief Factor in 
Restraining the Evolution of Socialism From One Stage 
to the Next. The Adherence to the “Standard of Produc- 
tive Forces” Is Uniform With “Adherence to Socialist 
Standard." [subhead] 


In the past, we kept making “leftist” mistakes in our 
socialist construction because we had detached ourselves 
from the Marxist monism of productive forces and grasped 
Class struggle as the link for all our work. In the discussion 
of theories on the initial stage of socialism, some people 
cannot thoroughly understand the ideas that “the most 
fundamental task of the stage of socialism is to develop 
productive forces” and that “whether it is favorable to 
developing productive forces should be the basis for our 
consideration of all questions and the fundamental stan- 
dard for the inspection of all our work.” They often put 
“socialist standard” or other standards at the same level as 
the standard of productive forces, or even above it. The 
book has a detailed discussion of the monism of produc- 
ive forces. The author states that “the state of productive 
forces is the most important factor in restraining the 
degree of maturity of the development of socialism. It is 
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alio the chief factor in restraining the evolution of social- 
ism from one stage to the next. The fundamental reason 
socialist society in China is at an "initial stage” is because 
China has a low level of social productive forces. If the 
most fundamental task of a stage of socialism is to develop 
productive forces, then this task is all the more imperative 
at the initial stage of socialism. A great deal of space in this 
book is devoted to analyzing the productive forces at the 
initial stage of socialism in China. The principle of devel- 
Oping social productive forces runs through the whole 
book. Some people have the muddled idea that talking 
about "the standard of productive forces and not about 
"socialist standard may be problematic. Therefore, the 
author asks the following: Why do we adhere to the road of 
socialism? It is because in contemporary China this is the 
only way we can 7 —y 7 7 the develop- 
ment of productive forces. We reform our economic sys- 
tem and establish the system of socialist commodity econ- 
omy for the sake of developing our social productive 
forces. Our reform also must be related to the actual state 
of development of productive forces. 


A Definite Concept Is To Assess Correctly the Determi- 
nateness of Things and Conduct Scientific Analysis and 
Study. Muddled, Indefinite, and Vague Concepts Must 
Be Abandoned. New Scientific Concepts Must Be Pos- 
ited. [subhead] 


In our studies of socialism in the past we often grasped 
some concepts and illustrated them with our imagina- 
tion. For example, from “bourgeois right"’ we extended 
the idea that distribution according to labor was some- 
thing bourgeois. This should be avoided in our studies of 
the initial stage of socialism. In his analysis the author 
emphasizes the precision of concepts and posits a series 
of new ones. In so doing he helps us understand issues in 
greater detail and depth and avoid theoretical confusion 
caused by muddled, indefinite, and vague concepts. For 
example, in the past people had the wrong idea that if the 
means of production in an enterprise belonged to the 
State, the enterprise's power to manage should belong to 
the state as well. To clarify this point the author dis- 
cusses in great detail in differences between ownership 
and management and between ownership and posses- 
sion. On possession the author distinguishes between 
possession in use and possession not in use, and posses- 
sion in management and possession in ownership. On 
management he distinguishes between management in 
general and management with “property” as the target. 
He also points out that there can be separation within 
management and ownership, respectively. After such 
meticulous analysis and distinction between the con- 
cepts the author carries out an in-depth discussion on the 
separation of ownership from management. Another 
example is the author's distinction between direct and 
indirect state ownership. Direct state ownership can be 
further divided into complete and incomplete state own- 
ership. On this basis the author argues that in the reform 
and at the initial stage of socialism in China, complete 
direct state ownership will transform into incomplete 
direct state ownership, and direct state ownership will 


FBIS-CHI-88-182 
20 September 1988 


gradually transform into indirect state ownership within 
a certain scope and to a certain extent. Regarding distri- 
bution in Chinese history, or in China today, the author 
analyzes the following distribution formula or principle: 
Distribution according to labor, distribution according 
to ability to work, distribution according to position of 
labor, distribution according to results of management, 
egalitarian distribution, etc. The author then points out 
the status and changes in these kinds of distribution at 
the initial stage of socialism. He maintains that at the 
initial stage of socialism, the difference in enterprise 
management leads to the existence of fake enterprises, 
incomplete enterprises, and complete enterprises. With 
the transformation of the former into the latter two, and 
the development of complete enterprises, the scope for 
thoroughly implementing the principle of distribution 
according to labor is likely to expand within enterprises. 
This will help to mobilize better the initiative of labor- 
ers. The author divides the reform of the socialist eco- 
nomic system at the initial stage of socialism into three 
levels, namely, reform that contains characteristics of 
socialism in general, reform that contains historical 
particularity that is facing socialist countries in general 
including China, and reform at the initial stage of 
socialism in China. This includes the general, the partic- 
ular, and the specific in the reform. The analysis of the 
reform of the economic system in terms of these three 
levels helps us to more profoundly understand the eco- 
nomic reform in China. 


A Combined Socialist Ownership May Become the Main 
Form of Ownership at the Initial Stage of Socialism. It 
Implies That Certain Means of Production Will Belong 
to Several Main Bodies, Not Just to One Main Body. 
[subhead] 


The book has some stimulating discussions on questions 
that have perplexed people or on controversial questions. 


On the difference between socialist economy and social 
economy in socialism, the author maintains that the 
former refers to the economy of socialist ownership, and 
that the latter is not necessarily the co-existence of 
non-socialist ownership and socialist ownership. The 
pattern looks as if it is an economy with the co-existence 
of multiple economic sectors, of which the economy of 
socialist ownership is the mainstream. 


On the disparity in the level of socialist productive forces 
the author points out that there is always disparity at the 
level of social productive forces within a nation. How- 
ever, the nature of disparity varies. It may be disparity 
between social productive forces during the same tech- 
nological age It may also be disparity between social 
productive forces during different technological ages. A 
pronounced characteristic of the initial stage of socialism 
in China is the co-existence of productive forces of 
different technological ages. The author’s unique analy- 
sis helps us to have a clearer understanding of the 
characteristics of social productive forces at the initial 
stage of socialism in China. 
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On the question of ownership at the initial stage of 
socialism the author is affirmative about the existence of 
the ownership of socialist enterprises. He believes that 
socialist enterprise ownership is budding, growing, and 
prosperously developing within and alongside socialist 
State ownership. He also brings out the idea of combined 
socialist ownership which is formed by the combination 
of different basic forms of socialist ownership. It implies 
that certain means of production will belong to several 
main bodies, not just one. During the initial stage of 
socialism combined socialist ownership may gradually 
become the mainstream of socialist ownership. Accord- 
ing to the author, one of the characteristics of the initial 
stage of socialism is the co-existence of multiple eco- 
nomic sectors with socialist ownership as the main- 
stream. He also believes that in the stage following the 
initial stage of socialism, the social economic structure 
will not be entirely one of socialist ownership. Some 
non-socialist ownership will exist. 


Regarding the question of socialist planned economy 
and commodity economy and that of commodity econ- 
omy and market economy, people have different views 
on socialist planned commodity economy. Some empha- 
size that it is planned economy; others emphasize that it 
is market economy. Some maintain that commodity 
economy is the same as market economy; others think 
the two are different. The author suggests seeing com- 
modity economy and market economy as synonymous. 
On the mutual relationship between planned economy 
and market economy the author thinks that planned 
economy in socialist countries is the planned develop- 
ment of socialist commodity economy or socialist mar- 
ket economy, and socialist commodity economy or 
socialist market economy is that main body of planned 
development. The author also sees four interrelated steps 
in the process of development of socialist commodity 
economy at the initial stage of socialism. They are: 1) the 
transformation from natural economy and non-natural 
economy into socialist commodity economy; 2) the 
transformation of the economy of allocation of products 
into socialist commodity economy; 3) the self-develop- 
ment of socialist commodity economy; and 4) its devel- 
opment alongside non-socialist commodity economy. 


The book also has some shortcomings. For example, the 
discussion on the private economy is not detailed 
enough. (It is discussed as state capitalism at the initial 
stage of socialism in the book.) The discussion of ques- 
tions related to reform of the economic system at the 
initial stage of socialism is also too brief. 


Tian Jiyun Cables Hubei on Anti-Flood Effort 
OW 1809133388 Beijing XINHUA Domestic Service 
in Chinese 1221 GMT 14 Sep 88 


[Text] Beijing, 14 Sep (XINHUA)—Vice Premier Tian 
Jiyun asked the State Flood Prevention Headquarters this 
morning to send a cable to the leading comrades of the 
Hubei provincial party committee and the provincial 
government to call for Hubei’s cadres and masses to 
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mobilize and combat the flood caused by the torrential 
rains which fell in the past few days so as to guarantee the 
Chang Jiang dikes can safely withstand the autumn flood. 


The cable said: Because of the incessant torrential rains in 
the middle reaches of the Chang Jiang, the flood peak of 
the > Jiang will rush down toward the Hubei area. 
You are facing the menace of Chang Jiang floods. The 
party Central Committee and the State Council are paying 
great attention to your work in preventing floods and 
providing relief. It is imperative that you develop good 
experience and traditions of combating the flood in the 
past, get mobilized in an all-round way, and combat the 
flood in good coordination to guarantee the safety of the 
great dikes of the Chang Jiang and let the flood peak safely 
pass by Wuhan and all other places along the Chang Jiang. 
This has a direct bearing on the interests of the state and 
the masses. Please firmly grasp it well by all means. 


Li Tieying Attends Beijing School Opening Day 
SK1709122288 Beijing BEIJING RIBAO in Chinese 
2 Sep 88 p | 


[Excerpts] Under the bright morning sunshine and amid 
the cheerful sound of bells, on 1 September some 1.4 
million middle and primary school students throughout 
the municipality, together with leading personnel of the 
central authorities and the organs at municipal, district, 
and county levels who are showing concern and cherish- 
ing school students, passed an unforgettable day in which 
all schools held an opening ceremony. 


Having leading personnel at all levels participate in the 
Opening ceremony for middle and primary schools was 
an appeal adopted at the municipal education confer- 
ence in 1987 which has drawn an enthusiastic response 
from leading personnel at all levels and has been warmly 
welcomed by teachers and students. On | September 
middle and primary schools throughout the municipality 
joyfully received their esteemed guests. 


On the morning of | September, the campus of the 
experimental middle school of the Normal University 
was filled with a joyful atmosphere. The news of the 
arrival of Li Tieying, member of the Political Bureau of 
the CPC Central Committee and minister of education, 
and Liu Bin, vice minister of education, spread quickly 
among the teachers and students. Upon arriving at the 
school, Li Tieying and Liu Bin looked at the campus and 
the students’ mess hall as well as visited teachers and 
students who were holding a forum. During his visit, Li 
Tieying contended that key or experimental schools 
should concentrate on carrying out experiments and 
conducting reform. He urged schools to achieve overall 
development in morality, intelligence, health, aesthetics, 
and labor. He said that it is imperative to grasp moral 
education and that school principals and teachers would 
not be praiseworthy if they did not grasp moral educa- 
tion and that schools would not be qualified if they did 
not get a hold on it. A good job must be done in grasping 
physical education, and by no means should we have 


NATIONAL AFFAIRS 


students become “bean sprouts.’"’ We should set up a 
higher criterion of intellectual education and refrain 
from regarding the rate of students who have entered 
higher schools as the only standard. Efforts should be 
made to foster a good pattern of running schools. 


During his visit, Li Tieying also mentioned the issue of 
ways to upgrade educational quality, about which he 
stated: In order to grasp educational quality, it is necessary 
to bring teachers’ enthusiasm into play, to have them enjoy 
more awards for more achievements, and to deeply con- 
duct reform in managerial systems. Teachers in teachers’ 
colleges and schools should be proficiert in teaching; 
Otherwise, how can these colleges and schools turn out 
teachers? The yardstick for measuring the achievements 
scored by teachers’ colleges and schools can only be 
determined by whether or not their graduates are profi- 
cient in teaching. Li Tieying urged the experimental mid- 
dle school to pave a good road of running schools. He said 
he will come to the school again to examine the work it has 
done in this regard. [passage omitted] 


Also attending the opening ceremonies of middle and 
primary schools throughout the municipality were lead- 
ing comrades of the municipal-level organs, including 
Xu Weicheng, Li Qiyan, Li Zhijian, Zhang Baifa, Lu 
Yucheng, Feng Mingwei, Zhang Mingyi, and Cheng 
Lianchang. [passage omitted] 


Rui Xingwen, Song Jian Attend Award Ceremony 
OW 1909025688 Beijing Domestic Service 
in Mandarin 1030 GMT 14 Sep 88 


[By reporter Yang Shiguang] 


[Excerpt] A ceremony to present the first national sci- 
ence and technology award for entrepreneurs was held at 
the Great Hall of the People this afternoon. Gold medals 
were awarded to 10 people and silver medals to 31 
scientific and technological entrepreneurs. 


Rui Xingwen, member of the Secretariat of the CPC 
Central Committee, and Song Jian, state councillor and 
concurrently chairman of the State Science and Technol- 
ogy Commission, presented the awards to the recipients. 


On behalf of the State Council, Song Jian congratulated 
the award recipients on their accomplishments. He said: 
In carrying out the strategy for the economic develop- 
ment in the coastal regions, the party Central Committee 
and the State Council have decided to train many 
scientific and technological entrepreneurs and set up a 
number of export-oriented high technological industries 
in the next few years so as to promote the technological 
transformation of traditional industries at home while 
applying science and technology to turn out and supply 
the international market with China’s high technological 
and output-value products. He said the entrepreneurs’ 
achievements symbolize the direction of China’s reform 
in its science and technology management system. [pas- 
sage Omitted on the names of award recipients] 
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Yang Dezhi Visits Shandong Military Region 
SK 1809075188 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 17 Sep 88 


[Text] After participating in the second international and 
national Tai Shan mountain-climbing activity, Comrade 
Yang Zezhi, member of the Standing Committee of the 
Central Advisory Commission, former chief of general 
staff of the PLA General Staff Headquarters, and veteran 
commander of the Jinan Military Region, arrived in Jinan 
and traveled to the Jinan Military Region on 17 September 
to visit leading comrades there and responsible comrades 
of organs under the military region. 


Having worked with the Jinan Military Region and 
Shandong Province for 16 years, Comrade Yang Dezhi 
cherishes a deep affection for the region and the prov- 
ince. With deep comradely affection and comradeship- 
in-arms, he personally visited former leading comrades 
of the region and some family members of the deceased 
leaders of the region. He also cordially inquired about 
some veteran comrades’ physical, living, and medical 
treatment conditions and encouraged them to maintain 
their revolutionary integrity in their later years. 


Peng Zhen Inspects Xinjiang, Meets Cadres 
HK 1909070488 Beijing RENMIN RIBAO in Chinese 
15 Sep 88 p 4 


{XINHUA report by Fan Yingli (2868 5391 0448): 
“Peng Zhen Inspects Xinjiang, Meets Cadres and the 
Masses of All Nationalities”’} 


[Text] 14 Sep, Urumqi (XINHUA)}—Comrade Peng 
Zhen made a 15-day inspection visit to Xinjiang from 
the end of August to mid September. During the visit, he 
called on and extended his regards to cadres and the 
masses of all nationalities and praised them for their 
hard work in building and protecting the border areas. 


Peng Zhen visited farms at Turpan and on the outskirts 
of Urumai, where he asked farmers and herdsmen for 
details about their work and life. 


The 86-year-old Peng Zhen also jubilantly visited two 
reclamation areas in Wujiaqu and Shihezi developed by 
the Xinjiang Production and Construction Corps. Seeing 
the two thriving reclamation areas, he happily encour- 
aged workers there to further carry on the spirit of hard 
work and make greater contributions to the people of all 
nationalities in Xinjiang. 


At a meeting attended by cadres of the Xinjiang Uygur 
Autonomous Region, Peng Zhen delivered a speech on 
conscientiously studying © Marxism-Leninism-Mao 
Zedong Thought, hard work, democratic centralism, the 
party’s work style, and national unity. He acclaimed the 
successes scored by Xinjiang in agricultural production. 
He also expounded on the significance of the party’s aim 
of serving the people wholeheartedly in the present 
historical period. 
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Peng Zhen fully affirmed the unity of the people of all 
nationalities in Xinjiang and hoped they would unite 
more closely to build the border areas and build a strong 
national defense so that Xinjiang will be able to catch up 
with the coastal areas and other parts of the country in 
economic development. 


Li Guixian Speaks About Credit Situation 
OW1909030388 Beijing Domestic Service 
in Mandarin 1030 GMT 14 Sep 88 


[By reporter Cai Xiaoling] 


[Text] Zhang Xiao, president of the Industrial and 
Commercial Bank of China, said in Beijing today that 
controlling the scale of loans, funnelling funds for key 
construction projects, vigorously encouraging savings 
deposits, and tapping the potential of capital will be the 
bank’s primary tasks in the remainder of this year. These 
measures, to be taken by the bank to implement the 
guidelines of the party Central Committee and the State 
Council on stabilizing the finance and the market, have 
a direct bearing on the smooth progress of the reform 
and on national economic development. 


She made the above remarks at a national meeting of 
branch directors of the Industrial and Commercial Bank 
of China. 


Li Guixian, state councillor and concurrently governor 
of the People’s Bank of China, briefed the meeting 
participants about the current credit situation as well as 
measures taken by tive People’s Bank to ease the shortage 
of currency. 


Zhang Xiao reiterated the 5-point regulations at the 
meeting: First, loans must be strictly controlled within 
the approved scale. Second, funds for key state construc- 
tion projects and special projects must be ensured. 
Third, payment for balancing foreign exchange and 
bonds must be made without delay. Fourth, short-term 
loans must not be used for meeting long-term needs nor 
investing in capital construction. Fifth, in view of the 
financial strains, leaders in all trades should stand fast at 
their posts. 


Satellite Communications Development Improves 
OW1909194788 Beijing XINHUA in English 
1718 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—By 1990, 
China will launch three domestic operational communi- 
cation satellites to further promote the country’s devel- 
opment of satellite communications, a Chinese official 
said here today. 


Addressing a U.N. International seminar on the devel- 
opment and application of satellite communications, Ma 
Junru, director of the High Technology Department of 
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the State Science and Technology Commission, said 
China is now developing a communications satellite in 
co-operation with the Federal Republic of Germany. 


Ma said the satellite, with 24 C-band transponders for 
integrated applications of communications, television, 
education and data transmission, will be put into oper- 
ation in 1992. 


Ma gave a resume of China’s development of satellite 
communications to the 80 participants from 16 coun- 
tries and international organizations. 


He said that in 1978 China conducted transmission tests 
for telephone, television and facsimile machines through 
the Federal German-French experimental satellite, an 
Italian satellite and the Intelsat (International Satellite 
Communication Organization) transponders and in the 
same year, China joined in the Intelsat network. 


In 1984, Ma explained, China launched its first experi- 
mental geostationary communications satellite, thus 
establishing its domestic experimental satellite commu- 
nication system. 


In 1985 the Chinese Government decided to apply satellite 
communications as major transmission means for the 
country’s communication and broadcast-TV networks, 
and a program of “leasing for transition’’ was initiated. By 
leasing and purchasing transponders from Intelsat, China 
will gradually switch over to its homemade communica- 
tion satellites in forming an operational domestic satellite 
communication system, Ma said. 


In September, 1985, China successfully carried out the 
transmission of the first CCTV program channel using 
the satellite and opened the second channel of TV 
program transmission in July, 1986, providing TV pro- 
grams to the whole country. 


Ma said the second step in developing satellite commu- 
nications in China is to popularize TV education, 
because out of eight million teachers in elementary and 
middle schools, 2.4 million require training—as well as 
2.6 million people needing on-the-job education. 


Since China started to transmit TV education programs 
in 1986, Ma said, the country has sei up some 2,000 
receiving stations for education programs involving 
more than 10,000 education units. 


China plans to open its second satellite channel for 
education programs in November of this year, Ma 
added. 


So far there are 6,000 satellite receiving and relaying 
stations for transmitting TV or TV education programs 
across China, according to the director. 
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In recent years, China has made much progress in 
satellite communications for telephone and data trans- 
mission. In 1986, domestic satellite communication 
lines were set up in five cities, Beijing, Lhasa, Urumgi, 
Hohhot and Guangzhou. 


At present, Ma said, China has five B-standard stations 
for international communications, | 3 six-meter stations 
for domestic public communications and 15 six-to-12- 
meter stations for special communications by the 
country’s power, petroleum and other departments. 


Since China opened its VSAT (Very Small Apeture 
Terminal) data communications last July, many depart- 
ments such as railways, customs, civil aviation, seismol- 
ogy and water conservation have actively applied this 
system for their own data transmission, Ma said. 


Application of Satellite Communication 
OW 2009050488 Beijing XINHUA in English 
1715 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—China has set 
up more than 6,000 satellite TV receiving and relaying 
stations and communications stations across the coun- 
try, a Chinese official said here today. 


Addressing an opening ceremony of the U.N. Interna- 
tional Seminar on Development and Application of 
Satellite Communications, Li Xue, vice-minister of the 
State Science and Technology Commission, said that the 
country’s TV population coverage has reached 73 per- 
cent as against 62 percent before 1985. 


Outer space is a common resource of mankind, Li said, 
and fruitful results have been made in recent years in 
satellite remote sensing, satellite communications, space 
medicine, space life science and space materials science. 


He said that this year China launched a communications 
satellite, a recoverable satellite and a meteorological 
satellite, and has actively participated in the activities of 
international outer space development. 


He also held that satllite communications has become an 
important and indispensable means of informtion trans- 
mission in the international community. 


As a developing country, he said, China is backward in 
communications and information transmission. It is far 
from meeting the needs of economic and social develop- 
ment. 


He said that China attaches great importance to the 
development of satellite communications, and has taken 
measures to push forward the application of satellite 
communications in live communications, broadcasting 
and TV education. 
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He added that the international seminar, cosponsored by 
the U.N. Outer Space Division and China's State Science 
and Technology Commission, will promote the applica- 
tion of satellite communications technology worldwide. 


Li revealed that the U.N. Development Program, U.N. 
Outer Space Division and the Chinese Government are 
preparing to establish a China national satellite telecom- 
munications center. The center will, once finished, pro- 
mote the application of satellite communications in 
China and train technicians from developing countries 
in the Asian-Pacific region. 


During the five-day conference, 80 representatives from 
16 countries and international organizations will discuss 
the application and development of satellite communi- 
cations in remote education, and telecommunication 
and data transmmission. 


They will exchange experiences of social and economic 
development by means of space communications, and 
explore possible international and regional cooperation 
in the application of satellite communications. 


During the conference the delegates visit satellite assem- 
bly plants, the Shahe River satellite ground station and 
the TV Education Research Institute of Beijing Teach- 
ers’ University. 


‘Perfect’ Air Defense System Established 
HK2009084988 Beijing CHINA DAILY in English 
20 Sep 88 p 1 


{By staff reporter Liu Dizhong] 


[Text] China has established what a senior military 
official describes as a “preliminarily perfect” civil air 
defence system, designed to protect the country against 
air raids in case of war. 


With the nation at peace, meanwhile, the system is 
serving the causes of economic development, education 
and recreation, and more use will be made of the system 
for peaceful means in the future. 


The system includes an extensive underground shelter 
net work, a nationwide telecommunications and air-raid 
alarm network and a strong personnel corps to handle 
emergency tasks. 


A senior officer of the State Commission of People’s Air 
Defence (SCPAD) did not discluse the exact number of 
anti-raid projects scattered in more than 300 cities across 
the country, but said that the equality of these projects 
‘is as good as some in developed countries” in terms of 
defence capability against atomic, chemical, biological 
or conventional weaponry. 


“And in some technological areas, China has surpassed 
the world level in the field,” he added. 
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In an exclusive interview with CHINA DAILY the 
officer said the building up of civil air defence was part 
of the nation’s overall modernization of national defence 
as well as a deterrent against war. 


Founded in the early 1950s, the SCPAD is now focusing 
its efforts on improving underground shelters bui!t over 
the past decades and construction of some major new 
projects, the officer said. 


Despite financial difficulties, he said, the State allocated 
hundreds of millions of yuan each year to ensure a quick 
and effective civil defence capacity against air raids. 


In addition, he said, nationwide education on air raid 
alerts is being strengthened. 


The civil air defence forces, mainly comprising civilian 
personnel in various special fields, will take over such 
tasks during air raids as fire control, medical aid, emer- 
gency repairs, public security, transportation, telecom- 
munications and efforts to counter chemical and biolog- 
ical weapons. All new air defence projects will be 
interlinked with plans for urban construction and expan- 
sion, the officer said. And all underground structures in 
Cities are required to meet standards for air raid shelters 
in war time. 


The nation’s air defence system will be improved to a 
new level as China’s economy develops, particularly in 
the fields of telecommunications and automation, the 
officer said. 


In accordance with the appraisal by the central authori- 
ties of the world political situation, air defence work will 
be expanded in times of peace to serve the four-modern- 
ization drive of the country, he said. 


Currently, more than 22,000 underground air defence 
projects, totalling about 10 million square metres, are 
being used as factories, department stores, hotels, class- 
rooms and recreation centres, the officer said. 


Last year, the total output value and volume of business 
produced by these converted projects reached more than 
1.65 billion yuan (about $450 million) and the figure 
amounted to over | billion yuan in the first half of this 
year. 


The air raid telecommunications and alarm system has 
also been widely used for civilian purposes. For instance, 
it played an important role in relief work during and 
after the Tangshan earthquake in 1976, the forest fire in 
Daxinganling in northeast China last year and the 
typhoon and floods in south China this year. 


The well-equipped air defence telecommunications sys- 
tem is supposed to be joined with the civilian telecom- 
munications network in the near future to ease the 
pressure on the country’s communications, he said. 
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All new air defence projects will be inter-linked with plans 
for urban construction and expansion, the officer said. 
And all underground structures in cities are required to 
meet standards for air raid shelters in war time. 


The officer also said that China will expand its exchanges 
with foreign countries in air defence technology and 
management and the peaceful use of air defence projects. 


Chief of PLA General Staff Speaks at Ceremony 
HK 1809024088 Beijing JIEFANGJUN BAO 
in Chinese 2 Sep 88 p 1 


[Report by Jing Shuzhan (2529 2118 1455): “The PLA 
Must Take Lead in Setting a Good Example in the 
Crucial Period of Reform”)} 


{Text} Beijing, 1 Sep—This morning, the National 
Defense University held a grand ceremony to mark the 
beginning of a new academic year. Chi Haotian, member 
of the Central Military Commission, and chief of general 
staff, attended and spoke at the ceremony on behalf of 
the chiefs of the three headquarters. He urged high- 
ranking army cadres, who are studying at the National 
Defense University, to take the lead in setting a good 
example during the crucial period of the current reform, 
and to work with the party and government to tide over 
difficulties. 


In his speech, Chief of General Staff Chi pointed out: The 
whole country has entered the stage of assaulting the 
fortified positions of reform. The recently held 10th meet- 
ing of the Central Political Bureau has proposed a policy 
decision of “stabilizing the economy and deepening the 
reform.” The reform in the army has also entered a new 
stage. While carrying out various kinds of reforms, we have 
encountered various problems which we never encoun- 
tered in the past. These problems will touch our immediate 
interests. Chief of General Staff Chi stressed: Comrades 
who come to study at the National Defense University are 
outstanding middle and high-ranking cadres selected from 
the whole army. They shoulder the great task of adminis- 
tering and leading the army. In the future, some comrades 
will become senior theoretical research workers and senior 
military education workers. They will do very important 
work. Under complicated conditions, they should keep a 
sober head. At the National Defense University, they do 
not study only military subjects. They should strengthen 
their political studies, and enhance their ideological level 
to keep pace with the arrangements made by the party 
Central Committee and Military Commission and the 
progress of reform in the whole country. They should be of 
one heart and one mind in working with the party and 
government to withstand the risks and tests which might 
occur in reform. 


A total of 350 new students attended this morning's 
ceremony. They are students from five departments 
including the 3d Group of the Department of Basic 
Studies, the Sth Group of the Department of Further 
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Studies, the 2d Group of the Department of Postgradu- 
ate Studies and Teacher Training Department, and the 
2d Group of the In-Service Training Department. 


Guo Linxiang, deputy director of the General Political 
Department, and Gu Shunliu, deputy chief of General 
Logistics Departments, also attended today’s ceremony. 


Commentator Stresses Observing Party Discipline 
HK 1809031088 Beijing JIEFANGJUN BAO 
in Chinese 3 Sep 88 p 1 


[Commentator’s article: ‘Strictly Observe Party Disci- 
pline, Safeguard the Overall Situation of Reform’’] 


[Text] The recent 20th executive meeting of the State 
Council has approved several important decisions on 
making a success of the current price work and stabiliz- 
ing the market. These vigorous measures have been 
decided by the party and state with the aim of controlling 
prices, stabilizing the economy, and ensuring the smooth 
progress of the reform and, for this reason, enjoyed the 
immense support of the people and soldiers. Every man 
has a share of responsibility for the success or failure of 
the reform. In implementing a series of major policy 
decisions of the party Central Committee and the State 
Council, we should make concerted efforts and march in 
step. It is especially necessary for all party members to 
consciously observe discipline and become models in 
safeguarding the overall situation of reform. 


The party’s strong leadership, its strict discipline, which 
is characterized by enforcement of orders and prohibi- 
tions, its glorious tradition of subordinating the part to 
the whole, and the exemplary deeds of being the first to 
bear hardships and the last to enjoy comforts, as mani- 
fested by party members and advanced elements, have 
always been our political advantages. Therein lies our 
strength in overcoming difficulties and seizing victories. 
During this important period of deepening the reform, it 
is especially necessary to attach great importance to and 
fully develop these political advantages. This is because, 
since the overall reform is at the stage of being deepened, 
there are complicated conditions, numerous contradic- 
tions, great difficulties, and risks. Only by stressing law, 
discipline, and order and guaranteeing the strong lead- 
ership of the party and the government is it possible to 
unify the will of the people of the whole country, conquer 
all hardships and dangers, and break through all barriers. 


Conscious discipline comes from correct understanding. 
In the course of revolution and construction, why is it 
that the whole nation can act in unison once the party 
Central Committee issues the order? This is because all 
of our party’s policies represent the fundamental inter- 
ests of the people and therefore enjoy the support of the 
masses. To carry forward this tradition, it is imperative 
for us to promptly and extensively relay to the masses the 
guidelines of the party Central Committee and the State 
Council on “stabilizing the economy and deepening the 
reform” so that, on the basis of understanding the 
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guidelines of the policy, the vast numbers of party 
members, officers, and men in army units can con- 
sciously think about problems with the party and the 
government. To this end, all units should conscientiously 
Organize studies and discussions and, in association with 
the problems manifested in the army units on the issue of 
price reform, use the guidelines of the instructions of the 
party Central Committee and the State Council to 
achieve unity of thinking, to correctly approach the 
Situation, to strengthen confidence in reform, and to 
support reform with practical actions. We should not 
Only soberly estimate the difficulties and risks we may 
face but, more importantly, have a full understanding of 
the favorable condivions and tremendous potentials for 
Overcoming the difficulties and achieving successes, and 
consciously support the reform. 


In the important period of overall reform, party organiza- 
tions at all levels and the vast numbers of party members 
in army units shoulder a major historical responsibility. 
They are also faced with a grim test. Party organizations at 
all levels and all party members should clearly understand 
their responsibilities and missions. They should have the 
overall situation in mind, should not be muddleheaded 
about important matters, and unconditionally carry out 
the relevant instructions and provisions of the party Cen- 
tral Committee and the State Council. At present, the 
whole army is implementing the three regulations on cadre 
work. While satisfactorily conducting reform of the army 
cadre system and other major reforms, we are duty-bound 
to do a good job of education on price reform. Party 
Organizations at all levels should genuinely play the role of 
a fighting force and step up education among party mem- 
bers and strengthen supervision over them. The vast 
numbers of party members, especially leading cadres, 
should play an exemplary role among the masses, approach 
the reform with creative work and constructive words and 
deeds, and organize, influence, and encourage both officers 
and men to jointly deepen the reform so as to ensure the 
implementation of the policy decisions of the party Central 
Committee and the State Council in the whole army. 


Commentator on Military Ranks, Volunteer Soldiers 
HK2009101988 Beijing JIEFANGJUN BAO 
in Chinese 5 Sep 88 p I 


{Commentator’s article: “It Is Necessary To Add Luster 
to the Image of Soldiers—Written for Volunteer Com- 
rades in Arms”) 


[Text] According to the Chinese military ranking system, 
volunteer soldiers will be conferred with the rank of 
noncommissioned officer or professional noncommis- 
sioned officer. Relevant to this, their uniform will also be 
differentiated from that of officers on active service. 
With regard to this change, many comrades made this 
inspiring suggestion: ‘As a soldier, one should not seek 
vanity; without a cadre uniform, one should perform 
one’s duties all the same.” This suggestion aroused 
repercussions among many volunteer soldiers. Some of 
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them felt they were being “‘cold-shouldered” and said 
that it was inglorious for them not to wear cadre uni- 
forms. How should we understand this problem? 


It must made clear that volunteer soldiers enroll in the 
Army under the volunteer service system. Being at a 
special level of army command and management, volun- 
teer soldiers are different from soldiers under the com- 
pulsory military service system and from military offic- 
ers as well. This is already very clear. But why has it 
become a problem? This is because our Army has not 
been made regular enough. As there was no military 
ranking system in the past, some volunteer soldiers 
acquired the wrong feeling that they no longer belonged 
to the soldiers’ ranks because they had been wearing 
cadre uniforms for a long time. But under the military 
ranking system officers and soldiers present different 
appearances. This is for the sake of straightening out the 
relationship between officers and soldiers. So there is 
nothing inglorious in officers and soldiers wearing dif- 
ferent ranks and assuming different posts. 


Different views and different ways of looking at things 
will lead to different conclusions on the meaning of glory 
and humiliation. In the old society, actors, actresses, 
soldiers, hairdressers, and cooks were all looked down 
upon. Although this mentality still finds some support 
among some people, it does not constitute the main 
aspect of our social concepts today. Famous actors and 
actresses may be better received than some government 
personnel, cooks may join the ranks of world celebrities, 
and pedicurists may be honored as experts. In some 
developed countries, noncommissioned officers can go 
abroad on behalf of their governments together with 
their presidents. All this suggests that a person is glorious 
so long as what he does is beneficial to society. Every 
member of society should love his job and radiate luster 
at his post. Only in this way will society become an entity 
full of vigor and will the state become prosperous. 


In the people’s Army, both officers and soldiers serve as 
parts and components of this big machine. They are all 
indispensable. There is no such post as being glorious or 
inglorious. Soldiers are the basis of the Army. Needless 
to say, they are of great importance to the existence and 
development of the Army. Countless heroic soldiers 
have emerged over the last 60-odd years since the 
founding of our Army. Like twinkling stars, they have 
added brilliant chapters to the history of the develop- 
ment of the people’s Army. Heroes held in high esteem 
by the people throughout the country, such as Zhang 
Side, Dong Cunrui, Huang Jiguang, Lei Feng, Huang 
Jie... were glorious representatives of soldiers. Soldiers 
have every reason to be proud of themselves and do not 
have any reason to regret being soldiers. 


Some soldiers under the compulsory service system are 
being transformed into volunteer soldiers out of consid- 
eration for Army modernization. Volunteer soldiers 
have become a promising force through several years of 
development. They are active in various professional 
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fields and in grass-roots level management posts and are 
playing an indispensable role in the Army’s revolutioni- 
zation, modernization, and regularization. Honor comes 
together with responsibility and glory is closely con- 
nected with contribution. Through their own efforts, 
volunteer soldiers have created a good image in the 
hearts of the people. After being conferred with the ranks 
of noncommissioned officer and professional noncom- 
missioned officer, volunteer soldiers should make fur- 
ther progress and win new glory by performing new 
military exploits. 


Volunteer comrades in arms, please do not belittle the 
role of soldiers! Some people describe volunteer soldiers 
as “screws in key positions.” This is quite reasonable. 
Soldiers with a desire to devote themselves to the 
country’s defense cause have a heavy responsibility to 
shoulder and a long road to traverse. The giant wheel of 
Army building and reform requires their efforts for its 
propulsion. Let us work in full cooperation and with 
unity of purpose for our great cause and make efforts to 
add luster to the image of soldiers! 


Editorial Views Army Officer Regulations 
HK2009085688 Beijing JIEFANGJUN BAO 
in Chinese 6 Sep 88 p I 


(Editorial: “An Important Event of Far-Reaching Signif- 
icance in the Modernization of the Army”’] 


[Text] The “Regulations on PLA Officers on Active 
Duty,” which have been long noted by the whole Army, 
were adopted by the Seventh NPC Standing Committee 
at its third meeting, and PRC President Yang Shangkun 
issued an order to put the regulations into force on | 
January 1989. The regulations, which are regarded as the 
basic rules for officer management, together with the 
interim regulations on civilian cadres in the Army and 
the regulations on military ranks for officers, constitute 
the basic framework of the cadre system with our army’s 
unique characteristics, and the formulation and imple- 
mentation of these regulations is an important event 
with far-reaching influence in the history of our Army. 


The regulations on army officers on active duty were 
drafted under the direct leadership of the Central Mili- 
tary Committee, and were discussed and revised many 
times with the wisdom of the whole Army from the top 
to the bottom and the wisdom of all people inside and 
outside the Army, having been gathered; they are rather 
good and feasible regulations under the present condi- 
tions. The regulations embody a realistic and reformist 
spirit. They are in keeping with the actual conditions in 
our country and in our Army, and they meet the needs of 
our economic construction and all-round reforms. At the 
same time, the regulations are suited to the strategic 
change in our army’s guidelines. The formulation of the 
regulations was also a result of summing up the historical 
experience in our army’s cadre work and learning from 
the useful practice of foreign armies. In many important 
links of the army's cadre work, the regulations lay down 
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a series of stipulations of reform significance. For exam- 
ple, the provisions about the basic requirements for 
officers; the regulations; the provision that officers must 
receive training in various academies before they can be 
promoted; the provisions about placing stress on actual 
performances when assessing and promoting officers and 
when meting out rewards and punishments to officers to 
encourage them to make progress; the provisions on the 
minimum tenure of officers in a specific position; the age 
limits for a specific position and for active service in the 
Army; and the provisions about treatment for officers all 
are such significant stipulations. They tally with the 
objective regularity of the maturation of army officers in 
peacetime and the objective law that governs the build- 
ing of the Army in peacetime. They give expression to 
the loving care of the state and the people for officers on 
active duty. The regulations are favorable to both 
national defense construction and economic construc- 
tion. Obviously, the promulgation and implementation 
of the regulations of army officers on active duty will 
quicken and deepen the reform of the cadre system in the 
Army and will strengthen the ranks of officers. So they 
are of great significance. 


Talented people are the basic factor in a cause. Talented 
people are also the basic factor for building an army. 
Without cadres with moral integrity and real ability, the 
army’s revolutionization, modernization, and regular- 
ization program will be like a tree without roots. Since 
the 3d Plenary Session of the | 1th CPC Central Com- 
mittee, our Army has made gratifying achievements in 
making officers revolutionary, younger, better educated, 
and more professional. We should continue to consoli- 
date and develop these achievements, which did not 
come easily. We should set up normal procedures for 
replacing older army officers with younger ones and 
should continuously improve the quality of officers in 
general. So we need some relatively stable regulations 
and rules for managing the overall situation. The regu- 
lations on army officers on active duty not only put 
forward the requirements for officers according to the 
“four standards,” but also include a whole set of legal 
stipulations for realizing this goal. As long as we imple- 
ment the regulations, we will be able to maintain the 
relative stability of the formation of officers in our 
Army, and will be able to widely discover, properly 
cultivate, and reasonably use talented and competent 
people to build a contingent of army officers who have 
good political and military quality and professional 
knowledge and whose age structure is reasonable under 
the premise that the correct political orientation is being 
properly maintained. This will certainly guarantee the 
smooth development of our army’s revolutionization, 
modernization, and regularization program. 


Along with the continuing improvement of the degree of 
our army’s modernization and regularization, the manage- 
ment of army officers must also be scientific and demo- 
cratic. Only then can we carry out the party’s principle of 
appointing cadres according to their merits, political integ- 
rity, and professional competence. The regulations on 
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army officers on active duty maintain the fine tradition of 
Our army’s cadre work. At the same time, they also 
standardized some mature practices in the reform of cadre 
work in recent years. In the regulations, provisions con- 
cerning the scientific and democratic management of army 
Officers in all important links of the whole process of their 
active service are included. It is expected that along with 
the implementation of these regulations and the perfection 
of various systems concerned, our army’s cadre work will 
certainly be institutionalized and be conducted according 
to the laws. 


Chairman Deng Xiaoping pointed out in 1980: “As far 
as the systems and regulations are concerned, an impor- 
tant matter is to establish a system for the active service 
and retirement of officers.” The important regulations 
have now been formulated. In the future, the main task 
is to put them firmly into practice. Our experience shows 
that a firm sense of the legal system comes from earnest 
studies and profound understanding. Leading organs at 
various levels should organize all officers to seriously 
study this document and deeply understand the great 
significance of the implementation of these regulations 
and the scientific and reasonable character of the provi- 
sions to bring the thinking of all people into line with the 
document. Leaders at various levels should set a good 
example in acting strictly according to the regulations. 
They must be ho est and impartial in implementing 
regulations and must strictly enforce regulations by 
punishing those who violate the regulations to safeguard 
the solemnity of the regulations. 


The regulations set high demands on army officers at all 
levels. To implement the regulations, all officers are 
required to make greater efforts to improve their abilities 
and quality. All comrades should realize this and aspire 
to greater attainments to meet the requirements set forth 
by the regulations. Our all-round reforms have now 
entered a crucial stage, so we must be conscious in 
subjecting ourselves to the needs in the overall reform 
situation and show a correct attitude toward our per- 
sonal gains and losses. We should raise our political and 
ideological consciousness, acquire more scientific and 
cultural knowledge, increase our professional abilities so 
as to become qualified officers and make greater contri- 
butions to the modernization and regularization of this 
revolutionary Army. 


Luoyang City Publicizes Details of Pricing System 
HK 1809042688 Beijing RENMIN RIBAO in Chinese 


[Report by Xu Ping (1776 1627): “Luoyang City Makes 
Public Ways To Fix Prices of Manufactured Goods for 
Daily Use’) 


[Text] According to LUOYANG RIBAO, on 28 August 
Luoyang City, Henan Province adopted new measures to 
publicize all prices of manufactured goods for daily use 
on the market to the people so that all city dwellers can 
become masters of price reform. 
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Faced with a grim market situation, the Luoyang City 
government organized a | ,000-strong contingent to enter 
the market to tighten price control, keep the market 
stable, stabilize popular feelings, and seriously investi- 
gate and deal with units or individuals who jack prices 
up at will or add fuel to the flames. They will be 
requested to return what they excessively charged, their 
illegal earnings will be confiscated, and moreover, fines 
will be imposed on them. Meanwhile, the Luoyang City 
Administration of Commodity Prices publicized the 
prices of manufactured goods for daily use and the ways 
to set the prices and told the city’s residents its “real 
intentions” through LUOYANG RIBAO. 


Apart from making public the retail prices of some 
commodities in the city’s marketplace, the administra- 
tion also put home electric appliances, knit goods, and 
general merchandise into different categories and told 
the general public the retail, regional, and overall price 
differences of such commodities, the state-tolerated 
price swing rates, and the rational transport and sundry 
charge rates and the formula for calculating the com- 
modities’ wholesale or retail prices. For example, color 
television sets obtained outside the state plan are priced 
this way: They are generally bought at the price set by the 
place of origin or the prices asked in places where they 
sell well. This, coupled with rational transport costs and 
an overall price difference of 8.5 percent, is the retail 
price for such color television sets in Luoyang City. If 
their guaranteed repair fees are already included by the 
suppliers, no extra price increase will be made. On the 
contrary, a 2 percent guaranteed repair fee can be 
charged. The pricing is done this way: Retail price in 
Luoyang equals (prime cost plus rational transport and 
sundry charges) times (1 plus 8.5 percent). 


Again take bicycles, refrigerators, washing machines, 
television sets, and cassette recorders for example. If 
they are bought from the places of origin (ports) and 
from places where they sell well, their supplier-offered 
wholesale prices or their prime costs (including batch 
pricing) which are lower than their wholesale prices 
added to rational transport and sundry charges and a 
fixed overall price-difference rate are their wholesale 
prices in Luoyang City. The ceiling price-difference rate 
of bicycles is 8 percent and that of black-and-white 
television sets, cassette recorders, and washing machines 
is 7 percent. Whether they are brought from the places of 
Origin (ports) or the places where they sell well, regional 
price differences can be imposed just one time. 


The difference betwen wholesale and retail prices for 
bicycles is 14 percent, for black-and-white television 
sets, cassette recorders, washing machines, and refriger- 
ators, 9 percent, and for refrigerators imported from 
Eastern Europe, |2 percent. 


With the exception of color television sets whose prices 
should be put on file, the prices for bicycles, refrigera- 
tors, washing machines, black-and-white television sets, 
and cassette recorders should be reported to higher 
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authorities. Businesses trading in these goods in Luoyang 
City are required to report their prices to higher author- 
ities following declaration procedures as stipulated and 
are allowed to sell them only after their prices are 
examined and approved by the city’s Administration of 
Commodity Prices and First Bureau of Commerce. 


This will help the broad masses of the people have 
greater access to comparatively rational prices of major 
manufactured goods for daily use. 


In the past, the masses of the people were passive to price 
reform and victims for illegal price hikes. When driven 
to the limits of forbearance and finding nowhere to make 
complaints, it was hard for them to avoid grumbling and 
assuming a passive and even resisting attitude toward 
the state’s price reform. 


Since Luoyang City told the masses of the people the “‘ins 
and outs” of setting commodity prices, the availability of 
price information has been greatly increased and in the 
course of price reform the people have regained the 
initiative, becoming price controllers. Not only has this 
move made up for the shortage of personnel in special- 
ized price control departments but it has also prepared 
the people mentally to withstand the consequences of the 
state’s price reform. 


Commentator Urges More Price Supervision 
HK1809042888 Beijing RENMIN RIBAO in Chinese 
10 Sep 88 p 1 


{Commentator’s article: “Think of More Ways To Con- 
trol Prices’’] 


[Text] The question of commodity prices is an issue 
which the masses of the people are most concerned with. 


To stabilize the market and curb price increases, the 
State Council and local governments have adopted some 
measures, winning populai support. At an executive 
meeting of the State Council, Premier Li Peng stressed: 
“We welcome supervision from the broad masses of the 
people and media institutions.”” The public is also 
pleased with this. 


As the reform deepens, it is only natural that we should 
pass through the ordeal of price reform. Ordinary people 
have more or less come to realize this. ‘Vhat they are 
most strongly opposed to is unauth i price 
increases. .Jowever, the buyers argue that ‘“;.1ces are 
arbitrarily jacked up” while the sellers contend that 
“prices are rationally readjusted.”’ Hence, this situation 
remains unresolved. 


Luoyang City’s decision to publicize the “exact details” 
of the prices of manufactured goods for daily use tu make 
prices more transparent is a good method convenient for 
mass supervision. Localities are encouraged to use it as a 
reference. 
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The method of mass supervision over prices has been 
adopted more or less in the past, such as making the 
telephone numbers for price supervision known to the 
public. However, little has been known about its results. 
If the price supervision telephone: existed in name only, 
this is definitely not because the masses of the peuple 
were unwilling to supervise prices, but because they did 
not have any knowledge about the “actual details” of 
commodity prices, about which prices could be raised 
and which could not, and about to what extent prices 
could be increased and also because those who violated 
the law and discipline to force prices up arbitrarily were 
so skilled in inventing all sorts of names and reasoned so 
fallaciously that the people who suffered found it hard to 
produce any evidence and to make a stand against the 
former if they wanted to report the former's doings to the 
authorities. With the publication of the “actual details” 
of prices by Luoyang City, the masses of the people can 
see a list of official standard prices. If they doubt the 
price of any commodity, they can compare it with the list 
and make a stand justifiably against those who increased 
prices without authorization so that the latter had to 
think twice before driving prices up. 


Of course, since there are a myriad of commodities and 
countless sources of goods, trading forms are constantly 
changing, and the circulation fields are compiex and 
rapidly changing, it is impossible and unnecessary to 
publicize the “actual details” of the price of every 
commodity. Nevertheless, it seems that it is highly 
necessary to publicize the “actual details”’ of the prices of 
major commodities or the most-sought-after commodi- 
t.es which are closely related to the masses »f the people 
so as to make it more convenient for tne people tc 
supervise their prices. 


There are, of course, many ways to supervise prices. If 
you have any better and more feasible measures to 
suggest, we are ready to recommend them. 


Economist on Plan To Speed Enterprise Reform 
OW1709010688 Beijing XINHUA in English 0836 
GMT 16 Sep 88 


[Text} Beijing, September 16 (XINHUA)—A leading 
Chinese economist said here today that the key to 
stabilizing the market is to increase commodity supply, 
which requires the country to speed up its enterprise 
reform. 


In an article in the “PEOPLE’S DAILY”, Li Yining, a 
professor at Beijing University, said that the unsiable 
market results from economic imbalance, and price 
increases are an expression of market supply that falls far 
behind demand. 


To change this state of affairs, he said, it is necessary to 
check demand on the one hand and increase supply on the 
other. But he pointed out that the former can only provide 
a temporary cure while the latter is more fundamental. 


The increase of supply is an “effective and decisive” 


measure to narrow the gap between demand and supply 
since it is based on development of production 
capacity, Li said. 


Therefore, he added, the acceleration of enterprise 
reform is extremely important for stabilizing the market 


“Price reform is inevitable,” he said, “but its 
depends on progress made in the enterprise reform © 


Li is known for his research on the theory of the primary 
socialiam, which he started in 1984 A Beying 
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To this end, he said, the reform in the circulation system 
should be accelerated so as to prevent speculation, in 
addition to increasing market supply and raiming the 
interest fate of savings deposits 


Another article in the paper today expressed a similar 
view co * eae Gio Capea or greearnes Soenee oe 
be limited in the near fuiure It proposed selling some 
small state-owned enterprises, buildings and land as a 
measure to withdraw currency from circulation. 


Link Wages to Profits 
OW 1609/85 188 ng XINHUA in English 
0922 GMT 16 Sep 
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wages paid are linked to the amount of profits made 
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enterprises to improve their productiv- 
ity and operations,” he said. 


Published 
HK 1609050188 po J YUE TAN in Chinese 
No 16, 25 Aug 88 pp 26-27 


“Three Articles Discussing Unemployment by Deng 
beied (6772 0356 2457) of Changsha, Hunan, Enti- 
tled “*U People To Forge Ahead’, Xu 


x (1776 007 0804) of ee Wen- 


shang County. Shandong Province, ‘Aspiration 
Remains Despite Unemployment’. and La Zone 


(0491 13500251) fa, County Middle 
in Sichuan Province, Entitled ‘Unemployment Is Harm- 
fui to Society”) 


[Text] Unemployment Urges People To Forge Ahead 


Competition 1s a common phenomenon in the natural 
world as well as in human society. In a sense, it 6 an 
important form and motive force for promoting the 
development of society U is a normal 
phenomenon if we look at it the viewpoint of 
competition. 
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The hons and tigers in the 200 are always lazy, bul those 
in the natural world are always full of vitality The reason 
is that there is no Competition in the 200. In our Country, 
the system of the “iron rice bow!" has been practiced for 
a long time in enterprises. It has many defects. To change 
our workers from “lions and tigers in the zoo" into 
“those in the natural world,” it is necessary 10 introduce 
the mechanism of competition into our employment 


me ee SA DD 


this year, Beying’s No 2 
Motor Plant dismissed 1,241 of its 7,230 stall and 


drunk and made trouble, lil jobless alt 4 

months had passed since they were dismissed 

factory. They were later by an installation 
pany. After this, they all their past behavior 


table for 
employed. The reason is very simple. If someone does 
not work hard, he will surely lose his job. This seems a bit 
“eruel” to some people, but this is what competition 
means. © ition will undoubtedly help to improve 
the quality of laborers, increase the economic returns of 
enterprises, and make society full of vitality. 
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Competition 1s a natural law. Unemployment is not hard 
to understand. 


Aspiration Remains Despite Unemployment 


However, he was not beaten by this unexpected blow. He 
said: “You do not want me today, but | will make you 
invite me tomorrow’ So, with the 1,000 yuan he had 
raised, he made a trip to Taian, Jining, Jinan, and other 
places and began to study technology One year later, he 
became a technician. In the first half of this year, he ran 
2. ee See Sp Daas Se ae ae 
than 3,000 yuan in 3 months. Some motor vehicles could 


not be repaired in the factory where he worked before. 
and he repaired them in his shop He then became 
well-known in the county. The director of his orginal 
factory invited him back to act as head of the technolog- 
ical section and he agreed. Now the county motor repair 
factory 1s more famous than before. 
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From this example we can see that unemployment made 
Xu Jian study hard. Asa resull, not only has his personal 
ay been improved bul also the production level of 
the factory has increased afier his return, It is thus 
obvious that unemployment can urge to forge 
ahead and can promote the development of productive 
forces. In this sense, can we not say that une ment 
is really a good thing’ The key is that the will not 
be shaken due to unemployment 


Unemployment Is Harmful to Society 


In my apiaen, unemployment has many defects, includ- 
ing the following: 


| It is harmful to the implementation of the Constitu- 
tion and other laws. It is stipulated by the Constitution 
that labor is a duty and a right of all citizens. Unemploy- 
ment means — “pry of the t of citizens and 
should be rega as a violation of the law. 


2. I is harmful to the implementation of the principle 
“from each according to his ability, to each according to 
his work.” The socialist principle of distribution is 
“from each according to his ability, to each according to 
his work.” It consists of both parts of “to each _ 
to his work” ne mq, differences in distribution) 
“from each ing to his ability” (requiring all labor- 
ers to do all they can). However, if one is jobless, one will 
not be able to do all one can. Obviously, unemployment 
is a violation of this principle 


3. It is harmful to mobilizing the enthusiasm of laborers. 
How can one satisfy his needs with the limited sum of 
money he receives after losing his job” Moreover, as the 
life and energy of all laborers are limited, if one has to 
work as a teacher for 10 years, as a factory worker for 
cnet © ee she eS Hee oe 
as a peddiler for the third 10 years after losing that job, 
how can one's enthusiasm be mobilized’ In addition, 
China has a large population. It 1s difficult for all workers 
to get jobs. If the “system of unemployment” is imple- 
mented, it will be more difficult for them to get jobs. 


4 It 1s harmful to the development of social productive 
forces. The t of productive forces is a result 
of the common s of all laborers. If a considerably 
large number of laborers have lost their jobs and are 
unable to work for society, they will become people who 
“reap without sowing” and will obstruct the develop- 
ment of social productive forces. 


JINGJII RIBAO on New Economic Order 
HK 1609063688 Bevying JINGI RIBAO 
in Chinese 31 Aug 88 p 3 


[Report by JINGJIT RIBAO reporters Jia Dechang (6328 
1795 2490) and Gao (7559 OB10 4993): 
“Exploring Several Theoretical rons on the New 


Order of the Socialist Commodity Economy—a Sum- 
mary of Speeches by E and Scholars at a Discus- 
sion Organized by JINGJI RIBAO™) 


{Text} On 23 August, the Theoretical Department of 
JINGJT RIBAO held a discussion on establishing new 


order in the socialist commodity economy. Tong Dalin, 
Zhu Houze, Fureng, Zhao Hatkuan, Jia Chunfeng,, 
Wang Dianwu, Hua Sheng, Guo Shuging, Shao Ning, 
Diao Xinshen, Li Gaoren, and Zuo Fang, who atiended 
the meeting by invitation, unanimously maintained that 
in the course of reform and construction, establishing a 
new order in the socialist commodity economy is 4 
al problem, and also an important theoretical one 

our allention to exploring the relevant theoret- 

ical is @ prerequisite in establishing new order 
in socialist Commodity economy All participants 
spoke without inhibition on a series of important theo- 


Jia Chunfeng (deputy director of the CPC Central Com: 
mittee Pre Department Theoretical Bureau) 
said: Putting forward a concept on establishing new 
order in the socialist commodity economy, fundamen. 

—, reflects the demands, voice, and pressure 
of practice. Without the demands of practice during the 
past 10 years how could we talk about the for 
establishing a new order” 


= 


Tong Dalin (vice chairman of the Society for the Study of 
the Economic System) pointed out Substan- 


tial progress has been made in various aspects of reform 
over the past 10 years. New creativeness in practice 
art & Fe wee “ 

in terms of law and institutions This should be 
regarded as a foundation for establishing the new eco- 
nomic and social order, and a basis f ~ -afhys 
reform to be carried out in the next stage. it is 
during the = an Se of 

oS to ensure success 
reform in ee eee 
ee ae central author 

to raise the issue of establishing a new order 


Diao Xinshen (director of the office of the Soctety for the 
Study of Restructuring the Economic System) believes 
that, generally speaking. most reforms during the past |0 
eS en ae ee ee trades. 

our reform enters a comprehensive stage i will 
involve many trades and fields Various measures for 


fusion, disconnection. and imbalance From now on we 
should put the issue of establishing a new order on the 
for the entire party It 1s appropriate to say that 
establishing the new order in the socialist commodity 
economy is a magnificent and systematic project. and 
that it is our aim of struggle. It is also an issue which 
should be considered during the current reform 
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Li Gaoren (research fellow from the Investigation Office 
of the CPC Central Committee General ) main- 
tained: During reform in the past 10 years we encoun- 
pee ans and will continue to do 80 in the 
ture. 


as abusing power for private gain, “government profi- 
teers,” and so on have occurred; and the level of trans 
parency in the circulation field is not high enough. The 
occurrence of these problems should not 

attributed to erroneous policy. Instead it should be 
aliributed to the lack of a new order in our economic and 
social life It is therefore appropriate to say that the 
settlement of these problems will be determined by the 
establishment of a new order. 


What Are the Contents of the New Order” [subhead] 


way The new order we intend to establish contains not 
only the operational order of the economy itself, but also 
the relevant legal _ various rules and regulations, 
and the concepts of value and morals. However, people's 
opinions might vary regarding the more specific impli- 
cations of the new order. 


Shao Ning (deputy director of the Comprehensive Eco- 
nomic Department under the State Planning Commis- 
sion) stressed: The so-called new order in economic life 


regulations governing their conduct. These rules and 
regulations will be formulated in accordance with the 
nature of the economic system. The reason why the 


Tong Dalin believed that the new order, system, and 
mechanism are actually one and the same thing. It is only 
that we view cach of them from different angles. 


FBIS-CH1-88-182 
20 September 1988 


Zuo Fang (research fellow from the Investigation 
riment under the CPC Central Committee General 

ce) said; Establishing a new order is a ificent 
project. It includes the establishing enterprise, financial, 
market, supervisory and regulatory, law and regulation, 
and political systems, and the re-establishment of the 
entire ideological structure, This means the establish- 
ment of a system, the formulation of rules and regula- 
tions, and an organization and growth process in society, 


Dong own (director of the Institute of Economics 
under the Chinese Academy of Social — stressed: 
The new order means new rules and lations govern- 
ing market operation. This includes t 5 euaa order 
itself, market rules and regulations, moral concepts 
which conform with market operation, and a social 
supervisory system for market operation. 


Establishment of the New Order Should Be Aimed at 
Developing Commodity Economy [subhead]} 


Zhu Houze (deputy director of the Rural Work Research 
Center under the State Council) maintained: Generally 
speaking, a new order means that economic bodies will 
carry out their economic activities in accordance with 
certain rules and regulations. The establishment of the new 


order should be aimed at developing commodity economy. 
In other words the entire economic life should be based on 
exchange of equal value. Various aspects of economic life 
should be based on equal and independent labor, and 
exchanges of labor service and commodities. This will be 
used to determine the relations between the various 
aspects. We must not follow the beaten track of product 
economy. He stressed: To do so we cannot but touch upon 
the issue of the fate of the commodity economy in the 
ist historical stage. After the 3d Plenary Session of 
1ith CPC Central Committee, our party raised the 
y that a planned commodity economy has existed in 
the socialist economy based on public ownership (it is 
usually called the socialist commodity economy for short). 
Is socialist commodity economy a commodity economy in 
the ascendant or is it declining? Nobody has fully answered 
this question. Actually, various kinds of people accept the 
idea that socialist economy is commodity economy. In 
accordance with traditional viewpoints some people 
regard the socialist commodity economy as a declining 
one. Others believe that it is declining and that this is its 


main development trend. At present we are compelled to 
“make use of, restrict, and transform it.” If we take this 


naturally use a basket to cover it, a cage to jail it, a rope to 
bind it, or a stick to drive it to the beaten track of product 
economy once we discover uncoordinated things or certain 
conflicts in our social and economic life. If we follow this 
ideological line it will be difficult for us to carry out the 
reform or to establish the new order. Zhu Houze asked the 
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participants whether they accepted the following new 
concept: Socialist commodity economy is a commodity 
economy of a more advanced stage in the development of 
human history, This means that it is more advanced than 
the capitalist commodity economy, The solution for social- 
ism does not lie in eliminating commodity economy but in 
further developing it, Of course, as far as the present 
conditions are concerned, our commodity economy is not 
80 developed as that of the capitalist countries. This 
demands that to change our existing state of affairs we 
must proceed from the economic and political character- 
istics of the initial socialist s tu seek and utilize 
experiences, measures, and methods adopted by developed 
capitalist countries when developing their own commodity 
economies, In the meantime, by relying on the conditions 
provided by the socialist revolution to abolish class con- 
frontation we should further develop our commodity econ- 
omy, and improve our market mechanism. This is an idea 
of long-term significance involving the establishment of 
the new order. If we follow this ideological line we will 
probably be able to make a theoretical breakthrough, and 
devise a full set of new methods in practice to avoid the 
problem of taking the road back, or wavering when we 
encounter contradictions. 


Tong Dalin favored the view that while exploring the 
way for establishing the new order we should re-under- 
stand the socialist commodity economy. He maintained 
that commodity economy is neither a social nor eco- 
nomic system. It is an economic operational method. We 
must not delineate the stages of commodity economy 
just as we delineate slave society, feudal society, and 
capitalist society in their stages of social development. 
The stages of commodity economy should be delineated 
in accordance with the criterion of productive forces. 
The development of commodity economy can actually 
be divided into the ancient, modern and, contemporary 
Stages. The appearance of currency was a sign marking 
the ancient commodity economy. The ascendancy of 
banks was a sign marking modern commodity economy. 
The appearance of financial capital is a sign marking 
contemporary commodity economy. With future devel- 
opment of high technology our commodity economy will 
march toward a more advanced stage. Society will 
develop if it has done well in observing the law governing 
commodity economy. Therefore, only by making use of 
the law governing commodity economy in a better way 
can we give full play to the superiority of socialism, and 
effectively establish the new system. 


To Establish the New Order, We Should Learn From the 
International Community's Experiences [subhead] 


Guo Shuqing (research fellow of the Planned Economy 
Research Center under the State Planning Commission) 
said: To establish the new order we should attach impor- 
tance to the general law governing development of the 
commodity economy, and actively learn from the experi- 
ences provided by the international community. It is right 
for us to repeatedly stress “Chinese characteristics.” How- 
ever, to develop commodity economy we should abide by 


FBIS-CHI-88-182 
20 September 1988 


a general law. Many capitalist countries have been engaged 
in commodity economy for over 100 years, or even several 
hundred pean. They have accumulated many good expe- 
riences. If we use these existing experiences we will realize 
achievements in our work. There is no need for us to start 
from scratch in everything. For example, according to 
foreign experiences the establishment of a unified market 
is very beneficial to the economic development of a 
sovereign country. However, in our country various local- 
ities have now followed their own ways and set up their 
own tax offices in addition to their dispersed markets. 
Some people say all this has happened because of our 
national condition, namely our uneven economic develop- 
ment. Actually, a unified market has nothing to do with 
whether our economic development is even or not. In all 
countries in fact the development is uneven. There is a big 
difference between the northern and southern parts of 
Italy, between the mountainous regions and plains in 
Switzerland, between various states in the United States, 
and between Hokkaido and the southeastern part of Japan. 
This has not affected the establishment of their own 
unified markets. Experiences of various countries show 
that the establishment of a unified market is beneficial to 
promoting the development of backward regions, and to 
narrowing gaps. Let us look at another example. Devel- 
oped nations and some newly-emerging industrial coun- 
tries are promoting their economies of scale. The Sam 
Sung Company of South Korea learned from foreign 
experiences right from the start and paid attention to the 
results in economies of scale. It can now produce 8 million 
color television sets annually. However, we have failed to 
do this. Our operations are carried out in a scattered way 
and imports of the same items are repeated. Today there 
are 113 color television production lines throughout the 
country, but every year we can only produce half the 
amount of television sets manufactured by the Sam Sung 
Company. Our results and benefits are naturally poor. 
Furthermore, according to international experience, the 
duties of the central and local governments should be 
Clearly defined. The power to regulate the economy and 
formulate industrial policy is in the hands of the central 
government. Local governments can only promote the 
construction of basic facilities and create an environment 
for investment. They can only participate in and affect 
energy disposition in this respect. We have violated this 
law by allowing local government to possess the power to 
regulate the economy and formulate industrial policy. This 
has encouraged various localities to vie with one another in 
manufacturing color television sets and refrigerators. No 
locality is interested in promoting the construction of basic 
facilities. If we did well in studying the good experiences 
provided by the international community, and in actively 
learning from them, no such problems would have 
occurred. Such being the case we will be ahead of capitalist 
countries in establishing the new order. 


Tong Dalin said that recently he and several comrades 
had jointly written a book entitled “An Introduction to 
the Problems of Modern Capitalism.” In the chapter on 
how the capitalist countries administer their economy, 
they roughly list the four functions of the government for 
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administration of the economy: First, economic legisla- 
tion and policy formulation; second, using economic 
levers such as taxes, loans, interest rates and so on to 
ensure stable economic development, third, using eco- 
nomic and administrative means to ensure a fair distri- 
bution of national income; and fourth, direct interfer- 
ence by the government under special conditions. Their 
experiences with regard to the four functions of the 
government in administering the economy and other 
good experiences can be used for reference. Only by 
defining the functions of the government and standard- 
izing its conduct can we truly separate government 
administration from enterprises and truly establish the 
new order. 


What Should We Grasp While Establishing the New 
Order? [subhead] 


All participating comrades maintained that the estab- 
lishment of the new order is a process of gradual perfec- 
tion. It is also a process of promoting the “integration” 
of socialist commodity economy, socialist democratic 
politics, and socialist spiritual civilization. The contents 
of the new order are all-embracing. There is a lot of work 
which should be done. Where should we start when we 
begin the work of establishing the new order? Participat- . 
ing comrades discussed this issue from different angles. 


Wan Dianwu (research fellow and vice chairman of the 
China Society of Commercial Economy) pointed out: 
The balance between total commodity supply and 
demand is a prerequisite for establishing the new order. 
He stressed: Under the present conditions of a preva- 
lence for panic buying, material shortages, and inflation, 
it is easy for our commodity-money relations, which are 
not developed, to fall back to barter trade. Accounting 
mediums such as currency, price, value, and so on will 
lose their intermediary role. There will be confusion in 
economic relations between the state and enterprises, 
between enterprises, and between enterprises and indi- 
viduals. Since minimal rules and regulations are 
obstructed how can we talk about establishing a new 
order?! He therefore maintained that to established the 
new order we should start by changing the situation of 
the imbalance between commodity supply and demand, 
and by curbing inflation. 


Zhao Haikuan said: To establish the new order our 
emphasis should be placed on stabilizing our currency, 
and establishing a comparatively normal monetary mar- 
ket. If our currency is not stable the mentality of the 
members of enterprises and society, and their conduct, 
will be easily affected. It is impossible for enterprises to 
devote their main efforts to improvement of operations, 
reduction of production costs, and improvement of 
product quality. When most of their efforts must be 
devoted to dealing with inflation it is difficult to estab- 
lish a normal order. 
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Dong Fureng stated: To establish the new order we 
should start by strengthening market management and 
improving market mechanism. Our market has been 
thrown into confusion and too many people have vio- 
lated rules and regulations. This is mainly because our 
enterprises have failed to act in accordance with market 
rules and regulations, our government has lacked a 
definite norm governing its own conduct. Members of 
society lack a concept of commodity economy and of 
observing rules and discipline, and people are not accus- 
tomed to market rules and regulations. There is no doubt 
that lacking a norm governing government conduct is the 
main problem. The government is the regulator of the 
market and also the “referee.” Today this referee is 
unfair. It not only violates rules and regulations, but also 
goes against the common practice of “competition.” 
This has confused government administration with 
enterprises on the one hand, and the government with 
commercial units on the other. “Government profiteers” 
can be found everywhere, and working personnel respon- 
sible for tax, public security, and industrial and commer- 
cial administration have seriously violated discipline. If 
we view things from this angle we know that to establish 
the new order our main efforts must be devoted to 
controlling government conduct. If the government fails 
to abide by laws, rules, and regulations, we cannot begin 
to talk about anything. 


Zuo Fang said: Overstaffed government organs, low 
working efficiency, and corrupt conduct by a small 
number of government functionaries have become an 
obstacle to the development of reform and productive 
forces. This involves not only the problem of party work 
style and the general moods of society, but also the lack 
of a norm regulating government conduct. If we fail to 
solve this problem our reform and construction will soon 
be severely affected. Therefore, to establish the new 
system, we should devote our efforts to the important 
link of controlling government conduct. 


Hua Sheng (director of the Research Office of Microe- 
conomics of the Institute of Economics under the Chi- 
nese Academy of Social Sciences) stressed: If the govern- 
ment fails to exercise self-discipline even good measures 
will become “ineffective.” Let us look at the double- 
track system issue. In 1984, when we raised the issue of 
the double-track system, we pointed out that this was 
only a “transitional system” and that it would be turned 
into market regulation in 3 to 5 years. Since the market 
system in our country is not perfect it is inappropriate 
and impossible for us to lift control over prices in one 
move. The implementation of the “double-track system” 
should be integrated with the government’s self-disci- 
pline over its own conduct. Only thus will the system 
become effective. In the process of implementing the 
““double-track system” the government failed to exercise 
self-discipline, or to take effective administrative mea- 
sures. This created various kinds of “‘government profi- 
teers.”’ The “double-track system” was not as effective as 
we had expected. On the contrary it became a tool of 
“government profiteers,” and “seeking exorbitant 
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profits.” It is unfair to attribute the phenomena of 
‘government profiteers” and others to the “double-track 
system” alone. Of course, the “double-track” system 
itself is not perfect in every detail. What we want to 
stress is that if the government fails to exercise self- 
discipline over its conduct, a perfect measure might also 
become ineffective. Some people think that once contro! 
over prices is lifted, market regulation will occur. In fact, 
this is a naive idea. If we lack a strict system and 
effective administration, and particularly if the govern- 
ment fails to exercise self-discipline over its conduct, 
market regulation cannot be promoted even though price 
controls have been lifted. On the contrary, it might cause 
confusion. Therefore, to establish the new order it is 
desirable to place emphasis on urging the government to 
exercise self-discipline over its conduct. 


Tong Dalin stressed: It is absolutely important for the 
government to exercise self-discipline over its conduct. 
Our main purpose in establishing the new order is not to 
exercise rigid control over enterprises and members of 
society, nor to stifle enterprises. Enterprises are micro- 
scopic economic organizational units at the grass-roots 
level which should be full of vigor and vitality. The aim 
of establishing the new order is the same as that of 
reform. We should enliven enterprises rather than exer- 
cising rigid control over them. The key lies in separating 
government administration from enterprises, and in 
urging the government to exercise self-discipline over its 
conduct. When the order for government administration 
has been established, and the government abides by it, 
enterprises and members of society will observe the law 
and become vigorous. 


Establishing a New Order Is a Long-Term and Strenuous 
Task [subhead] 


The participating experts unanimously held: Our reform 
is in progress and the old system is being replaced by a 
new one. Various mechanisms, and market mechanism 
in particular, are not yet perfect. The establishment of 
the new system is still affected by objective conditions. 
In the meantime the conception of our people about 
market economy is stil! very weak. All this has brought 
great difficulties to the establishment of the new order. 
Some capitalist countries spent several hundred years 
establishing a normal order of commodity economy. Our 
speed might be faster than theirs, but our task cannot be 
completed in a short period of time. Therefore, estab- 
lishing the new order is a project which runs through the 
whole process of reform and it is a long-term and 
strenuous task. In the process of establishing the new 
order it is impossible for us to completely avoid chaos. 
We should have sufficient ideological preparation for 
this. We should not think that once we talk about the 
new system it will occur immediately. When we are 
establishing the new order we should not rush headlong 
into mass action by simply announcing that the new 
system has been established. This does not mean that we 
should attempt nothing and accomplish nothing, or sit 


FBIS-CHI-88-182 
20 September 1988 


still waiting for chance and windfalls. On the basis of 
understanding the difficulties and protracted nature of 
our task, we should do our work more actively to speed 


up its progress. 


Luxurious Buildings in Beidaihe Criticized 
OW 1809135888 Beijing XINHUA Domestic Service 
in Chinese 0746 GMT 17 Sep 88 


Gy and Extravagant’ and ‘Poor but Generous'— 
eport on Luxurious Buildings in Beidaihe and Xing- 
cheng (by XINHUA reporter Xu Kehong)”’] 


[Excerpts] Beijing, 17 Sep (XINHUA)—Many units that 
have built sanatoriums in Beidaihe and Xingcheng are 
well-known “‘rich households” in the country. It seems 
that they never worry about the cost of construction. 


In a sanatorium belonging to the Ministry of Metallur- 

cal Industry located near Dongshan in Beidaihe, there 
1s a new garden called “the Garden in the Sanatorium.” 
This small garden, similar in style of the Xiequ Yuan 
Garden of the Summer Palace, was built by the Beijing 
Municipal Ancient Architectural Corporation. It occu- 
pies an expanse of 4 or 5 mu with an investment of more 
than 600,000 yuan. The biggest building in the garden is 
a high-rise pavilion, which is connected with other 
buildings by corridors. It has carved beams and painted 
rafters, and the roof is covered with glazed tiles. Facing 
the sea, this building looks somewhat like the ‘‘Wanghai 
Lou” [Wang hai Lou 2598 3189 2869—Sea Sight Build- 


ing]. [passage omitted] 


There are more such modern “deluxe” sanatoriums. An 
example is a | 1-story, high-class sanatorium built by the 
former State Machine-Building Industry Commission on 
a seaside in Xingcheng. At first glance, it is often 
mistaken as the Changcheng Hotel or Xiyuan Hotel as if 
these hotels had been moved here from Beijing. 


What is more, such a “deluxe” structure, which is a 
product of lots of money, is enjoyed by people only 
during the 2 or 3 sweltering summer months. Since the 
sanatorium is usually empty during the other three 
seasons of the year, it has a rather low utilization rate. 
Isn’t this a matter worth serious reflection by the unit 
that built the sanatorium? 


Some units are not revenue-earning organizations. They 
are regarded as really “poor” units. However, they have 
behaved in an unusually generous manner when building 
sanatoriums. 


In the middle section of Xinghai North Road in Xing- 
cheng is a 50-mu plot. At present, there are only 30 
cement piles in the ground and a small power-distribu- 
tion house on this plot, which is covered with wild grass, 
presenting a scene of desolation. However, the money 
spent on this plot has amounted to 750,000 yuan. 
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This plot was requisitioned by the Liaoning Provincial 
Cultural Department in 1984 for the construction of a 
sanatorium. [passage omitted] 


There are different allegations: One allegation says that 
the project has been discontinued be ause the location is 
too far from the beach. Another allegation says that there 
is not enough money to carry on the project. Whatever 
the reason is, the plot has been left idle for as long as 3 
years. When we went there, it was still lying idle. 


The provincial Cultural Department initiated this 
project to be built with funds raised by various units. 
Among those raising funds for this project were units 
under the Ministry of Culture in Beijing, provincial 
departments, and seven counties near Xingcheng. Since 
the funds were not easily collected, the project may be 
described as a result of contributions made by these units 
after practicing strict economy. It is said that when the 
funds were being raised, a stationery store was asked to 
contribute 15,000 yuan, but it could not make available 
this amount and had to offer an old automobile instead. 
The Cultural Department's library is now located in the 
former resident of Zhang Zuolin and has poor facilities. 
In spite of this, it spent 750,000 yuan just for nothing. 


At a golden location close to a beach, the main part of a 
10-story sanatorium project has been by and large com- 
pleted. The project is expected to be completed and put to 
use by the end of this year. The unit building this project is 
no other than the Liaoning provincial Cultural Depart- 
ment. The amouni of investment is set at 2.5 million yuan, 
but the actual spending, it is said, may be about 200,000 
yuan more than this. The funds will be self-raised. Of 
course, this location has much better conditions than the 
50-mu plot, otherwise how could the hard-collected 
750,000 yuan and the 50-mu plot be given up? 


Is this unthinkable? But it is a reality—a reality that we 
don’t know how to comment on. 


Construction Funds Slated For Allocation 
OW 1609164688 Beijing XINHUA in English 
0727 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUA) - The Chinese 
Central Government will set aside special funds for key 
state capital construction projects this year, according to 
the State Planning Commission. 


The funds, designed to ensure stable sources of funds for 
the key projects, will be divided into two categories: 
commercial and non-commercial, a spokesman for the 
commission said. 


The commercial funds will be used for the improvement 
of the infrastructure of state-planned basic industries, 
and the non-commercial money will be directly invested 
by the central government in cultural, educational, pub- 
lic health and scientific research projects such as the 
harnessing of rivers and streams. 
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Funds will come mainly from currently existing taxes on 
energy, Communications and construction, with princi- 
pal and interest recovered from the investment under the 
terms of the state budget and financial allocations. 


The Construction Bank of China will manage and issue 
the funds. 


“The setting up of the special capital construction funds 
is also an important measure to break away from mal- 
practices under the prsent investment system,” the 
spokesman pointed out. 


Until now, a number of basic problems concerning 
Capital construction investment have remained 
unsolved, including the lack of effective guidance on the 
scale of construction and dispersal of fund , lack of 
co-ordinated construction planning and excessive spend- 
ing, he explained. 


The setting up of the special funds will also help expedite 
the efficient development of new construction projects, 
the spokesman said. 


Ban on Serving Cigarettes, Liquor at Receptions 
OW 1709072388 Beijing XINHUA Domestic Service 
in Chinese 0257 GMT 16 Sep 88 


[Text] Beijing, 16 Sep (XINHUA)—Notice banning the 
serving of cigarettes and liquor at receptions: 


To all provincial, autonomous regional, and municipal 
People’s Governments and ministries, commissions, and 
organizations directly under the State Council: 


In line with the central authorities’ instructions requiring 
party and state organs to execute their duties honestly, 
the following regulations banning the serving of ciga- 
rettes and liquor at receptions are hereby notified: 


1. Wine, imported wine, and champagne should not be 
served at internal receptions (including meetings) and 
dinners for guests. 


2. No public funds should be used to purchase cigarettes 
for entertaining guests. 


3. Cigarettes and liquor such as Maotai should not be 
served at receptions for foreign guests in accordance with 
the relevant provisions in the reformed protocol issued 
by the Minisiry of Foreign Affairs. 


4. Finance departments should not reimburse expenses 
spent in violation of the above regulations. 


This notice is hereby issued. 
The General Office of the State Council. 
16 September 1988. 
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State Council Circular Bans Free Work Uniforms 
OW 1809200488 Beijing XINHUA in English 
1336 GMT 18 Sep 88 


[Text] Beijing, September 18 (XINHUA)—The State 
Council, China's highest governing body, today issued a 
circular to ban free distribution of work uniforms made 
with public funds by state departments. 


In the circular, the General Office of the State Council 
reaffirms that all government departments and local 
people's governments are not supposed to approve appli- 
cations for free distribution of unified work dresses 
without authorization from the State Council. 


Leading officials who violate the rule will be disciplined. 
Departments which distribute such uniforms with no 
state authorization will see their budget of annual expen- 
diture cut. 


Those who receive such uniforms will have to pay out of 
their own pockets. 


Chemical Fiber Industry Shows Strong Growth 
OW1709010788 Beijing XINHUA in English 
1107 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUA)}—The paw | 
years have witnessed a quadruple growth of Chine * 
chemical fiber industry, and the country has become one 
of the world’s leading chemical fiber producers, accord- 
ing to the textile industry ministry. 


China’s chemical fiber output increased from 280,000 
tons in 1978 to more than 1.17 million tons in 1987, 
putting the country fourth on the list of the world’s 
chemical fiber-producing countries. Its output of staple 
fiber has passed that of japan, and said to be second in 
the world. 


China built several big chemical fiber-producing bases in 
the 1970s, and a group of modern chemical fiber enter- 
prises have been set up in Shanghai, and Jiangsu, Henan 
and Guangdong Provinces. 


Now 28 percent of China’s total chemical fibers are 
imported. The figure was 48 percent 10 years ago. 


Chemical fibers make up 27 percent of the raw materials 
of the textile industry, as opposed to 21 percent in 1978. 


Trend of Women Leaving Workforce Praised 
OW1709235288 Beijing XINHUA in English 
0818 GMT 17 Sep 88 


[Text] Beijing, September 17 (XINHUA)}—The 
““PEOPLE’S DAILY” called today for a more “realistic” 
approach to women’s liberation in view of the fact that 
many Chinese women are giving up jobs to take care of 
household chores and their husbands. 
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The paper praised the trend, which runs counter to the 
decades-long concept of women’s liberation, saying that 
whether or not a woman takes a job should be left to her 
own choice and circumstances. 


An article written by Hu Jiwei, former editor-in-chief of 
the “PEOPLE'S DAILY”, said that under the influence 
of male chauvinism and feudalism, women usually 
stayed at home in old China. 


On the other hand, during the Cultural Revolution the 
ultra-left ideas overstressed “women's liberation” by its 
continual emphasis of the concept that “‘women are 
equal to men,” and by making them do work for which 
they were obviously unfitted. 


In Hu’s view, this unrealistic approach actually hindered 
the movement towards women’s liberation, and as a 
result many women who entered the manual work force 
- cannot get jobs that give full scope to their real 
abilities. 


However, Hu says, many women of Daqiuzhuang at 
Tianjin are adopting a fresh approach to the problem 
that may well set the trend for the Chinese woman of the 
future. Increasingly, women in Daqiuzhuang are giving 
up their jobs for various reasons. 


Those who have recieved a poor education and are not 

qualified for the skillful and complicated jobs of modern 

— are once again becoming housewives and home- 
ers. 


And many young women are exchanging ill-paid and 
unsatisfying menial and manual work for the challenges 
and satisfactions of taking care of their children. 


Rural Schools Asking Students, Parents for Money 
OW 1709015088 Beijing XINHUA in English 
1434 GMT 16 Sep 88 


[Text] Zhengzhou, September 16 (XINHUA)—Many 
parents here are complaining about the skyrocketing 
yee of primary or high school education for their 
children. 


For example, in order to ease the burden of parents the 
Henan provincial government issued a regulation cover- 
ing incidental expenses in primary and middle schools 
on August 21. 


The regulation stipulated that rural junior middle school 
students should pay 8 yuan each term and rural primary 
students pay 6 yuan each term for such expenses, which 
is within the means of the students’ families. 


Yet the Eighth Middle School in Fangcheng County 
asked students to pay as much as 50 yuan for expenses 
such as the purchase of books, insurance and other 
additional fes. 
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Some schools have reportedly also levied extra charges 
such as a 20 yuan “donation” for school renovation and 
an 80 yuan “loan,” which they say is repayable to the 
students on graduation. 


The parents of two children, one in middle school and 
the other in a junior school, had to immediately pay 317 
yuan as soon as the school term began, despite the fact 
that coming up with such an ammount in a short time 
was totally beyond their means. 


Yet somehow, for the future of their children, the strug- 
gling parents managed to come up with the money— 
even though it meant going into debt. 


Interest in English Language Gaining Momentum 
OW1709233688 Beijing XINHUA in English 
1221 GMT 17 Sep 88 


[Text] Beijing, September 17 (XINHUA)—The enthusi- 
asm for learning English, which started in the early 
1980s, in Beijing is still gaining momentum. 


For instance, the Beijing People’s Broadcasting Station 
announced that it wanted 75,000 people to take part ina 
new program, “Everyday English,” early this week. By 9 
a.m. on the first day there were already 10,000 people 
lining up to register for the course, which was swamped 
with applicants later in the day. 


The program, scheduled to start October 31, is jointly 
sponsored by the Beijing People’s Broadcasting Station 
and the Canadian International Broadcasting Station for 
adults who have an elementary knowledge of English. 


Over the past few years there has been a stampede of 
people joining English classes in factory-run schools, by 
way of correspondence or by following TV or radio 
courses. Training schools and classes for English typing 
and TOEFL [Teaching of English as a Foreign Language} 
testing have mushroomed to cope with the needs of those 
who are going to go abroad. 


Statistics show that so far Beijing has | ,186 adult schools 
in addition to more than 400 continuation schools 
mainly for language teaching. Last year, more than 
600,000 people graduated from the above schools. 


As well as “Follow Me” and “English on Sunday,” which 
started several years ago, English news broadcasts, 
English films and commercial English and English dia- 
logue lessons are available through TV and radio today. 


Not only that, private English tutors and English classes 
for children are a new phenomenon as parents increas- 
ingly come to regard the learning of English as a must for 
every Chinese child to get ahead in life. 
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Shelterbelt Projects Serve as ‘Green Great Wall’ 
OW1709015488 Beijing XINHUA in English 
1143 GMT 16 Sep 88 


{Text} Beijing, September 16 (XINHUA)—A giant 
“Green Great Wall” has been built along the world- 
famous ancient Great Wall in a bid to improve the 
country’s ecological environment. 


With a length of 7,000 kilometers and a width of from 
400 to 1,700 kilometers, the shelterbelt runs right across 
northwest, northeast and north China. 


As a key project in China's economic construction, the 
building of the shelterbelt has taken ten years and an 
investment of 1.7 billion yuan. It has already produced 
initial results in curbing desertification and checking soil 
erosion: 


—In north China, forest coverage has increased from 
four percent to six percent; 


—The speed of sand erosion in a 7,000-kilometer-long 
a E om, from severe sand storms has been 
uced, 


—Throughout the region protected by the shelterbelt, 
soil erosion on 30 percent of the land has been alleviated; 


—Farmland with an area of over eight million hectares and 
grassland with an area of one million hectares from the 
Songliao Plain in northeast China to the Hexi Corridor in 
the northwest have been protected. Sand storms, frost and 
other natural calamities have become less severe and crop 
Output has been boosted by 10 percent; and 


—Trees planted on an area of six million hectares during 
the first stage of the project have grown into useful 
timber with a total value of about 10 billion yuan. 
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It was in 1978 that the Chinese Government first started 
to build the Green Great Wall. Hundreds of forestry, 
agricultural and geological experts were sent to the 
region. Millions of items of data were obtained and 
hundred of plans were produced. . 


The experts agreed that the project should start on about 
a dozen deserts and the loess plateau, where soil erosion 
was most serious. 


By 1985, the first stage of the project was finished and 
trees and grass had been planted. 


The second ten-year stage, starting in 1986, will be 
focused on afforestation around Beijing, along the Yel- 
low River and along the Beijing-Lanzhou railway line. 


Li Jianshu, an official of the Ministry of Forestry, told 
XINHUA that millions of peasants have planted trees on 
eight million hectares of land. In addition, they have also 
planted young trees around houses and along roads. 


Experts nationwide have highly evaluated the project, 
saying its significance far surpasses that of the ‘“Roo- 
sevelt Shelterbelt” in the United States, the “Stalin 
Project” in the Soviet Union and the “Green Dam 
Project” in five countries in North Africa. 


However, they believe the project is just the first step for 
China to fundamentally change its ecological conditions 
for the better. 


Zhu zhenda, a noted Chinese expert on desertification 
and ecology, stressed, “It needs the efforts of several 
generations to solve the ecological imbalance in north 
China.” 


According to him, trees should be planted on 80 million 
hectares of land and a forest coverage of over 20 percent 
should be achieved before a substantial ecological 
change can occur. 


At the present rate of tree planting, “this will take 60 
years at least,” Professor Zhu said. 
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Fujian Insurance Firm Reports Increase in Claims 
OW1609191988 Beijing XINHUA in English 
0722 GMT 16 Sep 88 


[Text] Fuzhou, September 16 (XINHUA)—The Fujian 
Provincial Insurance Company reports that it has han- 
dled 24,000 compensation cases and paid out 40 million 
yuan in damage claims this year. 


Prompt payment by the company and its local branches 
to calamity-stricken areas has helped claimants to 
quickly resume production and has increased people's 
confidence in insurance, a company official told XIN- 
HUA today. 


As a result, company premiums totalled 193 million 
yuan by the end of August; a 68 percent increase over the 
same period of last year, he said. 


On May 21, northern Fujian Province was hit by devas- 
tating floods, followed by major fires in the cities of 
Nanping and Xiamen—with both disasters causing seri- 
ous economic losses. 


The insurance company paid five million yuan to the 
hard-hit work units and private households to help them 
resume production and rebuild their houses, the official 
said. 


Jiangsu Power Plant To Import Generators 
OW 1709234188 Beijing XINHUA in English 
1510 GMT 17 Sep 88 


[Text] Beijing, September 17 (XINHUA)}—A contract 
was signed here today to import generators for China’s 
biggest thermal power plant to be built in the Yangtze 
River delta area. 


Situated in Wuxi, Jiangsu Province, the Ligang Power 
Plant will have a capacity of 2.6 million kilowatts when 
it is completed. Construction is expected to start within 
a year. The first unit will start generating power by 1990. 


The two 350,000-kilowatt coal-powered units will be 

imported from the Spanish firm Foster Wheeler Trading 

Co. and the Italian company Ansaldo. The two countries 

=| nem export credit facilities of 246 million U.S. 
ollars. 


CITIC’s Sunburst Energy Development Inc., Jiangsu 
provincial Investment Corporation and a local electrical 
power company in Wuxi are investing in the project. 


The plant is expected to help alleviate power shortages in 
the Yangtze River delta area. 
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Present at today’s signing ceremony were Zhang Jingfu, 
Standing Committee member of the Chinese Communist 
Party Central Advisory Committee, Qian Zhengying, vice- 
chairman of the Chinese People’s Political Consultative 
Conference and Jiangsu Governor Gu Xiulian. 


Shanghai Mayor Discusses Enterprise Reform 
OW 1409030888 Shanghai JIEFANG RIBAO 
in Chinese 30 Aug 88 pp 1, 3 


[Article by Zhu Rongji: “Put the Contracted Manage- 
ment of Enterprises on the Basis of Competition”) 


[Text] The primary task of Shanghai's ongoing economic 
structural reform is to implement the guidelines of the 
10th Plenary Session of the Political Bureau of the CPC 
Central Committee and, firmly grasping enterprise 
reform in the course of price and wage reform, step up 
efforts to work out auxiliary measures; improve, deepen, 
and promote contracted management of enterprises; and 
experiment with it in selected trades in the remaining 
months of this year for gradual institution next year. 


We are confronted with a grim situation, and the price 
and wage reform to be carried out next year will mean a 
severe test for Shanghai. We have been able to make ends 
meet this year because the central government has dra- 
matically cut Shanghai's revenue delivery to the state. It 
is estimated that next year’s price reform will cost 
Shanghai an additional several billion yuan in its budget. 
If our financial revenues further decrease by | or 2 
billion yuan and thus prevent us from making up this 
additional cost, there will be nothing left in our working 
funds. Therefore, how to meet the challenge and stop 
financial deficits is a question that we should seriously 
think about at present. 


First of all, it is necessary to solve the problem of morale. 
A number of steps have been taken: |) Education on the 
situation and ideological and political work have been 
strengthened. 2) Several major marcoeconomic mea- 
sures have been introduced (such as readjusting the 
structure of production, promoting lateral cooperation, 
and integrating industry with foreign trade and science 
and technology with production), especially to stabilize 
the market and public feelings. 3) Cadres, in particular at 
and above the bureau level, have been urged to set good 
examples in fostering an image of clean and efficient 
government. 


These steps are entirely correct. However, the most 
important task is to boost the morale in enterprises and 
improve their economic performance. So far, village and 
township enterprises have done a better job and devel- 
oped at a faster pace. Compared with the same period 
last year, their growth rate was up by 36 percent in the 
first 6 months of this year. Their internal mechanisms 
have undoubtedly stimulated the increased production. 
However, the production situation in state enterprises 
has been rather sluggish with a minus growth rate from 
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January through April. Only in May and June did 
production slightly increase. As 80 percent of Shanghai's 
industrial enterprises, especially large and medium-sized 
enterprises, are state-run, it will be very difficult to 
rejuvenate Shanghai without invigorating this sector of 
the economy. Even though all municipal commissions, 
Offices, and bureaus have energetically assisted and 
supervised these enterprises, their production situation 
has not improved. It is apparent that large and medium- 
sized state enterprises are indeed wit! out an internal 
motive force that comes from market inechanisms. 


In order to invigorate large and medium-sized state 
enterprises, it is necessary to solve two problems con- 
cerning their internal mechanisms and their external 
environment: First, it is necessary to strengthen reform, 
introduce competition, and promote capable people to 
carry out supplementary reform measures and build up 
an enterprise’s internal ability to improve its economic 
performance. Second, it is necessary to decontrol man- 
agement and encourage enterprises to compete against 
each other in the market. All municipal commissions, 
offices, and bureaus should take concerted action to give 
enterprises more responsibility, powers, and profit reten- 
tion and let them be truly responsible for their own 
profits and losses. The way we introduced the contract- 
ing of enterprises at the beginning of this year—encour- 
aging contracting of enterprises with a low base figure— 
is entirely correct. Most of the profits earned above the 
base figure have been retained by the enterprises and 
have harnessed their production enthusiasm. However, 
we should not be complacent with this limited enthusi- 
asm which will not be sufficient to meet the challenge 
next year. The most important thing is to tackle the 
aforesaid two problems, which we scheduled at the 
beginning of this year for resolution in the next phase. 


Strengthen Reform, Introduce Competiton Mechanisms 
[subhead] 


Mechanisms of competition to be introduced in state 
enterprises in all fields include at least the following 
three functions: First, they will create a situation of 
survival of the fittest among enterprises. Second, they 
will select outstanding managers through competition in 
bidding. Third, they will ensure that capable cadres and 
workers are recruited by enterprises. These functions are 
interrelated, and the last two functions are the major 
components in reform of personnel and labor systems to 
be carried out by enterprises. 


By putting the contracting of enterprises on the basis of 
competition; changing the ‘‘government vis-a-vis enter- 
prise” situation in the course of deciding the terms of a 
contract; introducing a genuine bidding system; estab- 
lishing competition mechanisms; and reforming the 
labor, personnel, and distribution systems in enterprises, 
we will be able to increase the labor productivity of 
enterprises and improve their economic performance. 
Much remains to be done in tapping the existing poten- 
tials of Shanghai’s enterprises. Even some of the better 


if 
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managed enterprise. s1i!\i cannot adjust themselves to the 
new socialist commodity economic order. It is very 
important for managers to enhance their awareness of 
taking risks, the concept of competition, innovative 
spirit, as well as a sense of responsibility and mission. 


So far, a number of enterprises have, in conjunction with 
the institution of the contracted managerial responsibil- 
ity system and full-load work methodg,4mtroduced com- 
petition mechanisms and reformed: innel, labor, and 
distribution systems by recruiting managérial personnel 
at all levels through public bidding and byoptimizing the 
structure of labor unions. Some enterprises have orga- 
nized surplus personnel to explore new sources of pro- 
duction, or have introduced a system of “awaiting job 
assignment by the factory or retirement.” Others have 
rationalized or readjusted surplus labor forces through 
labor service markets. Still others have improved man- 
agement quality by introducing the work method of 
contracting all workers, mass management, and the 
factory bank system. From now on, in enterprises where 
the contracted managerial responsibility system is imple- 
mented, these practices should be followed. We should 
encourage factory managers to boldly carry out reforms. 
At the same time, we should raise their social status, 
support them in all fields of endeavor, and take effective 
security and legal measures to protect their lawful rights, 
interests and personal safety. 


Factory managers, as the human symbol of managerial 
mechanisms of enterprises, play a vital role in improving 
enterprise management. For enterprises with the same 
conditions, the ability to achieve good economic results 
and retain capable personnel lies in the quality and 
management methods of managers as well as their ideo- 
logical and political work. Therefore, it is very important 
to recruit, through public bidding, outstanding managers 
in order to speed up the transformation of internal 
mechanisms of enterprises. A manager selected through 
competition has a different approach to duty and enjoys 
more trust from the workers and staff members. Such 
managers will attach greater importance to enterprise 
reform. 


In previous enterprise management contracting, some 
enterprises invited bids to choose the best contractor. In 
the latter half of this year, all trades should select some 
enterprises as experimental units to invite management 
bids. For such experimental purposes, they may select 
those enterprises that have problems, such as poor 
management, difficulties in fulfilling contracts, or whose 
plant director has been transferred to another unit or has 
completed his designated tenure. The purpose of inviting 
bids to “hose the best managerial contractor is neither 
to : 2 the enterprise nor to completely replace its 
m:: a! personnel—what should be replaced is out- 
WO. ideas remaining in the minds of managerial per- 
sonnel—but to effect a change in the managerial mech- 
anism of the enterprise. We hope that current plant 
directors will succeed in competitive bidding. Even if 
they fail, we should not let all of them go back to their 


xy 
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Original posts. Instead, we should provide optimum 
conditions so that most of them will be trained and will 
sum up experience and draw lessons in the course of 
study. They should be encouraged to work hard and 
become capable through painstaking study so that they 
may compete in the next bidding and “rise up again” in 
the future. In this manner, these comrades may be 
stimulated and become excellent entrepreneurs. 


Of course, some enterprises that are operating rather well 
may also be selected as experimental units for choosing 
the best managerial contractors by the public bidding 
method for the purpose of opening up management. 
Opening up enterprise management means that enter- 
prises will enjoy greater decisionmaking powers, and at 
the same time, the managers will have to take up more 
responsibilities and assume greater risks. Without pro- 
found struggle and a process of changing from the 
concept “they want me to be the plant director” to “I 
want to be the plant director” and “I can be a good plant 
director of a contracted enterprise,” perhaps a manage- 
rial contractor will not be able to stand the storm rising 
with the opening up of management. For this reason, 
when reassigning enterprise management through public 
bidding, it is necessary to give the enterprise more 
powers than the designated decisionmaking powers. The 
enterprise must be given powers over personnel, distri- 
bution, foreign trade, and pricing. If managerial contrac- 
tors are given these powers, I believe that many plant 
directors and aspiring people in enterprises will take the 
initiative to show their talents by bidding for the man- 
agement of enterprises. 


Methods used for selecting the best managers need not 
be “uniform.” Some plant directors have achieved really 
good results in reforming an enterprise’s internal opera- 
tional mechanism on their own initiative. They may be 
appointed to manage enterprises. Public bidding is not a 
must in all cases. Where -onditions are ripe, plant 
directors may also be elected from among staff members 
and workers. If the method of public bidding for plant 
director is applied, it is imperative to avoid being rash 
and careless. All trades should first select a few enter- 
prises to apply this method on a trial basis and then 
gradaully popularize it. 


Open Up Management and Let Enterprises Take Part in 
Market Competition [subhead] 


Admittedly, it is now true to say that “‘it is hard to be a 
plant director.” It is hard for plant directors to play any 
significant role if attention is paid only to recruiting 
capable plant directors and making internal reforms 
within enterprises without doing anything to improve 
the external environment or to give decisionmaking 
powers to enterprises and if plant directors neither know 
the policy nor have the authority to reform the internal 
mechanisms. Thus, deepening the reform of internal 
mechanisms within an enterprise must be combined 
with the expansion of its operational decisionmaking 
powers and the opening up of its management. 
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In order to open up enterprise management, it is neces- 
sary first to change the thinking of government depart- 
ments. A current problem is that committees, offices, 
bureaus, and companies are still exercising too much 
“control” and “protection” over enterprises. 


First, government departments are managing something 
which the government should not manage. The orienta- 
tion of reform should be one of delegating responsibility, 
power, and interest to enterprises and letting them 
Operate independently, assume sole responsibility for 
their profits and losses, and solve problems concerning 
production and management by themselves. However, a 
very big current problem is that after administrative 
companies were closed down, most committees, offices, 
and bureaus still apply old methods to manage enter- 
prises, and they have set up some new “companies” or 
“groups,” some of which are copies of administrative 
companies, in an attempt to establish another interme- 
diate level to control enterprises. We should let Shang- 
hai’s more than 1,700 state-owned enterprises invigorate 
themselves and provide more services to them. We 
should not gather all power, money, and personnel in our 
hands and then distribute them. For existing companies, 
Comrade Jiang Zemin has pointed out that we should 
first conduct an investigation to see which of them 
conform to the orientation and which do not and then 
make improvements. Committees, offices, bureaus, and 
companies should undertake serious research to decide 
the proper extent of control over enterprises and delegate 
as much power to them as possible. 


Second, we are managing many things that we are 
incapable of managing. Take raw and processed materi- 
als for instance. The current situation is different from 
that of the 1950’s. After reducing mandatory planning, 
the government is keeping fewer and fewer supplies. 
Nevertheless, plant directors are still relying on the 
government, and they “go to the mayor’s office instead 
of the market” for supplies. The Ministry of Materials 
has repeate.ly asked us to “stop breast-feeding” the 
enterprises, Dut we are still holding them in our arms. In 
this way, they will not be able to cope with the intense 
market competition at present. Therefore, we should 
allow plant direciors to solve their own problems. If they 
can afford to buy or import raw and processed materials 
at high prices, let them do so. If you guarantee everything 
for them, you will never know their endurance. The key 
to making expensive or imported raw and processed 
materials affordable lies in the ability of an enterprise to 
produce a great variety of high-quality products in small 
lots that meet international market demand and can be 
delivered in a short time. Shanghai's enterprises should 
develop this ability and use imported raw and processed 
materials, otherwise they will have no future. 


Third, backward enterprises are being protected. Despite 
good intentions, some government departments always 
provide financial and material assistance to enterprises 
that should go bankrupt. Such practice dampens the 
enthusiasm of well-managed enterprises and breeds 
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dependency among poorly managed enterprises. We 
should not protect backward enterprises. Such protec- 
tion will only make advanced enterprises emulate the 
backward ones. In this way, poorly managed enterprises 
will always survive. When some enterprises are collaps- 
ing, we may reorganize them by contracting them out or 
by merging them. Eliminating some poorly managed 
enterprises will give vigor and vitality to the majority of 
enterprises. We should create an environment in which 
backward enterprises cannot survive. Currently, all 
backward enterprises still fare pretty well and issue 
bonuses to their workers just as others do. This is 
because they are still protected by so many kindhearted 
“nurses,” and we have not yet created the environment 
in which backward enterprises cannot survive. 


To open up management, government departments must 
delegate more power to the enterprises. Separation of 
ownership from decisionmaking power in management 
is a precondition for the reform of managerial mecha- 
nisms. It is unrealistic to expect changes in managerial 
mechanisms before enterprises are given full decision- 
making powers. 


Some fraternal provinces and municipalities have gained 
experience in this regard through experimentation. In 
addition to allowing enterprises to have normally 
required decisionmaking powers, these provinces and 
municipalities have also granted them greater decision- 
making powers on such matters as appointing and dis- 
missing cadres, establishing offices, formulating wage 
scales, investments, pricing, opening bank accounts, 
foreign study tours, and exports. Government is con- 
cerned only about the manager himself, the contract, and 
the formula linking wages to efficiency. Government 
adopts a hands-off policy on all other matters which were 
previously under government jurisdiction, letting enter- 
prises make their own decisions. The result has been 
impressive. 


Currently, it is unrealistic to completely open up man- 
agement because structural reform as a whole has yet to 
be deepened, the price structure has yet to be made more 
rational, the market is not fully developed, and interfer- 
ence and apportionment are still prevalent. However, we 
must take steps to gradually open it up. Under current 
circumstances in which the new structure has not come 
into shape, we can create the necessary conditions for 
enterprises. We can ask enterprises to implement a more 
comprehensive system of self-management and to 
assume full responsibility for profits and losses in accor- 
dance with the requirements of the new structure. If we 
can integrate competition mechanisms with the opening 
up of management and find a way to invigorate enter- 
prises, conditions will become more favorable, and there 
will be a breakthrough in Shanghai’s reform. 


To open up management requires government depart- 
ments to not only change their ideas and delegate deci- 
sionmaking powers to enterprises, but to also change 
their functions and develop ways to strengthen macroe- 
conomic management and indirect control suitable to 
the new structure. 
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After we have opened up management and after enter- 
prises begin to engage in production according to the 
market, there will be many new problems requiring gov- 
ernment solution. These problems, such as establishing 
market order, managing prices, controlling investment 
scale and consumption funds, perfecting industrial struc- 
tures, and deciding on the transfer of surplus personnel, 
will be gradually placed on the agenda of government 
departments along with the opening up of management. 
Government departments will be required to use eco- 
nomic, legal, and administrative measures to resolve them 
in accordance with the principle of “the state regulating 
the market and the market guiding the enterprises.” 


Transfer ot Shares and Property Rights of State Enter- 
prises [subhead] 


In addition to the above, we should actively promote 
experiments in the following to further reform the man- 
agement structure of enterprises. 


First, state enterprises should sell part of their shares and 
gradually introduce a share-holding system. This is a 
good and effective way to raise the initiative of their staff 
as well as convert consumption funds into production 
funds. Except for wages, foreign enterprises care nothing 
about their workers. In contrast, we take care of every- 
thing for our workers, practically from cradle to grave. 
Japanese workers earn better wages than our workers, 
but they have constant stress; they have to save money to 
buy houses. We handle everything; we have never been 
able to control consumption funds. As the share-holding 
system is a major reform, we should undertake it more 
actively. No harm will be done to state enterprises if they 
sell off 10-20 percent of their shares. We should not only 
sell shares of money-losing or marginally profitable 
enterprises but should also consider selling some shares 
of money-making ones. We should also consider selling 
shares to foreign businessmen. 


Second, we should also try to sell off small enterprises. We 
should sum up past experience. The state cannot take care 
of all small enterprises. Some enterprises have accumu- 
lated debts or lost money. We cannot let these enterprises 
live off state relief and subsidies forever. By selling off 
some of these enterprises, we will not only accumulate 
funds but will also streamline management. It will by no 
means change the dominance of the system of public 
ownership. We should study ways to sell off these small 
enterprises and formulate relevant policies and laws 
regarding such sales. Some ‘night say that no one will buy 
a small enterprise. Well-run enterprises will not be sold, 
and no one wants to buy a poorly run enterprise. However, 
we can try; we can offer favorable terms at cheaper prices; 
we can sell them to foreigners as well as to Chinese or to 
individuals or to other enterprises; we can sell money- 
losing ones as well as money-making ones and small 
enterprises as well as big enterprises; in short, as long as we 
create a competitive environment, | = we can sell off 
these small enterprises. 
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He Weil-Prepared and Do a Good Job in Experimenting 
[subhead) 


to eaperiment with 


All in all, there are many wa 
be well prepared for 


reform, From now on, we 
experimenting with reform 


Firsi, we should be well-prepared for ideological and 

work. We should publicize the significance 

reform in the management structure of enter- 

. In those enterprises which have tried out the 

ing system to select new management, we should 

educate the cadres and workers to overcome the thinking 

of irrationally reyecting all alien thi peer a Gee 

to actively support —- bs - should encourage 
managing enterprises to have a fights 

fy support their bold reforms. Py 

a good environment conducive to 

foieer r - within an enterprise and perfect the 

contract responsibility system. 


well-prepared in organizational 
work. Shanghai has many big and medium-sized collec. 
tive-run enterprises. Unified planning and guidance are 
required since it will take many years to reform the 
management structure of enterprises. Therefore, a work- 
group should be set up to take charge of overall 
~ t. in the municipality, to coordinate reform of the 
Management structure in enterprises and other support. 
ing reforms, to unify guidance in reform experiments, 
and to study Sn SS Sap Dane ee 
state enterprise shares, auctioning small enterprises, 
leasing enterprises. 


Third, we should be to train a reserve 
force of entrepreneurs. The bidding system will not work 
if we do not create some momentum to foster a contin- 
gent of entrepreneurs. To develop a number of 
entrepreneurs, we should place greater on build- 
ing a reserve force of entrepreneurs in addition to 
rewarding outstanding plant directors and giving further 
training to poorly ing ones. This can be done by 
selecting some young, energetic deputy plant directors 
from en and giving them 6 months of intensive 
training. ir talents can then be put to use the follow- 
ing year. For the next batch of deputy plant directors, we 
can give them a year of training, and they will be 
available for service in various enterprises in the latter 
half of next oan yo vary. Instead of 
group train can be trained through correspon- 
dence o ele wson courses, those who pass examinations 
may go abroad for further training. We should carry out 
training work at various levels and regularize this work. 
Those who qualify will receive qualification certificates. 
We should step up the supervision of those cadres who 
hold qualification certificates. A system should be set up 
to select, train, and evaluate managing personnel. Train- 
ing a large number of entrepreneurs who are really 
adapted to the marke! economy, who are able to scout 
for more raw materials and for more foreign buyers—in 
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short, entrepreneurs who are able to operate freely in 
both domestic and foreign markets—ts one of the stra 
legic Measures to invigorate Shanghai's economy 


Fourth, we should be well-prepared in summing up 
exaperionces We should sum up experiences in enter 
prises which have eaperimented in bidding, in reforming 
the management structure, and in the share-holding 
system. At the same time, we should learn from the 
experiences of other provinces so as to formulate a set of 

zed work methods adapied for Shanghai to 

the labor and personne! sysiems, to invite bids, 
take part in bids, examine bids, and award bids for 
managing personnel, and to stabilize production at 
enterprises undergoing bidding. 


From this point on, we will further reform the contracted 
at system and invigorate enter- 
prises by improving the management structure of enter- 
prises and delegating met poss to enterprises. Only by 
invigorating csemeane achieving 4 breakthrough in 
reform can Shanghai have the strength to meet new 
challenges and revitalize. What does the new order of 
socialist commodity economy mean” The first step in 
esiablishing the new order is to inv te large and 
medium-sized state enterprises. , it is a very 

cers ove ms A most concentration of 


enjoys quality 
ae or a wrt high Sore oak 
techaclegical level a high culture, and ah level of 
with and quali personnel 

e will succeed if we ave in reform and exploration 
and are willing to take risks. We should keep this kind of 
historical mission in mind and make greater contribu- 
tions toward introducing competition mechanisms, fur- 
ther reforming the management structure of state enter- 
prises, and establishing a new order of socialist 
commodity economy with Chinese characteristics. 


‘s Xue Ju Praises Awards for Teachers 
OW 1709114088 Hangzhou ZHEJIANG RIBAO 
in Chinese 4 Sep 88 


[Text] At the recent provincial meeting of secretanes of 
party committees and presidents of various schools of 
higher learning, Xue Ju, secretary of the Zhejiang pro- 
vincial party committee, highly praised the meaningful 
activity of establishing the “ ui” [1032 2547] Award 
Fund for middie and primary school teachers as pro- 
posed by 13 entrepreneurs in this province. He said: 
Those entrepreneurs are farsighted. They have showed 
concern for and supported education and teachers. Their 
action also means concern for and support to the training 
of capable people. These actions should be commended 
and advocated." 


At the provincial meeting of secretaries of party commit- 
tees and presidents of schools of higher learning, Com- 
rade Xue Ju pointed out: Educational reform should 
keep up with situation of reform in the whole country. 
We should view education from the overall situation of 
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and the need for economic development. 
ina can achieve relatively great success in its 
economic de t and reach the economic level of 
moderately countries by the middie of the 
heat Century of HOt is the key to education, which is the 
foundation for ry capable people. We should meet 
the challenge of the 21st century, new economic devel: 
opment, and new 9 ary a revolution and keep this 
in mind when considering various problems. The 

we will train in the next 10 to 12 years will 

backbone role in the neat 50 years. Therefore, we A. 
historical responsibility in training those people. 


Comrade Xue Ju said: in order to fulfill this historical 
responsibility, ~ ~ a. —< sirive to gradually increase 
ee 7 ——— In addition, we 
to take part in 
a 4 ~~ Any =, — & channels. We 
should advocate the establishment up of schools by local 
units, enterprises, and individuals Various schools 
should actively set up school-run factories, provide com- 
og en bl services, and establish work-study programs. 
encourage the integration of education and 
production ate. the establishment of a economic 
cycle in the operation of schools, Recently, 13 entrepre- 
neurs in this province proposed setting up the “Baohui” 
Award Fund. | am convinced that they are farsighted. A 
number of en have later joined their action. 
This action be commended and advocated. In the 
future, they will be rewarded by letting them have 


priority in selecting capable people. 


Comrade Xue Ju also expressed his appreciation to 
ZHEJIANG RIBAO and staff members for the fund for 
offering free services in administering the “Baohui" 
Award Fund. 


Addresses Teachers’ Forum 
OW 1709183788 Hangzhou ZHEJIANG RIBAO 
in Chinese 8 Sep 88 


[By Sun Shumin, Ma Yingying) 


{Text} The Zhejiang Provincial Education Commission 
and Education T Union held a forum in Hangzhou 
yesterday morning to celebrate Teacher's Day. Xue Ju, 
secretary of the provincial party committee, attended. 
On behalf of the provincial party committee and govern- 
ment, he extended greetings and thanks to the outstand- 
ing teachers present at the forum and to other teachers in 
the province who have dedicated themselves to educa- 
tion. He pointed out that the fundamental way for 
education lies in reform, urging the whole party and 
society to pay attention to education and to create a 
favorable educational environment. He also urged teach- 
ers in Zhejiang to take the initiative and dedicate them- 
selves to teaching. 

Shang Jingcai, Liu Yifu, Zhu Zuxiang, and other provin- 


cial leaders and responsible persons of departments 
concerned also attended the morning forum. More than 


our count 
Whether 
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HO outstanding teachers presented their views and aug 
pa on developing education in Zhetsag during a 
ly discussion with the leading con ades. 


Speaking at the forum, Comrade Xu Ju said: We should 
adopt a term, overall h to education. Pri- 
mary, m school, and students today will 
become the main force of national construction in the 
middie of the 21st century. Education is the foundation, 


and qualified hold the key to the success of our 
country's ization and to our entry into the ranks 
of world power in the 2ist century, While the whole 


party and society share this i t task, the vast 
numbers of teachers on the educational front play a more 
important role. All teachers should shoulder this in 
and glorious task and fight all their lives for the 
cause of education. With aus Sits cnt guguaies, ah 
ers will be able to nurture more qualified ppp be 

the motherland and raise the qualities 

even in a more difficult environment. 


Xue Ju urged the whole party and society to create a 
favorable environment Ay ion. He said: Quew 
tions on educational funds and teacher's pay raised here 
today are the ones which governments at all should 
be concerned with. Party commitices and governments 
a ah love chautd cack banter to erase Gem eue> 
tions. We must arouse the initiative of all quarters in our 
society to develop education, we cannot on the 
state treasury alone. Of course, the government should 
increase educational tions year, and gov- 
ll be the principal source of 


tuition and miscellaneous charges 
continue their academic pursuits afler compulsory edu- 
cation. In addition, we should use revenues from work- 


We should also encourage enterprises, 

individuals to contribute to schools. All this will broaden 
the sources of educational funds. Comrade Xue Ju 
praised the “Baohui Award Foundation,” established by 
a number of enterprises for primary and middle school 


Speaking of reform as the fundamental way for educa- 
tion, Comrade Xue Ju said: The government and society 
should each take responsibility for running schools. The 
government and its education administrative depart- 

ments must take charge of macromanagement, and the 
school authorities should be responsible for school oper- 

ation. We should actively implement the system of the 
school principal assuming full responsibility for school 
operations. We should give school principals greater 
responsibility, and take steps to arouse the initiatives of 
our teachers to speed up teaching reform. We should 
gradually establish a mechanism to make education 
orientated more to society, the economy, and the needs 
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The city will engage in inter-regional cooperation by 
iNVitiNg domestic enterprises to participate in its foreign: 
invested economic and technical cooperation projects. 


Meanwhile, it will also sponsor a famous, fine-quality 
and special commodities fair to promote commodity 
caaiaey Catneen Go coer cone ene Go Gaane enue 
and opportunities for enterprises anc chents to 
discuss foreign trade and other investment projects. 


More than 4,500 invitations for the talks have been sent 
out, of which about 40 percent were delivered to enter: 
prises in Hong Kong, Macao and Taiwan and some other 
countries. 


New Oil Zones Discovered in Henan Oilfield 
ny —— Being CE! Database in English 
Aug 


Teat}) Zhengzhou (CEl}—New oil zones have been 
in the north and south of the Yellow River in the 
leases paiaeastesteateereas 


y 


Located on the border of Henan and Prov- 
inces and on the north of the Yellow River, the . 
yuan oilfield is one of the biggest oi! producers in China. 


After several years of prospecting, 200 wells were drilled 
anda —~ oil-bearing zone was found. 
And new zones were also discovered in the 
south of the Yellow River recently. The newly oil reserve 
proved to be 1400-2100 million bbl, according to the 


The Zhongyuan oilfield produced 6.8 million tons of 
crude oil (some 50 million bbl) last year while 1.6 million 
bbl was produced in 1979, and this year it is expected to 
produce 54 million bbl, the official said. 


Y 
OW 18091 35 388 
1238 GMT 18 Sep 


ext) Wuhan, September 18 (XINHUA)—This year's 

flood peak in the Yangtze River, China's longest, 

has smoothly passed the bottleneck in central China's 

Hubei Province and reached neighboring Anhui Prov- 
ince in east China. 


At eight o'clock this morning, the water level at the 
Wuhan section was 27.34 meters, 0.05 meters below the 
peak but still 0.04 meters above the warning line, and the 
volume of flow was reduced from 66,900 cubic meters to 
64,100 cubic meters per second. 


Experts at the Wuhan Flood Prevention Headquarters 
said the high water level will remain for a week since the 
upper reaches of the river and the Dongting Lake area 
have had torrential rains. 


Flood Peak Passes Hubei, Enters Anhui 
ing XINHUA in English 
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Hubei Province mobilized 220,000 people to guard 
against the flood along the banks. 


U Hubei Views Flood Situation 
HK 1809013988 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 17 Sep 88 


[Excerpts] Hubei's struggle against flood has entered the 
crucial moment, The provincial antiflood command 
convened an urgent director's meeting last night to make 
further arrangements to be ready for a still r flood 
on the Chang Jiang. The meeting called on the leaders at 
all levels to further mobilize the cadres and masses 
eliminate feelings of lethargy and slackness, keep high high 
vigilance, and adopt more measures to win complete 
victory over the flood. 


Qian Yunlu, deputy secretary of the provincial party 
committee, chaired the meeting and put forward specific 
views on the next of the struggle. Vice Governors 
Huainian and oy and Hubei Military 
Commander Soap See attended and spoke. 
pag med eee J The meeting put forward the following 


|. Have a clear picture of the current rigorous situation 
in the struggle against flood, carry out further organiza- 
tion amd mobilization, eliminate feelings of lethargy and 
slackness, and oan the spirit of fighting contenuons 
battles. [passage omitted] According to the meteo 

cal riments, from 17 to 19 September and from 

to 23 ber there will be further quite heavy rain i 
northern Sichuan and southern Shaanxi on the upper 
Chang Jiang and Han Jiang, and the counties along the 
Chang Jiang must be prepared to deal with still greater 


2. Continue to stress all-round defenses along with the 
strengthening of key points. [passage omitted] 


3. Strengthen the antiflood job responsibility system. 
[passage omitted] 


4. Further organize rescue squads and reserve forces and 
— sufficient preparations in equipment. [passage 
omitted} 


5. Continue to stress guarding against floods on the one 
hand seal draining flooded land on the other. [passage 
omit 


6. All localities and departments must provide all-out 
support for the struggle against flood. [passage omitted] 
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Southwest Region 


Democratic System Instituted in Guizhou Province 
OW 1909132088 Beijing XINHUA in English 
0720 GMT 19 Sep 88 


[Text] Beijing, September 19 (XINHUA)—The Guizhou 
provincial committee of the Chinese Communist party 
has decided to regularly consult democratic parties and 
personages without party affiliation on important mat- 
ters, the “PEOPLE'S DAILY reported today. 


The decision is intended to enable the democratic parties 
and nonparty personages in Guizhcu Province to play a 
more important role in political areas. 


It is also designed to help the party and government 
institutions act in a democratic and scientific way in 
making policy decision. 


The consultation meetings will focus on work reports 
and major documents to be delivered at the provincial 
party comgress as well as major [words indistinct] eco- 
nomic and educational reforms. 


The democratic parties and nonparty personages will 
also be informed of personnel changes in the provincial 
government, the Standing Committee (?of the) provin- 
cial People’s Congress and the provincial committee of 
the Chinese People’s Political Consultative Conference. 


They can put forward their sugesstions on whatever they 
consider important at the meetings. 


Normally, the meetings will be held once a quarter. News 
in connection with [words indistinct) will be released 
through mass media. 


Sichuan Price Official Views Current Situation 
HK2009020588 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 20 Sep 88 


[Excerpts] The PRC Regulations on Price Control were 
promulgated | year ago on |1 September. Our reporter 
recently interviewed a responsible person of the provin- 
cial price bureau on the price situation in Sichuan over 


the past year. [passage omitted] 


The responsible person said that the retail price index in 
Sichuan's markets has risen each month since last year, 
and has also been above the national average. From 
January to June this year, the index rose by 13.6 percent 
over the same period last year, 0.6 percentage points 
above the national average. The biggest increases were 
recorded in meat, poultry, eggs, and vegetables, which 
are needed by the masses every day. 


To protect consumers’ interests, the provincial govern- 
ment recently gave explicit instructions that no arbitrary 
or disguised increases are allowed in prices of commod- 
ities set by the state, and no price increase measures will 
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be adopted this year for commodities whose prices are 
set by the provincial authorities. There will be no change 
in the prices of rationed commodities such as grain and 
oil. [passage omitted] 


At present the price departments throughout the prov- 
ince are seriously implementing the provincial govern- 
ment’s instructions and vigorously stepping up market 
price control work. 


North Region 


Beijing People’s Congress Meeting Concludes 
SK 1709025488 Beijing BEIJING RIBAO in Chinese 
3 Sep 88 p | 


[Text] The fourth Standing Committee meeting of the 
ninth municipal People’s Congress, which concluded on 
2 September, approved the “Beijing Municipal regula- 
tions for suburban afforestation,” and also completed 
other scheduled items on the agenda. 


The “Beijing Municipal regulations for suburban affo- 
restation” are an important law guiding the afforestation 
work of suburban areas. Through discussions at two 
Standing Committee meetings, the members expressed 
satisfaction with the revised draft, and decided to pro- 
mulgate the regulations for enforcement. 


Members to the meeting once again discussed the 
“Beijing Municipal Regulations for Protecting the 
Rights and Interests of Consumers (revised draft).’’ They 
held: The regulations represent an important economic 
law concerning the rights and interests of consumers of 
thousands of families, and will play an important role in 
establishing a new order for the commodity economy. 
Formulation and enforcement of the regulations are very 
necessary, and have an important significance in coun- 
tering the current situation. The members held that this 
revised draft had been improved in both content and 
stylistic rules and layout, and revised fairly well, and are 
feasible. During the discussions, in addition to offering 
Opinions on revising the content of the regulations, the 
members also conducted in-depth discussions on the 
objective environment and practical matters concerning 
the enforcement of the regulations based on the current 
market and price situations of our municipality. They 
suggested that the regulations be revised again and 
supplemented after soliciting opinions extensively, and 
be submitted to the standing committee for discussion 
for the third time. 


Members to the meeting also held an initial discussion 
on the “Beijing Municipal Regulations for Protecting 
Minors (draft),” and discussed the “Methods for the 
Beijing Municipal People’s Congress Standing Commit- 
tee To Strengthen Contacts With People’s Deputies 
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(draft). During the discussion, they offered some opin- 
ions On revising the methods, and authorized the chair- 
manship meeting to make necessary revision, and put 
the methods, as an important work system, into effect 
after approval. 


Wang Yancheng, a deputy from the PLA to the ninth 
municipal People’s Congress, was transferred from our 
municipality due to work change, and his qualification 
as a deputy became nullified by itself. In line with the 
stipulations of the electoral law, PLA units stationed in 
Beijing elected Cao Ding to fill the vacancy. According 
to the report of the credentials committee of the ninth 
municipal People’s Congress Standing Committee, the 
meeting affirmed the validity of the qualification of 
deputy Cao Ding. 


The meeting approved some personnel changes, and 
decided to appoint Zeng Xiuping [2582 1485 5493] as 
chief procurator of the divisional procuratorate of the 
Beijing Municipal People’s Procuratorate,; Wang 
Zhaosheng [3769 2156 3932] as deputy chief procurator 
of the Beijing Municipal People’s Procuratorate and 
member of its procuratorial committee, and release him 
from the posts as deputy chief procurator of the divi- 
sional procuratorate of the Beijing Municipal People’s 
Procuratorate and member of its procuratorial commit- 
tee; Ma Jianguang [7456 0494 0342] as deputy chief 
procurator of the divisional procuratorate of the Beijing 
Municipal People’s Procuratorate and member of its 
procuratorial committee; and release Xing Jian [6717 
1696] from the posts as vice president of the Beijing 
Municipal Intermediate People’s Court and member of 
its trial committee. 


The meeting was presided over by Zhao Pengfei, Ma 
Yaoji, Xia Qinlin, and Xing Jun, respectively. During 
the session, Municipal Vice Mayors Zhang Jianmin and 
Huang Chao, and responsible persons of relevant munic- 
ipal government departments attended to hear opinions. 


Hebei Farmers Successful in Reclaiming Wasteland 
OW 1609191688 Beijing XINHUA in English 
0710 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUA)—Efforts to 
exploit waste land in North China’s Hebei Province 
during the past four years have paid off and the mass 
campaign to improve the land continues to surge ahead, 
the “‘PEOPLE’S DAILY” reports today. 


By turning 550,000 hectares of wasteland into fertile 
fields, the province has increased its annual output of 
grain by 160,000 tons, its oil-bearing crops by 80,000 
tons and its aquatic products by 40,000 tons, the paper 
said. 


As a result, the province earned an additional agricul- 
tural profit of 600 million yuan last year, according to 
Governor Yue Qifeng. 
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Farmers in Shijiazhuang Prefecture were allowed to set 
up small holdings, orchards and factories for processing 
farm and animal by-products on waste land they con- 
tracted. 


Thus far, 66,000 hectares of virgin land in the region 
have been reclaimed for agricultural use, bringing the 
local government 98 million yuan in economic benefits 
in recent years, the paper said. 


To unify the program of land reclamation, scientists in 
Hebei made several surveys of local agricultural 
resources. On the basis of the land survey, the local 
government decided to grow grain on improved sandy 
fields, plant fruits on sandy beachs and cultivate aquatic 
products in marshy and low-lying areas. 


In addition, local government departments formed a 
service network to provide the help necessary to farmers 
in reclaiming wasteland. 


Northeast Region 


He Zhukang Visits Jilin Plants, Enterprises 
SK 1909123088 Changchun JILIN RIBAO in Chinese 
31 Aug 88 pp 1, 4 


[Text] While inspecting the disaster situation in Bai- 
cheng Prefecture and conducting investigations and 
study there, He Zhukang, secretary of the provincial 
party committee and provincial governor, pointed out: 
We must now further emancipate thinking through dis- 
Cussing the criterion of productive forces, relax control 
over enterprises and invigorate their business, accelerate 
the pace of reform, rationally readjust the structure of 
the rural production set-up, actively develop the com- 
modity economy, and promote the development of pro- 
ductive forces. 


From 22 to 23 August, Comrade He Zhukang; Ren 
Junjie, secretary general of the provincial party commit- 
tee; and other comrades went to Yueliangpao reservoir 
and the Nen Jiang dike to guide the work of combating 
flooding and dealing with emergencies. From 24 to 27 
August, they also visited some plants, shops, and peasant 
families in Zhenlai, Tongyu, Qianan, and Changling 
Counties to understand their situations in production 
and operation and in deepening reform. In Tongyu 
County they also inspected disaster situation in three 
townships and towns which suffered serious waterlog- 
ging and studied the issues of how to carry out produc- 
tion, provide relief, and build water drainage projects. 


During his inspection tour, Comrade He Zhukang heard 
work briefings given by responsible comrades of the 
Baicheng Prefectural party committee and of the Zhen- 
lai, Tongyu, Qianan, and Changling County party com- 
mittees. Since the 13th National Party Congress, Bai- 
cheng Prefecture has made new progress in all fields of 
work and has scored gratifying achievements. Based on 
Statistics compiled from January to July, compared with 
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the same period last year, its total industrial output value 
increased 18.6 percent, the profits created by budgeted 
industrial enterprises increased 45.4 percent, and the 
Output value created by township enterprises increased 
18.6 percent. In places other than the disaster areas, 
agricultural and animal husbandry production was bet- 
ter than in previous years and the output of cash and 
oil-bearing crops increased by a large margin; urban and 
rural savings deposits continued to increase; the market 
was brisk; and the situation was encouraging. Comrade 
He Zhukang fully affirmed Baicheng Prefecture’s work 
achievemeiits and experience. 


During the investigations, Comrade He Zhukang 
pointed out: We must now further emancipate thinking, 
relax control over enterprises and invigorate business, 
accelerate the pace of reform, and vigorously develop the 
commodity economy. It is necessary to relax control 
over enterprises and invigorate their business and to 
boost the enthusiasm of enterprises and workers. We 
must thoroughly separate government and enterprise 
functions. Governments should mainly supervise, pro- 
vide overall regulation and control, and render services. 
They must not manage things they should not manage. 
Enterprises should manage their business in line with the 
law and pay taxes according to regulations. Enterprises 
themselves should decide on production and operation. 
In a certain sense, the commodity economy is the market 
economy. It is necessary to push enterprises towards the 
market and let the market guide them. We should further 
improve enterprises’ Operational mechanism. State 
enterprises should apply township enterprises’ opera- 
tional mechanism, and they may experiment with 
‘having no higher authorities take charge of their admin- 
istrative work” in some selected units. We should 
encourage enterprises to amalgamate with other enter- 
prises. Some enterprises may be leased out or auctioned 
off. We should further relax control over the ownership 
system and develop various economic sectors. Some 
enterprises may implement the shareholding system, 
issue stocks and bonds, and operate businesses with 
shares. We should boldly develop the individual and 
private economic sectors, treat them equally in terms of 
politics and policies, and give them the necessary sup- 
port. It is necessary to actively develop lateral economic 
cooperation and absorb trained personnel, funds, tech- 
nology, and equipment. Areas having an underdevel- 
oped commodity economy should make greater efforts 
to relax control over enterprises and develop coopera- 
tion. We should pay attention to developing and improv- 
ing labor service markets, funding markets, technology 
markets, and commodity retail centers in an effort to 
promote the development of the commodity economy. 


During his inspection tour in Qianan and Changling 
Counties to see their situation in developing the rural 
economy, He Zhukang stressed: Comprehensively devel- 
oping agriculture with an emphasis on strengthening 
industry and striving to invigorate circulation and the 
banking business are the important guiding ideologies 
which the provincial party committee and government 
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have defined for economic work. Party committees and 
governments at various levels should proceed from real- 
ity, unify their thinking, and rationally readjust the 
production set-up in line with market demands and 
economic results. The relationship between industry and 
agriculture is one of dialectical unity. Industrial devel- 
opment is conducive to shifting the agricultural labor 
forces and integrating the urban and rural economies. 
Only by promoting industrial modernization can we 
promote agricultural modernization. To develop indus- 
trial and township enterprises, we must grasp the major 
profit-making and tax-delivery households and leading 
enterprises, use one major plant to lead several smaller 
plants, and use leading enterprises to propel the building 
of smaller enterprises and raw materials bases. Counties 
and townships should pay attention to running the farm 
and sideline product processing industry. Modernized 
intensive and precision industries are important means 
for achieving higher economic results. Our province has 
many agricultural and sideline products. Because of our 
failure to develop the rural processing industry, we can 
export only elementary farm products, and thus eco- 
nomic results are very low. Therefore, we must acceler- 
ate the development of the processing industry in rural 
areas and vigorously carry out the intensive and preci- 
sion processing industries in an effort to multiply the 
value of farm products. Based on our loca! natural 
resources, we should build industrial raw materials 
bases, sign contracts with local villages, and set aside 
certain funds to support rural areas in producing raw 
materials. The Zhenlai brewery has established a barley 
base in the rural area, and the Tongyu dairy farm has 
built a milk-cow base in the rural area. In this way, they 
have not only guaranteed the supply of raw materials but 
have also shifted the rural economy into one of special- 
ization and intensive development. We should act in line 
with the natural law and the law of value, rationally 
readjust the internal agricultural structure, and plant 
Crops in suitable places and in line with economic results 
and market demands. According to the natural and 
socioeconomic conditions, Baicheng should actively 
develop agriculture, forestry, animal husbandry, the 
breeding industry, and cash crops such as sunflowers, 
castor-oil plants, and flax. We should make unified plans 
to breed fine strains, to prevent and cure diseases, for 
processing and sales, and to form an intensive operation 
and serialized production. Over the past few years, 
Baicheng has done a good job in forestry. Two counties 
have emerged, each having | million mu of artificial 
forests, thus forming a forest network and playing an 
important role in protecting and promoting agriculture. 


He Zhukang said: To do a good job in reform and to 
accelerate economic construction, we must exert our 
utmost efforts to mobilize the enthusiasm and creativity 
of all laborers and fully display their wisdoms and talent. 
Man is the most active and essential factor of all factors 
of productive forces. Places where the enthusiasm of the 
people is greatly boosted will have good results in reform 
and construction. Cadres at various levels should pay 
great attention to this issue. Developing the commodity 
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economy is the driving force for boosting the enthusiasm 
of the masses. To engage in commodity production, we 
must participate in competition, pay attention to eco- 
nomic results, improve technology, and strengthen man- 
agement. All will help us to mobilize the enthusiasm of 
the people and make them display their ability. In 
boosting the enthusiasm of workers, we must also rely on 
policies, because only good and correct policies can help 
us stimulate the people to struggle to develop the pro- 
ductive forces. Since the 3d Plenary Session of the | 1th 
CPC Central Committee, we have formulated a series of 
policies on reform and opening up. During implementa- 
tion, not all of these policies were known by everybody. 
Some were not implemented and some were not thor- 
oughly applied. Some things which were permitted to be 
done were not boldly carried out. Therefore, it is neces- 
sary to strengthen the propaganda and implementation 
of policies and unceasingly improve them in the course 
of implementation. While mobilizing the enthusiasm of 
producers, we should also provide socialized services for 
them. Commodity production is a socialized production. 
Since most peasants rely on family-based operation, they 
urgently need help in the supply of fine strains, means of 
production, technology, services and market informa- 
tion, and transport and sales of their products. In the 
second step of rural reform, we must solve the problem 
of socialized services in a better manner. We should 
strengthen the building of the legal system, safeguard the 
legal rights and interests of laborers, protect competi- 
tion, and establish a good social order. All these also 
institute an essential condition for fully mobilizing the 
people’s enthusiasm. 


He Zhukang said: Reform is now being deepening and 
has already entered a critical period. In order to guaran- 
tee the smooth advance of reform, we must persist in 
grasping our work with both hands. We should grasp the 
building of the material civilization with one hand while 
grasping party building and the ideological and political 
work with the other. During the new historical period 
and after the separation of party and government func- 
tions, we should further strengthen the building of the 
party’s ideology, organizations, systems, and work style; 
resist and eliminate all kinds of corrupt phenomena; and 
keep government organs clean and honest. When we 
stress that we should focus our work on economic 
construction, we do not mean neglecting ideological and 
political work. The deeper the reform and the more 
developed the commodity economy, the greater efforts 
we should make in the work towards men. 


Jilin People’s Congress Meeting Opens 19 Sep 
SK2009062588 Changchun Jilin Provincial 
Service in Mandarin 1030 GMT 19 Sep 88 


[Text] The fifth Standing Committee meeting of the 
seventh provincial People’s Congress opened this morn- 
ing. Renqinzhamusu, vice chairman of the Standing 
Committee of the provincial People’s Congress, relayed 
the guidelines of the third meeting of the seventh NPC 
Standing Committee. 
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Yang Hexiang, vice chairman of the Financial and 
Economic Commission of the provincial People's Con- 
gress Standing Committee, explained Jilin Province's 
revised draft regulations on land management; (Qiang 
Shuhui), deputy director of the provincial forestry 
department, explained the province's draft regulations 
on management of the Changbaishan Natural Reserve; 
(Wang Wenlu), director of the provincial industrial and 
commercial administration bureau, explained the prov- 
ince’s draft regulations on protecting legitimate rights 
and interests of customers; and (Cai Xincheng), deputy 
secretary general of the provincial People’s Congress 
Standing Committee, explained revising the several reg- 
ulations of the provincial People’s Congress Standing 
Committee on giving full play to the role of people’s 
deputies. 


This afternoon, members began to examine and discuss 
in groups the above-mentioned draft regulations and 
decisions. 


The agenda of this meeting also includes: Examining the 
draft decision of the provincial People’s Congress Stand- 
ing Committee on setting up a new working organ of the 
Standing Committee and changing the titles of Standing 
Committee working organs; examining the draft decision 
of the provincial People’s Congress Standing Committee 
on the number of deputies to the second People’s Con- 
gresses of Siping and Liaoyuan Cities; listening to and 
examining the report of the provincial government on 
the work of combating the Nen Jiang floods and dealing 
with emergencies, the report of the provincial govern- 
ment on implementing the province’s regulations on 
protection and management of cultural relics, the report 
of the provincial planned economic commission on 
implementing the province’s plan for economic and 
social development during the January-July period of 
1988, and the report by the provincial financial depart- 
ment on implementing the province’s budget during the 
January-August period of 1988; examining and adopting 
the decision to approve partial changes of the 1988 
provincial budget; examining and approving the Jilin 
City’s regulations on managing municipal works and 
facilities and Jilin City’s regulations on managing city 
sanitation appearance; and deciding on some personnel 
appointments and removals. 


Chairman Huo Mingguang presided over this morning's 
meeting. Attending the meeting were Cheng Shengsan, 
Cui Lin, Zhu Jinghang, Xu Yuancun, Chen Zhenkang, 
and Ke Muyun, vice chairmen of the provincial People’s 
Congress Standing Committee; (Zhang Zhengde), secre- 
tary general of the provincial People’s Congress Standing 
Committee; and some members, totaling 45 persons. 
Attending the meeting as nonvoting deputies were Gao 
Yan, vice governor of the province; Xie Anshan, presi- 
dent of the provincial Higher People’s Court; and 
responsible persons of the provincial People’s Procura- 
torate. Also attending as nonvoting deputies were 
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responsible persons of People’s Congress Standing Com- 
mittees of various cities and autonomous prefectures; 
responsible persons of the agency in Baicheng Prefec- 
ture; and responsible persons of pertinent departments 
at the provincial level. 


Liaoning Cities Suffer From Wind, Hail Storms 
SK 1609074288 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 14 Sep 88 


[Text] From 3 to 7 September, 18 counties in 8 cities, 
including Shenyang, Dalian, Anshan, Jinzhou, Fuxin, 
Yingkou, Panjin and Tieling, were successively hit by 
strong winds, thunder storms, and hailstorms. 


Based on incomplete statistics, 3.1 million mu of farm- 
crops and 1.62 million fruit trees were hit by disaster. 
The major disaster-afflicted crops were sorghum, corn, 
paddy, vegetables, and fruits. This will result in a reduc- 
tion of more than 170 million kg of grain and a loss of 10 
million kg of fruits in the province. 


So far, leaders of departments concerned of the province 
and various cities have gone deeply to the disaster- 
ridden areas to organize anti-disaster and relief work. 


Northwest Region 


Radio Commentary on Xinjiang Grain Production 
HK2009062188 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT 19 Sep 88 


[Station commentary: “It Is Necessary To Firmly Grasp 
Grain Production’’] 


[Excerpts] The meeting called by the regional party 
committee and people’s government on the expansion of 
agriculture and animal husbandry in counties of north- 
ern Xinjiang is very important and has come at the right 
time. 


Hunger breeds discontent. Agriculture is the foundation 
of the national economy and grain is the foundation of 
the foundation. This principle is known to all. Some 
people really understand the principle. They not only 
talk about it but take action. They work hard not only to 
increase grain production but also for grain procure- 
ment. However, some do not really understand the 
principle. They work neither for grain production nor for 
grain procurement. We say the meeting is very important 
just because it stresses again that grain the foundation of 
the foundation. [passage indistinct] 


We are now at the crucial moment of reform. Steady 
growth of grain production and ample supplies of grain 
have become a major problem which is related to the 
success or failure of reform. Also one of the objectives of 
our reform is to change the longstanding irrationalities in 
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prices between farm and sideline products, and raw and 
semi-finished materials, open up new markets according 
to the law of value, and develop the socialist commodity 
economy. [passage omitted] 


Meanwhile, grain production is closely linked to the size 
of the sown area. No doubt, we must raise the per unit 
area yield of grain. But if the size of the sown area is 
ignored, raising the per unit area yield will be out of the 
question. For this reason, while stressing an increase in 
grain production, we must first stress the size of the area 
sown to grain crops. This year the |1 million mu of land 
sown to grain crops should not be reduced. If the size of 
the area sown to grain is not stressed, increasing grain 
production is just empty talk. This means we do not 
really understand the principle that grain is the founda- 
tion of the foundation. At present all localities should 
lose no time in fulfilling the task of winter wheat sowing 
and guaranteeing both quality and quantity. 


This year sees another bumper harvest in grain produc- 
tion. Leaders at all levels should deepen their under- 
standing and be clear-minded. And they should take the 
harvest as an important task and should not slacken their 
efforts. Should leaders slacken off by an inch, their 
subordinates will slacken off by 10 inches. We believe 
that leaders at all levels will fulfill their duties and spare 
no effort to fulfill the plans for grain procurement so that 
the state and the people of all nationalities in our region 
will set their minds at rest 


Commentator Cited on Solidarity With Minorities 
HK1709020788 Urumgi Xinjiang Regional Service 
in Mandarin 0100 GMT 17 Sep 88 


[Report on 17 September XINJIANG RIBAO commen- 
tator’s article: ““We Must Uphold the Idea That the Han 
and Minorities Cannot Do Without Each Other—Fifth 
Discussion on Studying in Depth Marxist Nationality 
Theory and the Party’s Nationality Policies”) 


[Excerpts] The slogan that the Han cannot do without 
minority nationalities and minority nationalities cannot 
do without the Han has resounded throughout urban and 
rural areas of Xinjiang in recent years. The idea that the 
Han and minorities cannot do without each other is 
penetrating deep into people’s minds and constitutes an 
important guiding idea for us in handling nationality 
solidarity. 


However, some comrades hold that this idea lacks a 
theoretical basis, [words indistinct] where such a concept 
comes from. Marxism holds that this concept can only 
come from practice. China is a large multinationality 
country. Several thousand years of history have proved 
that no nationality can get by without care, support, and 
assistance from the others. [passage omitted] 


The article says that Xinjiang has been an inseparable 
part of the great motherland since ancient times. History 
has placed the Han and minority nationalities close 
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together; they ha: long lived and worked hard together 
in making outstanding contributions to [words indis- 
tinct] the motherland. At present the people of the whole 
country are making common efforts to build socialism 
with Chinese characteristics and to build China into a 
rich, strong, democratic, civilized, and modern socialist 
power. To attain this ideal requires the mutual assistance 
of all areas and nationalities. Although we have scored 
great achievements in all undertakings in Xinjiang, the 
region lags far behind developed areas in the interior, 
and needs all the more support from the interior prov- 
inces and regions and the Han. [Words indistinct] we 
need to bring in talent, capital, and technology, and we 
need the minorities and the Hans to further strengthen 
unity and cooperation. Are we not confining ourselves to 
a closed and narrow sphere if we do not allow the Han to 
come from the interior into Xinjiang, and similarly do 
not allow the minority-nationality masses to go to the 
interior? How can we achieve prosperity and develop- 
ment in Xinjiang if we refuse to establish extensive ties 
with other areas and nationalities and refuse to develop 
multilayer and transregional ties with advanced areas so 
as to promote mutual opening up [words indistinct}? 


The article says in conclusion: We must always remem- 
ber the Marxist concept of nationality and spontane- 
ously wage struggle against a very few people who 
undermine nationality solidarity, negate the idea that the 
Han and minorities cannot do without each other, and 
vainly attempt to split the unity of the motherland. We 
must hand down from generation to generation the idea 
that the Han and minorities cannot do without each 
Other. [passage omitted] 


Oil Wells Producing in Xinjiang’s Tarim Basin 
OW 1709235088 Beijing XINHUA in English 
0813 GMT 17 Sep 88 


[Text] Beijing, September 17 (XINHUA)}—Two new 
wells in the north Tarim Basin have been spouting oil 
and natural gas since July. 


Xia Guozhi, vice-minister of geology and mineral 
resources, told XINHUA today that one well produces 
1,330 bbl of crude oil and 10,000 cubic meters of gas a 
day and the other one, 700 bbl of oil and 50,000 cubic 
meters of gas a day. 


The Tarim Basin, in the Xinjiang Uygur Autonomous 
Region, has an area of 560,000 square kilometres, and 
experts say there are extensive deposits of oil and natural 
gas undergraound. 


China has sunk 18 deep wells for oil and gas exploration 
in a area of 40,000 square kilometres in the north Tarim 
Basin, four of which have produced commercial quanti- 
ties of oil and gas since exploration surveys were con- 
ducted in 1979. 


The vice-minister said, “It is expected that other wells 
being sunk in the basin will produce oil and gas in the 
near future.” 
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Hong Kong 


Residents Petition Princess Anne Over Open Camp 
HK1709070388 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 pp 1, 2 


[By John Tang] 


[Text] Angry residents and district board members from 
Tuen Mun have staged an overnight sit-in to protest 
against the government's policy to open up the closed 
camps for Vietnamese refugees. 


The sit-in at the podium outside Tuen Mun town hall 
began at nine last night with a meeting attended by about 
1,000 residents. 


District board members denounced the government's 
decision to build an open camp for the refugees in the 
district and expressed fears that their security might be 
affected when inmates were allowed out in the future. 


The board members and a core group of residents vowed 
to stay overnight to show their disappointment and to 
petition Princess Anne on the issue when she visits the 
San Yick closed centre this morning. 


In a meeting with the board members only hours earlier, 
officials confirmed the government’s plan to transfer 
1,500 Vietnamese refugees from the overcrowded San 
ylck closed centre, now housing 4,500 inmates, to a 
temporary holding centre in Tuen Mun. 


Principal assistant secretary for security, Mrs Carrie Yau 
Tsang Ka-lai, told the meeting that about a third of the 
San Yick inmates would move out next month or in 
November. 


They will be transferred to a temporary holding centre, 
manned by correctional services staff, at the site of the 
proposed Butterfly Beach open camp, Mrs Yau said. 


This followed severe local and international criticism 
over the poor living conditions of the camp, which was 
converted from an industrial building and planned for 
2,500 people. 


Mrs Yau said this would greatly relieve the overcrowding 
at San Yick and avoid potential health and safety hazards. 


“The intention is to move out most of the refugees at San 
Yick by the end of the year,” she said. 


“It does not mean a speeding up of the relaxation 
program for closed camps which will continue to be 
implemented in a gradual and systematic manner.” 
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In April, the government plans to build an open camp at 
Butterfly Beach to house 13,000 refugees, who will be 
transferred from other closed camps. 


All closed camps will then be liberalized, allowing 
inmates to go outside for employment and recreation. 


Mrs Yau said the government would go ahead with the 
open camp plan despite strong opposition from district 
board members. 


She rejected suggestions that the government had bowed 
to international pressure in adopting the open camp 


policy. 


“There is absolutely no plan to absorb the refugees into 
this society. We are helping them to be more indepen- 
dent so that they will have a better chance to emigrate. 


“We are doing this so that other countries will have no 
excuse not to take them,” she said. 


The charge de mission of the United Nations High 
Commissioner for Refugees, Mr Fazlul Karim, said the 
open camp would be managed by voluntary agencies and 
would be self-sufficient in most respects. 


But most district board members said they were not 
satisfied with the government's arrangement. 


District Board Member Ng Ming-Yum said they were 
very dissatisfied because the government failed to ensure 
that the security and living standards of local residents 
would not deteriorate after the camps were opened up. 


Radio Message Broadcast To Deter SRV Refugees 
HK 1909032888 Hong Kong SOUTH CHINA MORNING 
POST in English 19 Sep 88 p 2 


{By Simon Macklin] 


[Text] A Vietnamese woman from the Erskine tempo- 
rary detention centre has been selected to broadcast a 
message from the Hong Kong Government to the people 
of Vietnam on a special shortwave radio frequency. 


The message will warn Vietnamese people they will face 
detention and possible repatriation to Vietnam if they 
arrive in Hong Kong illegally. It will be part of a 
two-hour radio show to be broadcast to Vietnam twice 
daily, from the beginning of next month. 


Government officials are still investigating reports that it 
is illegal to listen to foreign broadcasts in Vietnam and 
those who are caught face punishment by the state 
security authorities. 


But the officials say they are prepared to go ahead with 
the broadcasts even if they found it was illegal for the 
audience to tune in. 
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Technicians from Radio Television Hong Kong (RTHK) 
have already tested a shortwave transmitter on Cape 
D'Aguillar on Hong Kong Island and found the trans- 
missions could easily be picked up in Vietnam. 


The Controller of Engineering and Production Services 
at RTHK, Mr Philip Manns, said the technicians had 
transmitted RTHK’s Radio Three on the shortwave 
transmitter in the early hours of the morning in order to 
test the transmitter. 


The broadcast had been picked up across the region as 
well as in Australia and the United States. 


The Vietnamese woman in her mind-20s will read mes- 
sages written by the Government explaining the new 


policy for boat people. 


The woman is not believed to have had any previous 
broadcasting experience but speaks fluent English and 
Cantonese as well as her native Vietnamese. 


RTHK producers are planning to broadcast a program of 
music and an English language lesson in order to encour- 
age people in Vietnam to listen to the show. 


But the main purpose of the program will be to put 
across the Government's new policy and to try to deter 
more people from leaving Vietnam for Hong Kong. 


The Principal Assistant Secretary (Entertainment) in the 

Administrative Services and Information Branch, Mr 

Stephen Selby, said the Government had already 

a a message to be broadcast to the people of 
letnam. 


The Government was still studying the feasibility of the 
scheme and considering what frequency could be used 
for the broadcast. 


“The fact that it may be illegal to receive it there does not 
mean we are restricted from broadcasting it here,” said 
Mr Selby. 


The plan may be scrapped if the number of Vietnamese 
boat people arriving in Hong Kong continues to drop as 
it has in the past few weeks. 


There were no arrivals over the weekend and the last 
batch of Vietnamese boat people to sail into Hong Kong 
was a boatload of 16 on September 13. 


So far this month there have been only 368 arrivals 
compared to a daily average of 185 arrivals in July. 


There have been 9,501 arrivals since the new policy was 
introduced on June 16. 
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Government To Amend Screening Method of Refugees 
HK1609063588 Hong Kong SOUTH CHINA MORNING 
POST in English 16 Sep 88 pp 1, 2 


[By Simon Macklin] 


{Text} The Hong Kong Government has agreed to 
amend its screening methods for newly-arrived Vietnam- 
ese boat people following discussions with the office of 
the United Nations High Commissioner for Refugees 
(UNCHR). 


And it is understood the UNHCR will agree to monitor 
the screening carried out by Hong Kong’s Immigration 
Department, which will be seen as acceptance of Hong 
Kong’s new policy. 


An announcement of the agreement with the UNHCR is 
expected within the next fortnight. 


It is understood the government will announce the 
results of the screening already carried out on more than 
1,200 boat people after the UNHCR has agreed to 
monitor the interview process. 


Sources say the UNHCR intended to “become more 
involved” in screening but the final decision on the fate 
of each boat person interviewed will still rest with the 
government. 


But the UNHCR will ensure the process follows interna- 
tional standards which is expected to make Hong Kong’s 
policy more acceptable to human rights groups. 


The president of the Washington-based pressure group 
Refugee International, Mr Shepard Lowman, yesterday 
said the governor, Sir David Wilson, had told him the 
Hong Kong authorities had agreed to the changes in the 
screening. 


Mr Lowman who has been visiting the territory to 
observe Hong Kong’s refugee policy said he had held 
talks with Sir David yesterday afternoon. 


He said he had been concerned on Hong Kong’s screen- 
ing policy did not consider the possibilities of Vietnam- 
ese people being victimised economically for their polit- 
ical affiliations. 


“Sir David said these considerations would be taken into 
account in the screening,” Mr Lowman said. 


And Sir David reassured him the government was seek- 
ing to ensure the screening policy did not exclude any 
genuine refugees, Mr Lowman said. 
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“Sir David said he felt the government had made real 
progress in negotiations with the UNHCR. They (the 
government) had agreed to add questions to the ques- 
tionnaire and in some cases were re-interviewing the 
boat people,” said Mr Lowman. 


The United States Government has called for the 
UNHCR to monitor the screening by Hong Kong offi- 
Cials in order to ensure it is fairly conducted. 


Mr Lowman said it was “extremely difficult” to distin- 
guish between political and economic refugees. 


He said: “There are significant numbers of people judged 
unreliable by Hanoi who are excluded from the normal 
benefits of society.” 


Some may be denied jobs or rations for past “‘capitalist”’ 
links. Others may find their children refused further 
education. 


“This is persecution for political reasons expressed in 
economic form,” he said. 


“The existence of such a system makes it extremely 
difficult to determine whether a refugee’s motivation to 
flight was primarily economic or political.” 


He had spent the past five days visiting centers at Kai 
Tak, San Yick, Shamshuipo, Hei Ling Chau and Erskine 
where about 25,500 boat people are held. 


Mr Lowman, a former Assistant Secretary of State for 
Asian Refugees in Washington, said government officials 
had made statements predicting 90 per cent or more of 
the refugees would be classified as illegal immigrants. 


These statements suggested “preconceptions which 
make it hard for the process to be a truly fair and 
unbiased one.” 


Meanwhile, more than 80 Vietnamese boat people have 
requested voluntary repatriation to Vietnam in the first 
fortnight of this month. 


A government spokesman said yesterday: ‘This brings to 
178 the total number of Vietnamese boat people who 
have come to Hong Kong after the implementation of 
the screening policy on June 16 this year and have 
requested to be sent back.” 


“Earlier this year, the government had also passed to the 
UNHCR the names of 16 Vietnames refugees who had 
arrived in Hong Kong before June 16 this year and had 
requested voluntary repatriation.” 


The government’s refugee co-ordinator, Mr Michael 
Hanson, yesterday left for a regional conference in 
Bangkok on the issue of the Vietnamese boat people. 


HONG KONG & MACAO 


The Bangkok meeting is intended to establish a basis for 
an international conference to establish a new diplo- 
matic protocol on the treatment of Vietnamese boat 


people. 


Speaking at Kai Tak airport Mr Hanson said he did not 
expect any “major announcements or decisions” to 
come out of the meeting. 


Agreement Reached With UNHCR 
HK1709070188 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 p 2 


[By Bernard Fong] 


[Text] The Hong Kong Government and the office of the 
United Nations High Commissioner for Refugees 
(UNHCR) have reached a comprehensive agreement on 
the treatment of Vietnamese boat people. 


Under the agreement, to be approved by the British 
Foreign Office and senior UNHCR officials in Geneva, 
the United Nations agency will monitor the screening of 
the Vietnamese, which it had refused to do because of its 
objections to the closed camp policy and deteriorating 
conditions at detention centres. 


UNHCR’s participation in the screening procedure will 
give the policy adopted on June 16 an element of 
international recognition and credibility and deflect crit- 
icism directed at the Hong Kong Government. 


A government official confirmed an earlier report by the 
SOUTH CHINA MORNING POST that the adminis- 
tration had complied to UNHCR’s demand for amend- 
ments to the screening test. 


The exact nature of these amendments has not been 
revealed, but it is believed that the screening criteria will 
be tightened to meet international guidelines. 


The president of the Washington-based pressure group, 
Refugee International, Mr Shepard Lowman, said after a 
meeting with Governor Sir David Wilson on Thursday 
that Sir David had assured him the government had 
agreed to add questions to the questionnaire and in some 
cases were re-interviewing the boat people. 


The UNHCR will now also oversee the appeal proce- 
dure, even though the final decision rests with the 
executive council and the governor. 


The government has been discussing the compromise 
with the UNHCR over the past week, during which time 
the administration promised to relax the closed camp 
policy by allowing thousands of refugees to hold jobs and 
to educate more Vietnamese children born in Hong 
Kong. 
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The notorious San Yick closed centre, which has 
attracted a barrage of international criticism, was open 
to the media for the first time last week. 


And two weeks ago the government appointed two 
justices of the peace—Dr Edward Paterson and Mr 
Denis Chang—to investigate alleged abuse of Hei Ling 
Chau inmates by staff of the correctional services depart- 
ment in July. 


These moves were aimed at placating the UNHCR 
which has been critical of the government. 


After Geneva approves the agreement, the UNHCR in 
Hong Kong will be able to send officials to observe how 
local immigration staff conduct the screening tests. 


The agreement also clears the hurdle for the UNHCR 
and the government to conclude negotiations on the 
building and operation of a vast open refugee camp for 
up to 16,000 inmates in Tuen Mun. 


The camp, to be vuilt by the government, will be fully 
funded by the UNHCR which is expected to solicit 
assistance and donations from other countries. 


Mainland Helpful in Warning Off Refugees 
HK1809015288 Hong Kong SUNDAY STANDARD 
in English 18 Sep 88 p 1 


[By Yau Shing-mu] 


[Text] China has been instrumental in helping to reduce 
Hong Kong’s influx of Vietnamese refugees, sources 
Close to Beijing say. 


Since July, officials along the South China coast have 
been instructed to warn Vietnamese boat people of Hong 
Kong’s tough new screening policy which went into 
effect on June 16. 


Many boat people stop along the coast of China for 
supplies and shelter from storms before making the final 
leg of their voyage to the territory. 


Beijing took positive action following an SOS from the 
British minister with special responsibility for Hong 
Kong, Lord Glenarthur when he visited the Chinese 
capital in June. 


Lord Glenarthur’s request followed revelations that a 
number of feeding points along the South China coast 
were providing food and assistance for the boat people. 


Chinese sources say it is difficult to gauge the actual 
effect of China’s action on the influx, but they point to 
the fact that the number of arrivals this week has been 
reduced to a trickle. 


Local government officials could not be reached last 
night to comment on China’s latest gesture. 
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A government spokesman said the number of boat people 
who arrived in the territory in the week ended on Friday 
(Sep 16) was 16—all of whom arrived on Tuesday. 


The number of arrivals so far this month stands at 368, 
an average of 28 a day. This compares with 79 a day in 
August and 185 a day in July. 


Mounting public resentment against Hong Kong’s con- 
tinued status as a port of first asylum prompted the 
government to introduce a screening policy on June 16 
to weed out economic migrants. 


Boat people who have arrived since the policy was 
introduced have been classified as illegal immigrants and 
put in detention centres until the screening policy 
decides they are genuine refugees. 


Chinese sources say Lord Glenarthur’s request prompted 
the Beijing authorities to alert the relevant coastal units. 
Those, especially along the Guangdong and Quangxi 
Provinces have been asked to help spread the word about 
Hong Kong’s screening policy. 


Among these are th: bureaus of Foreign Affairs, the 
Overseas Chinese Oi.ices, the army and security forces. 


““We do it because we want to demonstrate our goodwill 
towards a better Sino-British relationship,” one source 
said. 


It would be against China’s interests if the problem of the 
boat people continued until or after 1997. 


China’s ‘. ) representative to the Joint Liaison Group, 
Ambassador Ke Zaishuo, has indicated that the problem 
of Vietnamese refugees might be raised at the group’s 
future meetings. 


Chinese sources explained yesterday that while Chinese 
authorities wanted to discourage Vietnamese boat peo- 
ple from flocking to Hong Kong, they were not barring 
local officials from supplying desparate people with food 
and water on humanitarian grounds. 


Sources say Beijing is well aware of calls from Hong 
Kong people, including former Legislative Councillor, 
Mr Yeung Po-kwan, for China to stop feeding boat 
people making their way here. 


There were allegations that the so-called feeding stations 
were run by racketeers but it was later revealed that there 
were no fixed stations along the coastline. 


‘All we can do is to warn them of the consequence of 
going to Hong Kong because of the get-tough policy. 
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“We have no way of telling which way they are headed 
once they are out in the open seas. Some people say they 
are heading back for Vietnam but you never know,” the 
source said. 


NPC’s Wang Hanbin Discusses Basic Law Policy 


Pi Freedom of Speech for 1997 
HK200904 1988 Hong Kong SOUTH CHINA MORNING 
POST in English 20 Sep 88 p 6 


[By Chris Yeung] 


\ “ext] Top Chinese Government legislator, Mr Wang 
Hanbin, yesterday assured Hong Kong people that they 
will not be punished for opposing socialism and the 
leadership of the Chinese Communist Party after 1997. 


His pledged ws made at the end of a 16-day visit to 
collect views on the Basic Law draft. 


Speaking at a farewell reception at the China Resources 
Building in Wan Chai last night, Mr Wang who led the 
14-member delegation, said Hong Kong people would 
continue to enjoy freedom of speech after 1997. 


“Hong Kong people already have such freedom now. 
They can have it in the future,” he said. 


Some people feared that critics of socialism and the 
policies of the Chinese leaders could be prosecute after 
1997 under a provision in the first Basic Law draft that 
prohibits subversive acts. 


Article 22 says the future Special Administrative Region 
(SAR) shall prohibit by law any act designed to under- 
mine national unity or subvert the central people’s 
government. 


Critics say the provision is ambiguous and may lead to 
severe curbs on the freedom of speech. 


A case in question is a recent remark made by China’s 
top leader Deng Xiaoping, that some publications in the 
territory had deliberately created chaos by reporting that 
the top echelon of Beijing was split over the economic 
reforms. 


Declining to comment on Mr Deng’s statement, Mr 
Wang maintained that the press would still enjoy free- 
dom of speech after 1997. 


He said: “Everybody is entitled to his opinion. Hong 
Kong people can oppose socialism, the Chinese leaders 
and even the four cardinal principles.” 


They are socialism, people’s democratic dictatorship, 
Communist Party leadership, and Marxism-Leninism 
and Mao Thought. 
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Mr Wang who is a vice-chairman of the Chinese 
National People’s Congress (NPC) and a vice-chairman 
of the drafting body and other delegation members will 
return to Beijing via Guangzhou tomorrow. 


In his address, he said he hoped people from different 
sectors and the Basic Law Consultative Committee 
would continue to make a concerted effort with drafters 
to improve the Basic Law which will stand the test of 
history. 


Mr Wang said they were happy people were most willing 
and ready to suggest amendments regarding the political 
structure and had arrived at a relatively unanimous view 
on certain principles. 


Mr Wang said the drafting body's five sub-groups would 
resume discussions in November to revise the draft 
according to the views gathered during the five-month 
consultation which ends this month. 


An enlarged chairmen’s meeting including the coconve- 
ners of the sub-groups will be held in December to 
compile a revised draft for approval at the next plenary 
mecting in January. 


Mr Wang said the proposed legislation would then be 
submitted to the Standing Committee of the NPC for the 
second round of consultation. 


Speaks About PRC Constitution 
HK1809011888 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 18 Sep 88 


[By Stanley Leung] 


[Text] The Hong Kong Special Administrative Region 
[SAR] should, after 1997, abide only by Article 31 of 
China’s Constitution, which provides for the setting up 
of capitalist regions in the country. 


This was stated yesterday by the visiting vice-chairman 
of the Standing Committee of China’s National People’s 
Congress, Mr Wang Hanbin, towards the end of a 
fact-finding trip here on the post-1997 political set-up. 


The future relationship between the Basic Law and 
China’s Constitution has long been a contentious ques- 
tion to be debated in Hong Kong. Local people have 
expressed their concern on which of the 138 articles in 
the Constitution would be applicable to Hong Kong. 


The Basic Law Drafting Committee [BLDC] has not 
come to any conclusion on the question. Some BLDC 
officials only say most articles in the Constitution would 
not be applicable to Hong Kong. 


At a press reception yesterday, Mr Wang stated that 
Hong Kong SAR need not follow any article but Article 
31, which forms the constitutional basis of the Hong 
Kong Basic Law. 
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According to that article, “the state may establish special 
administrative regions when necessary, The systems to 
be instituted in SARs shall be prescribed by law enacted 
by the NPC in the light of the specific conditions”, 


The chief justice, Sir Ti-Liang Yang, urged China in June 
to amend the Article 31 of its socialist constitution to 
povens | ication of other provisions in Hong Kong 
after 1997, 


Mr Wang's statement has to some extent cleared confu- 
sion over the future relationship between China's Con- 
stitution and the Hong Kong SAR. 


He said Article 31 was considered to be a special article 
dealing with cases like Taiwan, Hong Kong and Macao 
when it was adde’! to the Constitution in 1982. 


Mr W also a vice-chairman of the BLDC, led a 
Chinese tion to Hong Kong about two weeks ago 
to hear local views on the future political set-up. The 
delegation is due to leave for Beijing on Tuesday. 


In an address to the reception, Mr Wang said that in the 
last two weeks, they had held 43 panel discussions with 
representatives of some 90 organizations in Hong Kong. 


He said local people had agreed on some principles of 
developing the future system, including the need to seek 
a compromise over the current conflicts. 


Hong Kong people have accepted a democratic system as 
the ultimate goal which should be developed with grad- 


ual paces. 


The major conflicts centre on the starting point of 
— in 1997 and the speed of development there- 
after. 


Both senior Chinese officials, Mr Li Hou and Lu Ping, 
favoured the concept of so-called “timetable” to resolve 
the conflicts. 


Mr Li, a deputy director of the State Council's Hong 
Kong and Macao Affairs Office, said how the concep! of 
timetable was to be incorporated in the Basic Law had 
yet to be studied. 


Mr Li did not share views that the current five-month 
consultation exercise had been coldly responded to by 
the public. 


Other than the Basic Law Consultative Committee in 
Hong Kong, he said the BLDC’s Beijing-based secretar- 
iat had also received some submissions “We couldn't 
say that the public response had been apathetic,” he 
insisted. 
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Mr Lu said he di with a mainland suggestion that 
China's Supreme People's Court be ao the might to 
review rulings of the Final Court of Appeal of Hong 
Kong after 1997, 


On the question of dual nationality, he said it was 
beyond the BLDC"s jurisdiction. 


Rally Calls For More Democracy in Basic Law 
HK1909060588 Hone Kone SOUTH CHINA MORNING 
POST in English 19 Sep 4 po 


{By Chris Yeung] 


[Text] More than 5,000 people called for greater democ- 
racy in the Basic Law through songs and slogans at a rally 
in Victoria Park yesterday. 


The event, orchestrated by a 147-group democratic alli- 
ance, marked the climax of a territory-wide campaign for 
a greater clement of direct elections in the Basic Law, 
whose first round of consultation ends in 12 days. 


Declaring that democracy was an irresistible world 
trend, speakers maintained that only a democratic polit- 
ical system could stop the so-called brain-drain, protect 
the rights and freedoms of people and ensure that the 
untried policy of “one country, two systems” be fully 
implemented in Hong Kong for 50 years after 1997. 


As a genuine and meaningful beginning of developing 
democracy in 1997, the rally demanded that the chief 
executive be elected by universal suffrage with nominees 
approved by one-tenth of the legislature, and that at least 
one-quarter of the legislators should be directly elected. 


They condemned the grand electoral college system as 
championed by the Group of 88 business and profes- 
sional lobby as a colonial and feudalistic system aimed at 
protecting the rich. 


A spokesman for the Joint Committee on the Promotion 
of a Democratic Government, Mr Yeung Sum, said they 
would press their demands with Beijing officials on 
September 26. 


Mr Yeung said the group, led by Mr Szeto Wah, a 
veteran democracy advocate, had asked for a dialogue on 
the Basic Law with Vice-Premier Wu Xueqian, and Mr 
Ji Pengfei, director of the Hong Kong and Macao Affairs 
Office under the State Council. 


Mr Szeto, starting the 2 and '» hour rally, said: “Today, 
September |8 1s a memorial day of national humiliation 
when China lost its northeastern territory to Japan half a 
century ago. It's incredible that we're now gathering to 
fight for a territory that will be returned to the mother- 
land in nine years. 
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The most important thing for the resumption of sover- 
cignty is to hand back the ruling power to the people but 
not to foreigners, That's democracy,” said Mr Szeto, who 
is also a Basic Law drafter. 


“What's the point of going back under Chinese sover- 
cignty if we don't even have the right to select our 
representatives?” 


Another guest speaker, Baptist College economics lec- 
turer, Dr Tang Shu-hung, said it was an insult to the 
wisdom of Hong Kong people to say they were not ready 
for a “one man, one vote” system, 


Dr. Tang, criticising the grand electoral college system as 
undemocratic, said: “Businessmen believe in competi- 
tion. They should not be afraid of fair competition in 
politics.” 


Other speakers included Basic Law drafter Martin Lee 
Chu-ming, the director of the newly-formed Hong Kong 
Christian Institute, the Reverend Kwok Nai-wang; Cath- 
olic Leader, Father Louis Ha Keloon; social services 
worker, Mr Hui Yin-fat; unionists, Mr Wong Wai-hung 
and Mr Lau Chin-shek; lawyer, Mr Albert Ho Chun-yan; 
medical specialist, Dr Huang Chen-ya; student leader, 
Mr Cheung Yin-tang; Urban Councillor Fung Kin-kee; 
and women's groups’ leader, Ms Rose Wu. 


British Authority Criticizes Basic Law 
HK 1709071788 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 p 6 


[By Stanley Leung] 


[Text] Leading British Legal authority, Lord Scarman, 
has criticised the Basic Law draft for offering Beijing 
opportunities to encroach on Hong Kong's promised 
high degree of autonomy after 1997. 


The former Law Lord said the draft would impose 
significant limits on the jurisdiction and power of local 
courts if it was not changed. 


The study was commissioned by the International Com- 
mission of Jurists on behalf of the Hong Kong Branch of 
Justice. 


Lord Scarman, the first chairman of the British Law 
Reform Commission and a noted expert on administra- 
tive and human rights laws, hopes that the Chinese 
Government will extend the length and range of the 
consultation period which ends this month. 


His comments were confined to the draft's legal provi- 
sions which he said failed in some critical areas to 
provide sufficient safeguards against encroachment by 
the Beijing Central Government on the future Hong 
Kong Special Administrative Region [SAR]. 
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He called for a provision to be included which a 
limit on the power of the National People's ogee 
(NPC) to revoke legislation of the future Hong Kong 
SAR government. 


This would ensure that the NPC's power would be 
confined to defence and foreign affairs issues as stipu- 
lated in the Joint Declaration. 


He criticised the draft for imposing two significant 
limitations on the judicial power of the future courts. 


Lord Scarman called for a provision to be included 
giving the courts and not the legislature the ultimate 
responsibility to interpret local laws, including the Basic 
Law, 


“Provision should also be made for a court or a judicial 
committee of the NPC exercising an ultimate appellate 
jurisdiction which could be invoked either by a party to 
the case or by the central government or by the chief 
executive,” he said, 


If such a process were to be established, he said, it would 
be possible to give the central government, SAR and the 
parties a right to take a case on appeal to the body having 
the judicial powers of an ultimate appellate court. 


Lord Scarman said the rule of law in the SAR would be 
substantially diminished if there was no institution 
vested with the power of legal review of the executive 
acts of the central government relating to Hong Kong. 


He called on Britain and China to take up these matters 
seriously to ful/il their common obligation to the Hong 


Kong people. 


The British expert also said the legislative autonomy 
granted to the SAR was quite different from the powers 
of a sovereign legislature. 


Lord Scarman said the most severe restriction men- 
tioned in the draft was the power of the NPC to revoke 
the Hong Kong SAR legislation. The restrictions are also 
accompanied by other immense powers possessed by the 
NPC and its Standing Committee over the legislation of 
the SAR. 


The NPC Standing Committee enjoys the power to 
interpret the Basic Law and to determine whether exist- 
ing Hong Kong laws are in contravention of the Basic 
Law. 


Another article in draft also empowers the SAR to 
prohibit by law any acts which would undermine 
national unity or subvert the central government. 


He also urged that the Basic Law should clarify Beijing's 
power to exercise the right to appoint the chief executive 
after a process of local elections. 
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La Denies intoapectation of Remarks 
HK te See Hong Kong HONGKONG STANDARD 
in English 17 Sep 88 p | 


{By Kathy Chan and Ma Miu-wah) 
[text] Senior Chinese official Mr Lu Ping erday 
tically denied that he had ever cast doubt on the 


= of Hong Kong people to govern the territory after 


"It was a totally distorted sentence. It was an absolute 
distortion. A total distortion,” Mr Lu said, commenting 
On & Newspaper report published yesterday 


He was speaking to reporters before he met government 
officials yesterday aflernoon. He repeated his denial at a 
cocktail party in the evening. 


The newspaper report quoted Dr Lam Kurchun, a 
former chairman of the Outstanding Young Persons’ 
Association (TOYPA) as saying Mr Lu had told the 
association on Monday that some community bodies 
had failed to settle differences about Hong Kong's polit- 


ical future through dialogue. 


“Mr Lu ... expressed fears that the controversy might 
indicate that Hong Kong p would be unable to 
administer the territory after 1997," the report said. 


Mr Lu's denial was backed by TOYPA, which issued a 
statement last night saying the views were not those of 
Mr Lu but of some association members. Dr Lam is in 
Beijing and could not be reached for comment last night. 


Yesterday afternoon, Mr Lu said the controversial 
remark had been made by a member of TOYPA, when 
they met on Monday. 


“He thought the controversy was a test of Hong Kong 
people. He doubted whether Hong Kong people were 
capable of ruling rule [as published] Hong Kong after 
1997 if they were unable to reach a consensus on the 
future political system now,” Mr Lu said. 


He stressed that he had absolute confidence in Hong 
Kong people's ability to govern the territory well. 


He was also optimistic that Hong Kong people would 
reach a compromise for a political model before the 
Basic Law drafting committee's political p met 
to decide a final model between November 19 and 22 


He said any compromise reached before the November 
meeting would be considered by the sub-group 


“I hope we will take only one day to decide the final 
mode! while we can enjoy ourselves in the rest three 
days.” he added [sentence as published] 
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Meanwhile the Hong Kong branch of the CHINA NEWS 
SERVICE issued a report late last night quoting Mr Lu 
as saying someone might have made [repeated 
word as published] a mistake in relating the contents of 
the TOYPA meeting to the press or that a reporter 
and/or editor might have made a mistake in the transla 
tion of the information. 


Dr Lam's remarks were made originally to a press 
conference on Thursday and repeated in an interview 
with Radio Television Hong Kong (RTHK) later. 


In that interview, conducted in Cantonese, Dr Lam said: 
“When we met Mr Lu Ping he was of the opinion that if 
we failed to reach a consensus the mainland drafters 
would feel Hong Kong people were unable to rule Hong 
4 and that we might need help to run Hong Kong's 
affairs.” 


TOYPA's statement, issued last night in Beijing where 
an association delegation is meeting Chinese youth asso- 
ciations, said: “Alt Mr Lu Ping’s name was men- 
tioned during the press conference (on yr coy the 
above views were not that of Mr Lu, but that of some 
TOYPA members.” 


Editorial Blames Local Politicians for Crisis 
HK 1709061788 Hong Kong HONGKONG STANDARD 
in English 17 Sep 88 p 10 


{Editorial “False Alarm Delivers a Warning to Dithe- 
rers”’] 


[Text] Words put into Mr Lu Ping’s mouth have once 
again given Hong Kong the jitters. difference is that 
on the previous occasions, Mr Lu had actually said 
substantially what he was reported to have said. 


This time the senior Beying official and deputy secre- 
tary-general of the Basic Law Drafting Committee has 
been able to deny any shred of truth in reports that he 
expressed doubts about Hong Kong people's ability to 
govern themselves. Absolute distortion. says Mr Lu. 
adding that he has always had confidence in Hong Kong 
people. More. he's always held an optimistic view of the 
territory's future Good for him, and for Hong Kong. 


The perturbing thing 1s, however, that 11 was someone 
from Hong Kong. a member of Outstanding Young 
Persons’ Association, who put those words in Mr Lu's 
mouth. Was he trying to curry favour? Was he trying to 
stampede the various pressure groups into an early 
compromise on those controversial aspects of the Basic 
Law”? Wa, there some ulterior motive behind it all” 
Whatever the answers, the incident 1s a reminder of how 
sensitive (his territory 1s to pronouncements about the 
future. a reminder which leaders on both sides of the 
border need to take to heart 


FBIS-CHI-88-182 
20 September 1988 


More important, it is time the various political groups 
stopped shilly-shallying and get down to work out com- 
promises on those Basic Law issues, Time is running out. 
Mr Lu may not have cast doubts on the ability of those 
involved in the consultation process or in leading the 
various pressure groups. But there are not a few people in 
Hong Kong who do question the maturity or the sense of 
responsibility of these people. If they really have the 
interests of the territory and its people at heart, they 
would be sitting down now to get at the nuts and bolts of 
the post-1997 constitution, the Basic Law. 


Both the liberals and the conservatives are indulging in 
brinkmanship, inching towards the cut-off date in the 
hope that the other side will lose its cool and give way on 
all demands. Come the cut-off date China will have no 
choice but to impose its will, not something that Beying 
looks forward to given the sensitivity of the territory 
towards Chinese “interference” and its promises to let 


Hong Kong people rule Hong Kong. 


Newspaper publisher and Basic Law drafter Louis Cha is 
absolutely right when he says: “How can we give an 
account to Hong Kong people if we're still making all the 
fuss about the political s when China gives us 
power to administer our affairs after Britain hands over 
sovereignty in 19777" How indeed? 


There 1s no doubting the crisis of confidence. There is no 
let-up in the brain drain. If the Beijing officials have got 
wise to this and have toned down their pronouncements, 
Hong Kong's so-called politicians have not worken up to 
the fact that they themselves are contributing to the crisis 
by their inability to arrive at any consensus on the 
several issues before them. The longer this business drags 
on, the more certain we are of the jitters overcoming 
more people. An early decision on the outstanding issues 
will help clam fears. 


China has contributed to consensus by accepting the 
inevitability of a fully elected legislature at some point 
after 1997. It is a direction in which China itself wants to 
head in; not in the immediate future perhaps, but 
certainly at some point when it 1s more confident of its 
political and economic reforms. Hong Kong can help by 
acting maturely—by making itself a beacon of the grad- 
val evolution towards a democratic system. But the 
people who have to make it work must be fully aware 
that democracy 1s a very difficult system to operate 
because i! 18 so fragile. It can be so easily smothered, 
simply by having everyone talking all at the same time 
and trying to pull in different directions. 


That's what Hong K people are now doing. It is not 


the stuff on which confidence 1s built, or upon which a 
sound democratic system can be built. 
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Editorial Praises ‘Debate’ of Basic Law 
HK1709062788 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 p 16 


— “Exchange of Opinions Raises Understand- 
ing” 


{Text) Comments this week from officials involved in 
the Basic Law debate from both sides of the border fence 
have caused some surprise among the Hong Kong public. 
Mr Lu Ping, who is deputy general-secretary of the Basic 
Law drafting body, remarked during a visit to Kowloon 
on the need to resolve the Vietnamese refugee problem 
before 1997, Officials from Hong Kong, expressing views 
at a Basic Law press conference on Thursday, criticised 
the absence of a consensus on the territory's political 
future, and suggested that the continuing squabbling cast 
doubts on the ability of local people to govern them- 
selves after 1997, 


In these sensitive times, as the first round of debate on 
the Basic Law draft winds down, it is inevitable that 
every word and gesture will be analysed and interpreted, 
occasionally out of conteat. 


China has reasons, and the right, to express its concerns 
about the future of the territory, over which it will 
resume sovereignty in less than nine years. Beijing has 
placed great emphasis on preserving the stability and 
prosperity of the territory. To say too much can cause 
alarm, to say nothing can generate suspicion. China has 
to achieve a fine balance, as it has done since the Basic 
Law draft was released in April. 


Five months of debate on the Basic Law draft may have 
left mainiand and local drafters piqued by the lack of 
response from the public at large, and prompted this 
week's assertion of views in an attempt to impress on 
Hong Kong's factions the importance of the need to 
reach an agreement on the shape of the Special Admin- 
istrative Region [SAR] government. Beijing is known to 
favour the conservative Grand Electoral College con- 
cept, which proposes that the first chief executive of the 
SAR be selected by a few, rather than elected. The danger 
is that complaints over the lack of consensus may only 
induce more people to keep quiet, lest their views upset 
China. 


Disagreements over a point of principle are healthy for 
Hong Kong. Attempts have been made by the conserva- 
tive and liberal factions to reach a compromise, but to no 
vail. These wrangles do not mean the consultation 
exercise is in vain, nor that people of Hong Kong are 
unable to run their affairs. Quite the reverse. The debate 
reveals the diversity of opinions, as well as the convic- 
tion of those Hong Kong people who care enough about 
the territory to take a stand, when it is easier to be 
passive and sceptical. Individuals who stick to their 
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principles in public perhaps come closest to fitting the 
description of “people loyal to China and Hong Kong” 
who Mr Deng Xiaoping wants to run the SAR. 


Officials and drafters may be irritated by consultation 
without consensus. They should realise that in a fully 
democratic system that occurrence is commonplace, and 
the public settles the issue through the ballot box, an 
Option not open to enough people in Hong Kong. Even 
$0, Hong Kong and Chinese officials should ot make the 
mistake of assuming that consensus is bound to emerge 
on all key matters. There has indeed been agreement on 
many other points in the Basic Law. Most shades of 
opinion have, for example, queried the National Peo- 
ple’s Congress power to interpret the Basic Law. They 
have also criticised the inherent contradictions between 
the Basic Law and the Chinese Constitution, suggesting 
that a preamble be included in the Hong Kong document 
to clarify any ambiguities. 


Above all, no group disputes China’s role in Hong Kong 
after 1997. The debate over the political clauses in the 
Basic Law is an effort to define China’s role in the SAR, 
and to make sure that the future system will work for the 
good of the territory and, of course, China. 


Mr Lu this week referred to Britain's responsibility to 
solve the Vietnamese refugee question by 1997, a state- 
ment construed by some as China meddling in Hong 
Kong affairs. But his remarks are less a sign of interfer- 
ence than a Chinese reminder that Vietnamese benefi- 
ciaries of Britain's first asylum policy will become Chi- 
na’s responsibility after 1997. The governor, Sir David 
Wilson, is fully aware of the urgency of the problem, as 
he acknowledged, but the message will no doubt be 
received all the louder in London. 


Whether the public likes it or not, China’s influence in 
Hong Kong is increasing, not just in politics but also in 
commerce, where the links between the territory and the 
mainland are strengthening day by day. As China's stake in 
Hong Kong increases, it is inevitable that officials such as 
Mr Lu Ping will take a higher profile, and may even speak 
their mind. It is all part of the developing dialogue between 
China and Hong Kong, which is essential if they are to 
learn more about one another. If the Basic Law debate 
results in closer communications between the mainland 
and the territory, the exercise will have performed a most 
useful function in that sense alone. 


Mainland Criticizes Decision on Foreign Law Firms 
HK1709071188 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 p 1 


[By Matthew Leung] 
[Text] China says it should have been consulted before 


the Hong Kong Government decided to allow foreign 
law firms to practise in the territory. 


HONG KONG & MACAO 


Mr Tian Ye, a commentator with the CHINA NEWS 
SERVICE, said the Hong Kong Government should 
change its working approach as the people were becom- 
ing more politically conscious. 


This has been the most direct criticism levelled by China 
against the Government's controversial decision. 


“It is natural for Hong Kong people to respond vigor- 
Ously to major decisions made by the Hong Kong Gov- 
ernment. 


“On matters which affect the interests of the people of 
Hong Kong as well as the post-1 1997 Special Administra- 
tive Region of Hong Kong, the government should prop- 
erly consult groups concerned and grassroot citizens. 


“Only through the cordial cooperation of people 
involved will matters develop smoothly in the transition 
period.” 


Mr Tian said had the government consulted the law 
bodies, the Law Society would not have mustered such 
overwhelming opposition to it. 


“The possibility of snags developing was always high 
especially as the government decided so hastily on the 
subject,” he said. 


He said the cu. reiated to the stipulation contained in 
section three of Annex One of the Sino-British Joint 
Declaration and the question of whether to change the 
current accreditation system of professional qualifications. 


“The embarrassing situation would not have occurred 
had China been informed before the decision was 
made,” he concluded. 


Ji Pengfei Meets Two Delegations in Beijing 


Discusses Policies With Youth Group 
HK2009040188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1409 GMT 17 Sep 88 


[Text] Beijing, 17 Sep (ZHONGGUO XINWEN SHE)— 
While meeting with the delegation of the Hong Kong 
Outstanding Young People’s Association here this after- 
noon, Ji Pengfei, director of the State Council’s Hong 
Kong and Macao Affairs Office, said that relations 
between the interior and Hong Kong should be based on 
common prosperity. We will not do things that only 
benefit the interior and not Hong Kong. This is a policy 
of the central authorities. 


Ji continued: We are not in favor of too many people 
from the interior going to Hong Kong as it is disadvan- 
tageous to Hong Kong. This policy will continue after 
1997 because, after aii, the systems of the two piaces are 
different. 
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Ji Pengfei pointed out that the organizations financed 
with Chinese capital have made a lot of investment in 
Hong Kong. To what extent the development of such 
investment will be appropriate is a matter worth delib- 
erating. The crux of the matter is that the development 
should benefit Hong Kong. The current problems should 
be gradually resolved. 


Ji stressed: The organizations financed by Chinese cap- 
ital in Hong Kong should do things according to Hong 
Kong’s laws and rules of conduct rather than go their 
Own way. 


Ji Pengfei said: Regarding Hong Kong's {uture, it is an 
important task to step up the training of young activists 
during the transitional period. Hong Kong should train 
people for economic management as well as for the 
administrative field so as to lay a solid foundation for 
Hong Kong people ruling Hong Kong after 1997. 


Ji commended the beneficial work done by the Hong Kong 
Outstanding Young People’s Association. Organizing a 
number of able and efficient people of all trades and 
professions and carrying out exchanges between them is a 
good method for training people for Hong Kong. 


A member of the delegation asked: What should be done 
if there is endless debate over the Draft Basic Law (for 
solicitation of opinions) and if the Hong Kong people 
cannot reach a consensus view? 


Ji Pengfei replied: The views of all will be summed up in 
the long run. However, there is a principle; that is, we 
will take into account the views of the majority of the 
Hong Kong people and the interests of Hong Kong as a 
whole. 


The fact that the outstanding young people in Hong 
Kong regard Hong Kong as their home is a manifestation 
of their confidence in Hong Kong, Ji said. 


Meets Hospital Delegation 
OW 1709003088 Beijing XINHUA in English 
1115 GMT 16 Sep 88 


[Text] Beijing, September 16 (XINHUa)}—Ji Pengfei, 
director of the Hong Kong and Macao Affairs Office 
under the State Council, met with a delegation from the 
Hong Kong Tung Wah Group of Hospitals led by its 
chairman Paul Yu Shiu-Tin, here today at the Great Hall 
of the People. 


A welfare institution with a history of 118 years, the group 
consists of three hospitals and their affiliated units. 
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Taiwan Denies Entry Visas for Leftist Journalists 
HK 1609033088 Hong Kong SOUTH CHINA MORNING 
POST in English 16 Sep 88 p 11 


[By Lai Pui-yee] 


[Text] The Taiwan Government has refused entry visas to 
journalists from local pro-Beijing newspapers who were 
invited by businessman Stanley Ho to join the maiden 
voyage Opening the route from Macao to Kaohsiung. 


Taipei’s reluctance to grant entry to employees of WEN 
WEI PO, TA KUNG PAO and its sister paper NEW 
EVENING POST, is apparently caused by the belief that 
permission may compromise its policy of no official 
contact with the mainland. 


In the eyes of Taiwan officials, the three newspapers are 
mouthpieces of Beijing in Hong Kong. 


Journalists from the left-wing newspapers who had been 
invited to join the inaugural journey were only informed 
of the decision yesterday, although they had made their 
applications some time ago. 


It is believed that Taipei had taken time to study their 
cases because the applications were supposed to be 
sponsored by Mr Ho. 


Journalists from WEN WEI PO, TA KUNG PAO and 
NEW EVENING POST had high hopes of joining the 
voyage and of being the first journalists working for 
Beijing-affiliated newspapers to visit Taiwan. 


Obviously disappointed by the refusal, one of the invited 
journalists said that Taipei had nothing to worry about. 
If they had been allowed to go, they would have only 
performed their duties as journalists and would have 
assumed a low profile. 


Mr Ho, the chairman of Shun Tak Enterprises, which 
operates the ferry service with a Taiwan partner, has 
invited many representatives from the local media to 
travel on the luxury liner, Macmosa, to witness the 
opening of the sea link between Macao and the southern 
part of Kaohsiung on Tuesday. 


The three newspapers had each recommended two 
senior staff members to join the trip. 


A spokesman for Shun Tak was unable to explain why 
the journalists had not been granted entry visas. 


Applications by reporters of local pro-Beijing newspa- 
pers to visit Taiwan have been turned down in the past. 


Last year, a reporter who intended to join a trip orga- 
nised by the Hong Kong Journalists’ Association was 
refused an entry visa. 
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In July, the same reporter failed again to obtain a visa to 
cover the | 3th congress of the ruling Kuomintang. Taipei 
representatives in Hong Kong cited inadequate time to 
process the application as the excuse for not granting a 
visa. 


Government Estimates Record Emigration This Year 
HK1709064588 Hong Kong SOUTH CHINA MORNING 
POST in English 17 Sep 88 pp 1, 2 


[By Bernard Fong and Ann Quon] 


[Text] Hong Kong professionals will continue to leave 
the territory in record numbers over the next two years, 
according to government figures on the brain drain. 


A government task force on emigration—the so-called 
“brain drain” crisis—estimates that Hong Kong will lose 
more than 45,000 people this year, nearly double last 
year’s figure. 


Those leaving are well-educated, from the middle-man- 
agement business and professional groups. 


It is the highest level of emigration in Hong Kong’s history, 
compared with last year’s figure of 27,000, double the 1986 
figure and well above the 11,000 in 1985. 


The new estimate is a slight downward adjustment on an 
earlier confidential government report which predicted 
that emigration would reach 48,000 this year. 


“The adjustment was made because figures just in show 
that fewer will leave in the second half,”’ said a source. 


However, the total for next year could jump to 50,000, 
according to the source. 


These figures are seen as conservative compared with 
other estimates which put the number leaving at between 
50,000 and 75,000. 


If the present rate continues, it is estimated that more 
than 450,000 residents will have quit the territory before 
China takes over in 1997—a significant slice of the 
population, now standing in excess of 5.6 million. 


The governor, Sir David Wilson, who last year did not 
acknowledge that emigration was a major problem, will 
announce details in his annual policy speech to the 
Legislative Council on October 12. 


While Sir David is deeply concerned about the rising tide 
of emigration, he will stress that the government has no 
wish to prevent people from leaving. 


Canada alone issued more than 22,000 emigration visas 
last year while Australia handed out 9,000 followed by 
the United States which had expanded its Hong Kong 
quota to more than 5,000. 
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But the number of visas issued does not correspond to 
the number of people leaving Hong Kong. Children can 
emigrate under their parents’ visas. 


The figures, compiled by a task force headed by principal 
assistant secretary of the Administrative Services and 
Information Branch, Mr Mike Rowse, are based on 
immigration, consulate and police records. 


The present exodus was the first of three waves of 
emigration that would affect the territory in the run-up 
to 1997, according to political analyst and director of the 
Chinese University Press, Mr Tsim Tak-lung. 


The first wave consisted mainly of middle-management 
professionals and their dependents, people who needed to 
establish firm roots for their families in overseas countries 
such as Australia, Canada and the United States. 


The second wave would take place in 1991-92, because 
many civil servants are expected to take advantage of 
early retirement at 45 and emigrate. 


The third wave would be the entrepreneurs who would 
shift their headquarters overseas just before 1997. 


Whether emigration would accelerate depended on polit- 
ical developments in China, Mr Tsim said. 


“Emigration is on a rising curve,”’ Mr Tsim said, “‘and a 
lot will depend on what happens in China over the next 
few months. 


“*My reading is that the reformers in China will go on the 
retreat and that the power of people like Zhao Ziyang 
will decline. And if he falls from grace, a lot more people 
(in Hong Kong) will want to emigrate.” 


In the second wave of the early 1990s, he said some 
people would leave out of disappointment with the final 
draft of the Basic Law, whose consultation process 
concludes at the end of the month. 


“Secondly, I think Daya Bay is going to be operational in 
1992 and if you wait longer than 1992, you’re cutting it 
very fine if you want to emigrate,” he added. 


Mr Tsim said many civil servants who reached 45 and a 
career plateau by the early 1990s might opt for early 
retirement and pension rather than to risk staying on. 


Expartiates too might assess their future and decide to 
quit Hong Kong with enough time left to make a new 
start, he said. 


Even the tycoons who had professed confidence in Hong 
Kong could have second thoughts, he speculated. 
Although some would continue to do business here, they 
themselves would have already resettled and set up 
headquarters in their adopted countries, he said. 
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Government Issues CAAC Crash Interim Report 
OW 1709134988 Beijing XINHUA in English 
1835 GMT 16 Sep 88 


[Text] Hong Kong, September 16 (XINHUA)—Mr. Tre- 
vor Thorpe, the chief inspector of accidents and also 
director of civil aviation, published an interim bulletin 
today concerning the accident involving a CAAC [Civil 
Aviation Administration of China] Trident aircraft on 
August 31. 


The bulletin gives details of the accident. 


At about 9 am that morning, the surface wind was 5 to 6 
knots from the southeast, visibility 4,500 meters in rain, 
and thus the runway surface was wet. 


The aircraft reported at 9.14 am it was established on the 
instrument landing system. 


The pilot was informed at 9.17 am that the precision 
approach radar was unable to pick up the aircraft due to 
severe signal attenuation by rain and was given clearance 
to land. 


At 9.19 am, the aircraft was first observed by the duty 
officer at the airport fire contingent sub-station at the 
approach end of the runway, to pass by on the runway in 
an unusual attitude and the alarm was sounded. 


Other witness reports stated that the aircraft with its 
right wing touching the ground, left the runway and 
slewed to the right, crossed the grassed area and the 
taxiway, and left the runway promontory before finally 
coming to rest nose down in the water in Kowloon Bay. 
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Initial examination of the wreckage and the undershoot 
area of runway 31 indicated that the innermost approach 
_ had been struck by the right wing trailing edge flap. 
The right main landing gear had then touched the lip of 
the sea wall and been torn from the aircraft. 


Subsequent pathological examination of the bodies of 
the six crew members trapped in the submerged nose 
section indicated that they had died of drowning. 


Mr. Trevor Thorpe noted that the information should be 
treated as tentative and might be subject to alteration or 
correction if additional evidence became available. 
Investigation work would continue until the cause of the 
accident was established. 


Macao 


opem oF Liaison Group Issues Release 
OW 1709233888 Beijing XINHUA in English 
1035 GMT 17 Sep 88 


Text] Beijing, September 17 (XINHUA)—The Sino- 
ortuguese Joint Liaison Group today published a press 

release on its second session which was held here from 

September 13-16. The press release reads as follows: 


In accordance with the Sino-Portuguese Joint Declara- 
tion, the Sino-Portuguese Joint Liaison Group continued 
an indepth exchange of views in an atmosphere of 
friendship and cooperation on questions relating to the 
laws, languages, and government servants of Macao, and 
its participation in relevant international organizations. 


The Sino-Portuguese Joint Liaison Group also expressed 
support for the on-going efforts toward the establishment 
of a software research center in Macao by the United 
Nations University and the quotation of the Maco Pataca 
on the mainland of the People’s Republic of China. 


The two delegations agreed to convene the next session 
in Macao in January 1989. 


The two sides also agreed that the Sino-Portuguese Joint 
Liaison Group would take Macao as a place of its 
permanent residence beginning early next year as stipu- 
lated by relevant provisions of the joint declaration. 
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